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| :»HIGHLIGHTS

Ce _‘.0 Growth is plckmg up in Canada boosted by dramatlc”’:‘

: 1mprovements in our competltlveness T

e Low mﬂatlon supported by an . 1mpress1ve cost

performance st allowmg steady declmes 1n mterest -

" 7 rates.-

Y ~

‘_,10 Major mternatlonal forecasters expect Canada to lead\’ .
“* the G-7-in growth of both output and employment in

1993 and 1994 A

’ “:__ECONOMIC SITUATION

X Real GDP growth strengthened to- 3 8 per cent (atl i
© "aninual rates) in the first quarter- of this year from2.6 - - -

per cent: growth in the fourth quarter of last year. Real -
" GDP-in" Canada was only sllghtly below its .pre-

4

. The recovery ‘has been led by extemal demand ThlS g
R reﬂects ‘the strengthemng U.S. ecoriomy and the
dramatic 1mprovement in: Canada s competltlveness
due to a slowdown in the rate of growth of unit labour;_

o ,costs and a deprec1atlon of our dollar

”CANADA s ECONOMIC SITUATION AND OUTLOOK
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quarter of thls year ThlS is well above the 0 5 per cent' 5
average -annual Tate of product1v1ty growth over thev -
prev1ous six - years BRI L o
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e Canada s 1nﬂatlon and underlymg cost performance
] contmues to be remarkable '

-

"'oiDomestlc demand growth “has “been .weak. -

' Restructurmg and downsrzmg in the private.and pubhc.’_‘. .
sectors ' have = slowed employment growth “and -

. dampened” confidence in_the short term. However,

" robust gains in product1v1ty are prov1d1ng a solid -

foundation - for - future’ growth - and’ job - creation..

‘Productivity growth averaged 1.6 per cent (at annual'

>

: —rates) from the - second quarter of 1991 to the ﬁrst -
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Inﬂatlon as shown by the consumer pr1ce 1ndex was :—/
1.5 per cent in 1992, the lowest in the G-7"'
* economies. The rate rose only margmally, to 1.8 -

per cent on a year- over-year basis in May, desp1te o

& significant decline in the, value. of the Canad1an e

PR

dollar over the past year ST T
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— Prlvate sector wage settlements were below f per .

- cent on average over the first four months of thls .
N year‘ .- A e ./, cenn st .
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" recession peak in the first: quarter and will surpass that'."’. . Moderate wage growth and 1mproved PTOdUCthltY -

peakby m1d “year. % ¢ LT e

performance have reduced unit. labour cost growth to

“below 1. per cent in: the last ‘two quarters. These -
--domestic cost improvements will provide a lastlng\",“‘ -

boost to the competltlveness of our exports

~) "\'" y

e Low mﬂatlon pressures have allowed 1nterest rates o

declme “substantially, which.* should lead to- a

strengthenmg in domestic demand growth in the near . B

-term. Despite the volatlllty in financial markets in late .
1992 short-term interest rates have returned to’ the 20-\
year lows reached last September S

Te Recent data 1nd1cate that Canada is movmg in the right = -

.direction — healthy growth without inflation: This

performance should bolster confidence in ‘the’ Canadlan_ .
economy among Canadlan and forelgn mvestors
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