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Specie ............................
Dominion niotes....................
Deposits to secure note circulation-.
Notes and cheques on other banks..
Loans to other batnk,;, secured....
Deposits wîth other banks in Canada ..

Due from, banks in Great Britain...
Due frani otiier banks in foreign

countries ......................
Dominion or provincial Govt. debentures

or stock .......................
oth er securities .....................
Cal 1 lans on bonds and stocks in Canada
Cali luansý elsewhere........... ......

Carrent Loans in Canada............
Carrent Loans elsewhere ............
Loans in Dominion aud Provincial

_-Government!i....,...... .........
Ovrdue debts ... ... ...............
Resi tistate........................
Mortgages on reas estate unld .....
liank premises .......... -.........
Other assets.. ....... ...... ........

To)tal assets ....................

Average amouint of specie held ciuring
Sthe. nùonth ............. .......

Average Dominion notes.heId during the.
month........... ...............

Greatest amouint notes in circulation
during mnoonb.................

jLýoans to directors or thoir finms,..

l15.82i,603
31,277.656
3.130,844

14.280,708
668,09!

5,412,080

S16,îoî,oîg
30,941-367
3.130,844

21 ,686,4?2
886,531

6,3Q2 486
9.258,199

13,457,473 12,703.927

io,697,910
52.340-t)14
38-149,737
36,043,t662

10,722,900
52,M68,771
39,029,667
34,991,423

8230,141-982 8238,713,605
384.754,452 384-41Q.677

18.048,9S j î8.6î6,sr8

2,174-400
2,071.724

832,0oo
758-772

8,972,713
64 (0,77 7

62,713,352

2,7o8,299
2,229,568

779,993
724,446

8,969,272
5,983,964

16()3-14J,534

15.140,495

29,(647,36o

(17,827,377
10,878,573

Thoughi we are commencing the year with, on the
whoVc,, good prospects, Infl while the banki emt
bc in a strong position, able and willing to do busli-
ness, there is yet a feeling of whiat mnay bedscid
as incipient uneasiness developing in consequence o!
thie otbreak o! the war in the Far East. And it is
a sigifiicant token of the way in which civilized nations
are bouiid together in these tinies, that this outbreak,
,at suich an eriormouis distance, is instantly felt to lie
a determiining factor in the financial and politicaî
position o! aIl European countries and also of the
United States and Canada. This feeling o! uneaLsines
and uiicertainity wilJ niot bc an unniixed evil by anly
nieans, but will rather tend to the benefit o! legiti-
mat usies if its effect is to moderate rash specu-
lation, and prevent those violent uphieavals and de-
pressions ýwhich generally corne o! abouinding pros-
perity . Wec have only jus,.t got throughi the effects o!
the great cotton speculation-if we have got throughi
theni-by which flhe raw miaterial o! a vast manulfac-
turing interest was !orced up to suich a price as to
niake the business one o! Iosinig, instead of profit mak-
ing; and now another o! those speculative miovements
bas developed itself, for which Chicago bias hiad so
notorjous a naine. Wheat bias been forced up to a
price far beyond the possibility o! exporting it; a state
Of things which is invariably !ollowed, sooner or later,
by a cVIplape, whjich collapse generally ineans to
htindreds of uiiNwary people, simple ruini.

* h is niot withouit reason that we in Canada have2
had to take notice, and are taking notice still, o!
both of these developinexts. Our cotton rianufac-
turtrs have had to pay excessive prices for such quan-
tities~ as they were forved to buy, and hold on as they
wouild, they. were compelled in many instances to paY
these Prices. And as to grain, Our int.ercourse witli
Chicago is alimost as close as if it were one o! Our
own Canadian cities. Many~ of our people in Canada
have been catight in~ a wi1o!o speculg.tion -in

Chicago-4, and kift stranded and ruiinf-d P,,.fb.

are very rare instances of anyone ini Canada makit
money (and keeping it), by Chicago speculatio
Grain speculations on inargin by people who we
absolutely ignorant of the trade is perhaps flot
common in Canada as it once was. 'But there wi
always a certain number of people that are attract<
to this feverish centre, and flutter around, it as moti
go round the flame, retiring by and by with the
wings singed, or their power of mnovernent entire
destroyed.

The Bank Statement for January does flot di
play any extraordinary features. The changes ai
such as almost invariably take place at this timei
the year, especially in the reduction of circulatio,
whidi has now corne down frorn $71,000,000,

October, to $57,00,000 in january. Thus, it appea:
that $i4,ooo,ooeo! the notes that were out last fall hai
corne in and been paid for. This is a movemnent i

sufficient magnitude to have been ernbarrassing at or
time, but it hias been carried out without the slighte
disturbance, or sign of disturbance. Along with r,
demption of circulation there lias been a withdraw.
of deposits to, the extent Of $2,700,ooo, making an ou
go of mioney to the extent Of $7,800,000 during ti
inonith. But it has been easily met by a reduction î
the inirniediate resources of the banks, which ai
dIiinishied by) exactly the sanie suni leaving the di
couints and loan8 of the banks almost unaffected. Ti
reduction iii this hias amouinted to only $i,7oo,ooo,
mere tifle out of a total Of $47o,ooo,ooo. The avalable resources of the banks are over $ i6o,ooo,oo
which is 32 per cent. of the liab Ilities in circulatic
and deposits; a inost ample protection. The gist
the whole business lies, of course, in the quality of tI
loans and discounts comprised in the $470,000,00
But as the banks are now almçost invariably in charQ
of mien of long experience in the busi'ness, it is ni
likely that any considerable aniount o! an undesirab'
elemnent has crept in there. Even the new banks th,
are pushing strongly for business are- ini the hands
nmen, who, though young, have been trained in ti
larger establishments of the country. There is alwaý
danger, however, in a new institution, for business t
be pushed somewhat too far, and it is flot uncommo
in such cases that new experience bas to lie purchase

rather dearly. We speak, of course, only on broa
and general principles. Exceptional vigilance ma
fullly counteract the danzers that beset the vath o! eý,
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