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THE GRANT-GOVAN OUTEIT AND THE TANGIER
PROMOTION,

Uuder this heading the City Leader, of London,
Eng . severely criticises as follows the promotion
wethods cmployed on the Tangier Mine, Limited,
which like the Waverley Mine, Limited, is an
offspring of the Gold Fields of British Columbia,
Lintited.

Like the rest of the world we have hitherto en-
tertained the beliel that there is nothing new under
the sun. We were always under the impression
that there were but two ways of floating limited
fiability  companies—cither by iuviting the sub-
scriptions of the public through the press, or by
circulating a prospectus privately and getting the
motey in that way. ‘Though very loth to confess
it, we find we are mistaken.  There is another way
in which a public company can be floated, but icis
distinetly 2 new way.  Wewill endecor to describe
the process, and in order that there may be no
ambiguity—there is always a danger of this when
technicalities have to be  employed—the  modus
operandi shall be explained.

At a recent meeting there assembled together
certain sharchiolders in two companies,. the Gold
Fickds of British Colwntbia and the Waverley Mine,
The real purpose of this mccting was, that the
shareholders in these twe companies should  listen
to a certain gentleman who has just returned from
afaroff land, and who had in his peregrinations
actually scen the property of which all those pres-
ent possessed a certain portion. “The name of the
gentleman was Mr. Grant Govan, a distinguished
ploneer of British Columbia gold mining.  There
was perfect silence within the four walls the whole
time Mr. Govan was recounting the richness of ‘the
possessions of those before him.  To judge by the
words of Mr. Govan, one might readily - have been
excused if he had arrived at the conclusion that
some dayv or other those present at the meeting
would each and all beconte as’ rich as Cracsus, so
valuable and so full of gold was the property.

At this meeting quite a“novel idea in compan
promntion was introduced A vonderfully rich
mine, which has just heen discoverd or has Leen
forgotten for generations, had by some means or
other come into possession of the company’ “calling
itself the (old Fields of British Colwmbia, Lad.,
and the directors being men of benevolence, the
shareholders of the Waverley Mines, Ltd., and in
the parent company we.. afforded another op-
portunity of acquiring considerable” riches, by pur-
chasing or taking shares in this company. As a
tule companies are floated either by an advertise-
mentin the daily jourmmls or by being privately
< subscribed, and it would indeed be a hard task were
anyque to attempt to discover’a precedent f(_)r such

an action,

"There can be little or no doubt that though the
meeting was held ostensibly to hear a report from
Mr, Ii. G. Govan, the flotation of a company called |
the Tangier Mine, Limited, was in reality the prin-
cipal business.  We heard on very good authority
that the capital of the company was already sub-
seribed, and that it would not under any cousidera-
tion be offered to the public.  “1'he latter statement
may be and doubtless is correct, for on the top of the
prospectus before us the word ““ Private”’ is printed,
but we are not quite so sure as to the amount which
had been subscribed.  If the capital— £12,000—had
been procured by private treaty, why should the
sharcholders of these two comganies have been
asked to put their money into the concern? ‘This
is most certzinly a new and an exceedingly novel
way of floating companies. ‘The directors of the
parent company—"t'he Gold Fields of British Col-
umbia—may have been actuated by motives akin to
benevolence, but the inference is left that the efforts
to get the capital subscribed privately had been far
from successful.  Mr. Govan informed those pre-
sent that the prospectuses were in the room, and
tha. any of the shareholders in the Gold Fields or
the Waverley mines might be allotted whatever
number of shares they applied for, and that a bonus
of 25 per cent. in fully paid up shares would be
given upon all allotments.  The directors evidently
anticipated some little difficulty in getting rid of
the'shares.  Perhaps they were taking a leaf out of
thhie book of their own experience, and wenid not
risk the undertaking going to the public. Al-
though the Waverly mine is now supposed to be a
very valuable property, the public responded so
badly to the issue that something like 8o per cent.
of the capital was called up from the underwriters,
and it is very possible that had the Taagier Mine,
Limited, been floated in the ordinary way a like re-
sult would have had to be recorded. Indeed, we
very much doubt, after reading through the
prospectus, whether enough money could be ex-
tracted form the pockets of British investors—and
their name is legion—to Lave enabled the company
to proceed to allotment. The document is made
up entircly of reports from, we presume, mining ex-
perts, and the directors have not even thought it
worth white to indulge in anticipations with respect
to profits, Offering the shares in Tangler Mines,
Lihited to the shareholders who attend a meeting
to hear a report with regard to their own property,
we can only regard as an ingenious device on the part
of some of the directors of two companies to save
money in advertising.  We, however, heard of
very large inducements being offered in the way of
underwriting commission—Ilarger indeed than the
bonus given to the shareholders in the two

companies,



