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TItS (ilANT.GOVAN OUTFIT AND THE TANGIER
PROFlOTION.

Uinder tiis Ieading the City Leader. of Loidoin,
l g severely criticise.s as follows the promotion

inetodseinloye:d onl the Tlang-ier Milne, L'imiited,
vh'iclh like hie iaverley Alne, Liiiited, is an

pJring of tle Go l Fields of Britislh Colhubia,
L'imitedl.

bike the rest of thie world wec have hitherto ei-
teitained tlle bulief tliat there is iothinîg ntev iimier
thie silli. We were always îîunder the imllpressioi

that there wCre buit two ways of floatinîg liinited
lialilit.x coim pailes-either by ilvitigi hIe sub-
cription of the public througli the press, or by

circilatiig a plroSplctui' privatul\ and gettinig tle
111onev ii that way. Though \ er. lotlh to coifess

it, we 'id ve are mistakni. There i-, aniotlier way
ini viicl a public coipainly can bu tloated, but it is
distinctly' a iew way. WVe will e.'or to describe
the process, and in order tiat there iiiav be no
ambiligity-tliere is always a dangeîr of tlis wlii
tecliiicalities have to be CiiploteI-tie modus
operanidi shall bu explained.

At a recent imeetinîg tlhere asebled togetier
certaii sharehiolders iii two companies, the Gold
Field., of Britisl Columbia anld tlic Wax'erley M iie.

'ie real puirpose of tIlis meting las, that the
shareholdies iii tliese two coipaniies should list
to a ei taii gentlenain wio lias just retuiriied fromu
a far-off laind, mnd whio lad iin his )eregriiiatiois
actnally Sveil the property of whiicl ail tihose pres-

eut possese a certain portiol. Tie xnxame of tIhe
gCntleiiian was Mr. Granît Govan, a distiinguished

pioleer of Britishi Colhnnhltia gold liniïing. Thîere
was perfect silence withiii the four waxllx'is the whole
tiii Mr. Govai vas rccountinîg tlie richness of 'the
possessions of those before himu. To judge by the
vords of Mr. Govan, oie imight readily- have beeii

exculsed if he lad arrived at the coiclusion that
sone udav or other thiose preselt at tue mîeeting
woulul each and ail beconte as' rich as Cresus, so
valiuable and so full of gold wia the'property.'

At ihi; meeting quite a"iovel idea iii 'coipalny
promotioil was inîtroduciied A' nd rfull rich
mille, whichl Ia's jus';t been dilcovr, J oi' lias* Leen
forgotten for geinerations';, liad by sone imevanis or
other com0e into possession of the comuîpany 'calling
itself the (Gold Fiells of British Columbia, Ltd.,
anîd the directors being men of benevolence, the
sharehoilderq of the Waverley Mines Ltd., and in

the parenît company wx-.- afforded another op-
prtnîîity of acquiring consid'érable' richecs, by pur-
chîasiig or taking shares in this company. As a
ruîle coipaiies are floated either by an advertise-
ment in the daily journals or by being privately
subscribed, and it would inideéd b'e a hiard task were
anyquie to attempt to discover'a precedent for suchi

an actioni.

Tiere can be little or no doubt thiat thouîgh the
imeetinig was bel ostensibly to hear a report from
Mir. E. G. Govan, the flotation of a comîpanly called
the Tanîgier Mine, Limîîited, was in reality the prin-
cipal business. Wle hcard on very good authority
tlat the capital of the company xwas already sub-
scribcd, and t1hat it wouîld nlot under ary considera-
tion be offered to tIe public. 'The latter statement
may be aud doiibtless is correct, for on the top of the
prospectus before tis the word " Private " is printed,
but we are nlot quite sO surie as to the aiount which
had beei suibscribed. If the capital-£ 2,ooo-ad
beei procuired by private treaty, why should the
shiarchiolders of thxese two conqanies have been
asked to put tieir money into tlhe concernl ? This
is iost certaiily a nîewx' and an exceediingly novel
way of floatiig compaiies. The directors of the
parent company-The Gold Fields of British Col-
uibia-iay liave beein actuated by motives akin to
benevoleice, but the inference is left that the efforts
to get the capital sibscribed privately had been far
from successful. Mr. Govan informied those pre-
sent that the prospectuses were in the rooml, anid
tha. anîy of the sharehiolders in the Gold Fields or
tle Waverley miinîes miiight be allotted whatever
iumuber of s1 res they applied for, and that a bonus
of 25 per cent. iii fully paid up slares would be
giveni uîpon ail allotmients. Thie directors evidently
atticipate':l somte little difficuîlty in gettinig rid of
tlie'siar'es. Periaps tliey wN'ere taking a leaf out of
the book of their ownîî experience, and we'crnid not
risk hie unidertaking goinîg to the public. AI-
tioughi the Wavcrly mile is niow supposed to be a
very vahtiable property, the public responded so
badly to the issue that somethinîg like So per cent.
of the capital wvas called up fromn the underwriters,
and it is v-ery possible that lad the Ta:ngier Mine,
limíited, i)ceii floated inI the ordinary way a like re-
suit would have liad to be recorded. Inideed, we
very imuch doubt, aft.er reading through the

lprospcectuis, whetlier enouigh uioney could be ex-
tracted fori the pockets of British investors-and
tlieir aime is legionl-to have enabled the company
to proced tu allotmtieit. The document is iade
,upl entirely of reports fromt, we presumne, mining ex-

perts, anid tic directors have not evei thouiglit it
worth while to indulge in anticipations with respect
to profits. Offering the shares in Tanîgier Mines,
Lithited to the shareliolders wlo attend a meeting
to )ear a report with regard to their own property,
we can, only regard as an ingenious device on the part
of som.e of tUe directors of two companies to save
mlioiney in advertising. We, however, heard of
very large iiducements being offered in the way of
underwriting commission-larger indeed than the
bonus given to the shareholders in the two
comtîpaies.


