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bank statements and sterling 
u BILLS.

'j In directing attention to the duties and 
responsibilities of Bank directors, we urged 
the necessity of a careful and intelligent super- 
rision of the hank affairs, free, on the one 
hand front mere prying curiosity and inju­
dicious interference with the right» of the 
cashier, and on the other, front pawive inat­
tention to the Unks" position and interest». 
We also condemned a too careless acceptance 
of mere general information, as if that were 
all which is entailed upon directors by their 
office It is true that a cashier ha* a groat 
deal of power, and if hi* character and ability 
be such aa to command respect, his sugges­
tion» and advice will have the greatest weight 
with his directors. The latter being selected 
for their respectability or business knowledge, 
are supposed to bring to bear supervisory 
powers which derive value from their experi­
ence in business, but their acquaintance with 
baiil»ng principles is, of course, limited, and 
their knowledge of detail in the bank's ope­
ratic ms must of necessity \* imperfect. They 
have not time to examine every transaction 
thoroughly evert if they hail the opportunity. 
They express opinions and adopt resolutions 
as to future action, and the cashier has upon 
his *oulders the onus of working out their 
wishes. Such being the case, one can easily 
understand how important it is to have care- 
fnlly prepared statements submitted to them. 
In Some banks the statements are of such 
ach^ravterthat thedirectorecan at once appre­
ciate the nature -f the business done, not 
only in the aggregate, but in.

statements as convey the necessary informa 
turn Iking produced by the caahier, and it is 
f,,r the I ashler to devise such forms of state- 
ç.iont I» will place affair* in the clearest 
hghf When we remember that directors 
a,v e .t only called upon to give judgment on

letter* to be udilrrssni, “THE CANADIAN monk- It n*ay laxrtv e«owB..------------
tary* Timkh, Toronto, Ont." Registered letters better pr truer statement of a bank • poewe 

------  ----------- ,X. -.1 .1, r\.hi,shoes yyuy I* desired by a director, than the

may fairly enough be assumed that no

general balance sheet with a synopsis of the 
(■articular accounts which appear ou h. To 
that me would naturally look for infore 
matiouL and probably no better guide could 
be suggested for acquiring a general know­
ledge of how the bank’s affairs really stand. 
There is. However, an important particular in 
the preparation of those balance sheets which 
renders them an unreliable guide without «V 
planation from the caahier. They are raj ipoeed 
to show thy whole of the bank’s liabilities açd 
the whole of its assets, but we contend that they 
do not serve that purple. By a strange anom­
aly, büls discounted which happen to be 
drawn i*yable in Europe, never appear on 
the balanee sheet at. all. No matter what 
may b* their number, their character, or 
their amount, not one of them is seen under 
the projet* heading of “Bills Discounted, in 
the bauk’s statements. They are rigidly ex­
cluded from that, the most striking asset in 
the balai ick sheet. In referring to this practice, .
in a former article, we were not a wars that 
the p< lint had been made before, but w# find 
in the answers to the Senate questions the 
followiggip
, •• Manv if not all the banks charge i 

bills of exchange to their English corrt , - 
ents, tke moment they are purchased or sent 
off by mail, although they may hasufiO, W, 
or even 1»' days to run before matuntv» Bt 
doing so, these bills disappear from the bal­
ance sheet of the bank, notwithstanding Ha 
liability fdr their endorsement. They ought 
in all casus to appear amongst the o*
the bank until paid, being as mUC“ 
discounted' ss any other bills cashed by
them • 1 J * !

This extract will be found in the evidence 
of Mr. Morton, whose experience in the 
Bank «4 Cpper Canada doubtless taught him 
how dangpnsis such a practice as that we 
complain of might prove. As we have said, 
we were Wot aware when the previous article 
wa* written that we were but following m 
Mr Morton’s femtiteps ; and while we apolo-

T7 /'î., gifeJ to that gentleman fur the seeming a,*nv
* u-. -Si'lMlik*»

which thvir business expeneoce can grasp a # ^,tleman uf his abUity and practical
dissect. It î» f -r them to insist ut*.n such Lnerience as an authority in ourtwiking hxperience as an authority in our

favourji if- i—
The practice complained of, is manifeatty 

wrong. It is surely absurd to suppose that 
a bill 4rawn at 90 days on Montreal, New 
York or Baltimore, ought to be charged to


