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Emropean Assurance Soclety
Established A D 1849
1 A D. 1854

Incorporated

r',,,,’/ul £1, 000,000 Sterling

Annual Incom yver £330,000 Sterling

THE ROYAL NAVAL AND MILITARY LIFE DE
partment is under the Spe« ial Patronage of
Her Most Gracious Majesty
THE QUEEN
e EUROPEAN is one of the largest LIFE ASSU

tidh, (independfut of its Guarantee Branch),
wer Two Millions Sterling,
representatives of Policy

RANCE Socie
n Great Britaind It has paid ¢
in Claims and Bohuses, %W

Holders,

inted the undersigned to be their

The Socicty have apj
ion of Capada

Agent for the Domir

ASSUrers Aare 1--.1:“q..1 e
miuus as hitherto, either to
the various Agents of the ™o

pay their Renewal Life Pre
him direct, or through any of
jety in the country

EDWARD RAWLINGS

Chief Agent k pean Assurance Soeicty Montre
Agent in Toronto,
‘ MASON,

Oxtario H

wW. T
15-1yr

Rerkshire Life funsurance Company,
OF MASSAC( HUSETTS

MONTHEAL OFFICH “
JAMES STREET,
BY

0 GREAT ST\

INCORPORATED 1851 LAW

SECURED
§7,000,000
Oxe MicLiox Dowl

ver General of Massac}

AMOUNT INSURED
Casli ASSETS

#170,000 déposited with the Recei

ARS

] setts for the prutection f Policy hojders
AxxuvaL INcomE $500, X
$100,000 divided this year iy caxi & st its 1 y
holders
t of Referves Hon. Geo. E. Cartier, Minis

Montreal Boa

ter 0f Militia ; Win Workman, Esq , President

Hon. J. O. Bureau, M. U8 E Hudon, Fis & Ce
Toryar Esq , Merchant | James Ferrier, Jr, Eaq, Mer
chant ;. Edward Carter, Esq , Q¢ M LA ; C D Proctor
Exq., Merchant

Roamining Physicia J y Cod M D, Profes
<or ‘of Materia Medica, & f the School of Medicine
youd Surgery, Montrea { of the Faculty of Medicine of the
University of Victoria College William Wood Squire, A M
M D., Graduatc of McGill¢ liege'; Francis W b
M D, LRCP, Londom

For a sufficient test of merit we beg to state since H
commencement of this old wnd relidble company in Canada

members

i the pleasure of insunng of Parlia

we have hae

nend, some of the jeading exal talent, and a
numerous others several of the leading rehants in t
city

This Company was the P ot naj ) P
forfeiture principle, and st 1 t wl ery |
1 iBsurs is n-forfeita 1 (
) LA L Wt fing a W | 1 1} wt
wight, at Lhe st gl A00, » g u M
Bank of this ty, ! b i aacity, !
fee§ tromt, and 116 feet dejtd taining thuee Bunks
somte Exjpress Offices, and the | t-OfMce, Y |
MO income, annuall lof » t
property of cvery I’ y-hold

The Company has is-ue ’ 2 I
1st January, 1967, v . th
parison W t expens nij
Amjer

Such are ' A Nyste

F arti A histor &

an ! ta Mana "t { .
EDW R TAYIOR & Co

t umes St (over Pichkup s Newvs Ofier)
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| @ THE CANADIAN MONETARY TIMES AND
| INSURANCE CHRONICLE is printed cvery Thursday
! Eve ‘li":I, in fomnue 'fu/ the f,'n(lv' sh Maal.

Price, year, 82 or 83 . in
American currency ; Single copies, five cends cach
will be charged tenm

one

Subsc ription

cends
line of solid nompareil each insertion. Al
““Tug CANADIAN MONE-
ToroxTo, ONT.” Registe red letters
at the risk of the Publishers

v
Casuwal advertisements

l"/

letter
TARY TiMEx,
so adkressed a7
Cheques should be made payable toJ. M. TrovT,
Business Manager, who 1will, in future, issue all

receigits for money

The Canadian Wonetary Times.

4, 1868.

$ to be addressed,

THURSDAY, SEPTEMBER 2

STERLING

BANK STATEMENTS AND
BILLS

(/ In directing attention to the duties and
responsibilities of Bank directors, we urged
the necessity of a careful and intelligent super-
vision of the bank affairs, free, on the one
hand from mere prying curiosity and inju-
dicious interference with the rights of the
cashier, and on the other, from passive imat-
tention to the banks’ position and interests.
We also condemned a too careless acceptance
of miere general information, as if that were
all which is entailed upon directors by their
office. It is true that a cashier has a great
deal of power, and if his character and ability
be such as to command respect, his sugges-
tions and advice will have the greatest weight
with his directors. The latter being selected
for their respectability or business knowledge,
are supposed to brng to bear supervisory
powers which derive value from their experi-
ence in business, but their acquaintance with
banking principles is, of course,
their knowledge of detail in the bank’s ope-
necessity be imperfect. They
transaction

limited, and

ratioms must of
have not time to examine every
hly even if they had the opportunity.
pinions and adopt resolutions

and the cashier has upon

thoroug
They express «
as ta future action,
his shoulders the onus of working out their

wishes. Such being the case, one can easily

nndérstand how important it 18 to have care-

fully prepared statements submitted to them.

In some banks the statements are of such
acharacterthat thedirectors can at once appre
ciate the nature f the business done, not
only 11 weregate, but in elaborate details
whic¢h their business expenence can grasp and

insist upon such

lissect It is for them to

statements as convey the necessary informa
n being produced by the cashier, and 1t1s

for the cashier to devise such forms of state
s will place affairs In the clearest
ht When we remember that directors

e pot nly called upon to give ]mlg:nent on

THE CANADIAN MONETARY TIMES AND INSURANCE CHRONICLE.

the uiv'uahilit_v of increasing or decreasing
accommodation to individual customers, but
also to understand the bank’s relative powers
and. pokition in the ever changing aspects of
the trade of the country, and even its safety
in timeh of financial difficulty, we can estimate
the valne of full and accurate information.

It may fairly enough be assumed that no
better pr truer statement of a bank’s position
could be desired by a director, than the
general balance sheet with a synopsis of the
particular accounts which appear om it. To
that ohe would naturally look for infor-
mation, and probably no better guide could
be suggested for acquiring & general know-
ledge of how the bank’s Wfairs really stand.
There 5. however, an important particular in
the prgparation of those balance sheets which
renders them an unreliable guide without ex-
planation from the cashier. They are supposed
to show thp whole of the bank'’s liabilities apd
the whole of itsassets, but wecontend that they
donotserve that pnrp&e' By a strange anom-
aly, bills Qiscounted which happen to be
drawn |payable in Europe, never appear on
the balanee sheet at all. No matter what
may he their number, their character, or
their afhount, not one of them is seen under
the proper heading of “ Bills Discounted,” in
the bank’s statements. They are rigidly ex-
cluded from that, the most striking asset in
the balance sheet. Inreferring to this practice,
in a former article, we were not aware that
the point had been made before, but we find

in the answers to the Senate questions the

fw“n\b’iﬁg !
« Many if not all the banks charge sterling

bills of exehange to their English correspond-
ents, the poment they are purchased or sent

off by mail, although they may have 60, 99,
or even 120 days to run before maturitys B

doing w.ﬁww bills disappear from '.{w b-l
ance sheet. of the bank, notwithstanding its
liability far their endorsement. They ought
in all chses t¢ appear amongst the M‘ol

the bank until paid, being as much *bills-
discounited’ as any other bills cashed by

them "

This | extract will be found in the evidence |
of Mr. Morton, whose experience in the
Bank of Upper Canada doubtless taught him
how dapgeroms such a practice as that we
complajn of might prove. - As we have said,
we werg mot aware when the previous article
was wpitten that we were but following in
Mr Morton's footsteps ; and while we apolo-
gise to that gentleman for the seeming appro-
ion of his idea, we are glad to be able to
cite a gentleman of his ability and practical
banking Bxperience as an authority in our

priat

favour,
The practice complained of, 1s manifestly

wrong. It is surely absurd to suppose that
a bill drawn at 90 days on Montreal, New
York or Baltimore, ought to be charged to




