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MUNICIPAL HAIL INSURANCE

1 have received a number of in- -

quities in regard to the additiomal
assessment on land which is being
made by the municipal ball insur-
ance board, on all municipalities op-
erating under the municipal hall in-
surance scheme, the inquiries being
as 10 whether the tax is legal. We
have submitted this matter to our
legal department and the reply Is
that the tax would appear to be per-
fectly in order and that there does
not seem to be any other course than
$0 pay the tax. The impression t
the maximum tax under the is
$10 per acre is not correet, the
Municipal Hall Insurance Act ' was
amended at this last session of the
legislature, giving the hall insurance
board the power to strike any such
additional rate on all lands within
the distriets that were actually under
crop during the current year, in the
event of the fixed rate set before the
season opefed proving insufficlent to
pay the cost of administration and
the losses sustained. This amend-
ment means that there is no maxi-
mum tsx at the present time, .and
that prowision Is made for the collee-
tion of this additional assessment in
the same way as In other taxea due
the municipality.
A Vexed

The municipal hall insurance ques-
tion is a vexed one, particularly in
Alberta, as it has not proved a sue-
ecess in this provinee at any time since
its Inception. One of our correapon-
dents suggests that as the Ceatral
office clalms ecredit for baving
brought the mynicipal hall insurance
scheme Into existence, we might
theréfore be reasonably expected to

straighten up the t unfortun-
_ale tions to satisfaction of
all. 1 have not been able to discover

that the Central office bas at any
time taken eredit to fitself for In-
sugurating this scheme, bot as %
matter of fact the UF. A commitiee
oh municipal affairs did exercise
some supervision in the fall of 19132,
at the time the act governing the or-
ganization of municipalities was be-
ing drawn up by the provinkial legis-
lature. The report of that commit-
tee to the convention, however, does
aot father the scheme, but speci-
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"THE GRAIN
munications fer this

fically expresses their disappointment
that a more comprehensive plan had
not been devised, and gives warning ™
as to the necessity of the farmers of
this province keeping close tab of
the way the munieipal scheme works
out from year to year, and getting an
intelligent grasp of the problem
which It was designed to solve. It
has been very obvious from the first
that the farmers of the municipali-
ties involved have at no time gone
to the trouble of getting an intelll-
gent understanding of the situation,
and their failure to do so is largely
responsible for the present situation.

Government by municipality after
all means nothing more in general
terms than that a greater degree of
authority Is given to residents in a
given municipal area to conduct their
own business and govern themselves
without unnecessary interference or
paternalism from the province. The
Municipal Hall Insurance scheme is a
form of co-operation, the object of
which is to give protection to the far-
mer against the complete loss of all
that he has, and his reduction praec-
tically to a state of dependency on
charity for the means to keep golng
until he got another crop. Please
note that this is not a defence of the
detalls of municipal government or
the way in which the haill insurance
scheme ‘has been administered to
date, Uut i» merely a definition of
what these ideas are intended to ac-
complish,

U.F.A, Has Done Its Duty

I am frank to admit that, in m
opinion, the U.F.A. has not done |
duty in spreading information as It
might have done, and thereby edu-
cating its members as to their re-
sponsibilities for the success or fall-
ure of the scheme. This Is bly
due at least in part to the that
from its inception an attempt was
made to bring the whole question If
municipal goverament inte party poli-
tics, a course which was neither nee-
essary nor advisable but which if not
actually participated in, was at least
received with sileat acquiescence by.
those who would be affected by it. |
know that on the first and oaly at-
tempt that was made by this office
to deal with the matter by » }
circulay. there were several
who claimed that the Ceatral office
was playing polities, and the board
of directors at that time hinted fairly
definitely .that no further circulars
on that subject were advisable from
this office.

The situation at the preseat time

| is simply that the assessments levied
| from year to year have not been suf-

ficient to pay the losses which have

| been awarded, and the cost of admini-

stration, and you cannol take out of

| the common treasury more than you
| put into it

The Act expressly pro-

| vided In the first place that if the
~for hegvy duly un- .
der all gonditions. More power—

municipalities did not put inte the
treasury sufficient cash to pay the
loss sustained. that the loss should
be pald pro reta al so many ceats o
the dollar instead of being paid in
full, but when these conditions arcse
that funds ia the treasyry were aol
sufficient to y the losses in full,
the municipalities promptly proceed-
ed o insirect (heir representatives
o lps. borrow or steal sufficient
moaey to pay all losses in full. Money
was borrowed and has to be paid
back, and the oaly result of paying
the losses in full when Jhe money was
not i the treasury wiS to plle up an
additiona! Habitity which had to be
met sooner or later, as all just debts
have 10 be met under the law, Al
present it certalanly looks as i l{
scheme will be voted out of exist™
once at the earilest opportunity, and
these accumulated Habllities will
have to be met before or st the time
the scheme ls voted out of existence,
bence the present assessment. The
question s what are we golag to do
about the hall lnsurance questica. aot
only as regards municipalities but in
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its general application to the pro
.lneo?
Hail Insurance in Alberta

The hail insurance business of Al-
berta is in a serious condition so far
as the farmers of this provinee who
have to pay for it, and who no less
certainly need proper protection, are
concerned. We have ignored our
own interest in this matier too long
already, with the result that if some
change is not made in the immediate
fulure, we are extremely likely to
find ourselves as a provinee without
any adequate protection at all, and
what protection we do get, only at
a price altogether out of proportion
to its actual worth. It is no goud
beating around the bush. The muai-
cipal scheme is a fallure so far, in
that it has not paid ome hundred.
cents on the dollar, even at the maxi-
mum compensation of $6.00 per acre.
One may ask whether the rate has
beén too low, or whether the cost of
administration has been too high, o
whether the awards which have been
made for losses sustained have béen
higher than the circumstances justi-
fied, or whether there has been too
small a portion of the province oper-
ating under this scheme, thus bunch-
ing the risks and resulting in a heavy

ourselves.
them. It is probably a little bit of
each. The main thing is that results
have been such that there is little
doubt that at the eariiest opportunity
the scheme will be voted out of ex-
istence, and we will have no protec-
tion from the municipal ead at all.
Private Hail Insurance

In the field of private insurance

much the same condition exists. It
is no good beating about the bush ia
this field either. The fact remains
that from certain causes, which In-
vestigation would undoubtedly re-
veal beyond a shadow of doubt, the
big companies who form the back-
bone of the hall insurance business
in this province, and who, whea it
comes down to brass tacks, are the
only ones in a position financially to
stand the strain of a bad year, have
almost consisteatly lost money., and
are now seriously coasidering with-
drawing from the vince eatirely,
a movement which Is entirely within
their rights since o man or corpora-
tion can be reasonably asked to com-
tiawe to do business at a loss, and
that the big companies bave been
doing this there is no doubt what-
soever. With the big com re-
moved from the proviace, s no
private provincial company that can
possibly carry with any degree of
safety (o itself, even a reasonable
proportion of the $15.000.000 worth
of risk 4hat is written in this prov-
Ince each year. The size fnancially
of the company that would be safe
to carry these risks under such con-
ditions cagnot be readily estimated.
but if the rates are to stay where
they are, the capitalization would
bave to run into millicns in order to
guarantee full payment on all losses.
or else the rate would have to be
still further inereased for a number
of years in order to provide a large
‘o-no against contingencies and the
sperience of Saskatchewas with its
municipal scheme, having a reserve
of nearly $1.000.000 in cash., Mis
been “sulfficient to show that
then the reserve is Hable td be w1
out in & few hours by & storm of un-
usual magnityde and severity

From the isformation nllo'”
through our experience this yedr,
This office is frank to admit that we
consider that ways and means must
be found for the preseat at least. to
keep the big companies In the Seld.
and that can only be done by offer
ing them inducements in the way of
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a reasonable opportunity to make

fair margin of profit on the business
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that they do. Whether that can be
done by an ihereasesin the rate, or
by & reduction in the cost of admini.
stration, is for us .to determine and
bywinvestigation, but we as farmers
h got to realize that hail insur.
ance™1s a business proposition wheth.
er we handle itgourselves on a co-
operative or some other basis, or
whether we have some outside pri-
te organization doing it for us. We
have either got to earry our own in-
surance and pay ourselves for it.or
we have got to get somebody else to
carry our insurance and pay them for
doing it, and the situatiogp at the
present time in all seriousneds looks
as if we were going to vote out of
existence the scheme which offers us
an opportunity to earry our own in-
surance, at the same time that the
private companies who have n
supplementing this munieipal scheme,
are about to withdraw from the prov-
ince entirely. The chances are that
if we had given to both schemes the
attention that we should have done
since we have to pay in both cases,
we would find that the fallure in
each case is due to faults in the ad-
ministration that we could have rem-
edied without much trouble.
not yet too late, but action will have
to eome quickly if it is to be in time.
The matter is to come before the
convention of the U F.A. Give it all
the consideration that you can both
before and at that time. —P.P.W.

CALEDONIAN LOCAL ACTIVE

J. C. Bridges, secretary of the
Caledonian Local, reports as follows:
“Our last meeting was well attend-
ed, and | am pleased to report the
following motion: “That the mem-
bers present were all agreed that the
raise in the membership rate to $2.00
per year was not any too mueh con-
sidering the work done by the head
office.”

Mr. Muir, our last year's delegate
to the convention, spoke wall and
sald that it was the loeal's own fault
that they did not receive more bene-
fits, for the members did not attend
meetings and therefore could not do
business

We intend sending two delegates
to the next convention, R. H. Brown
apd H. Peamion. We also arranged
to hold a social and dance in aild of
;:o Red Cross on Friday. November

INTER-PROVINCIAL GOOD WILL

We have received the following
:cn kind letter from our sister prov-
Bee:

“1 have juM fSaished reading your
Special Circular No. 20, ia the No-
vember 14 lssue of The Guide. 1
am a farmer living in Saskatchewan,
but hope it will not bar me from be-
coming a member of the UFP.A. 1
AR Bo er of boundary lipes
Encloshd find $2.00.

H. Halvorsea.”

This expression of practical good-
will coming across the imaginary
border is particularly gratifying to
S, as we trust it will be encourag-
ing to our members in the discussion
ol' the matter to which our friend
refers

We hear from Mrs J. W. - Guthrie
of the Sunnyvale UFP.W.A. in en-
closing membership dues, and advis-
Ing us that they are seading two dele-
Eales to the convention. To quote
from her letter: “We have just the
other evening held a very successfy!
eatertalnment, of which the chief
feature was the play “Haying Dalsy.”
which you so kindly typed for us. We
faised $120 on this entertalnment,
which will go 1o the Red Cross *

0. A JBoges of Strome writes res
porting the formats of & new Loeal
Union at Owre, to wRieh he acted as
organizer. He mentions that this is
the third “try they have had. and It
apparently proved to be the proverd
ial lucky one, as we have since heard
from the newly appointed secretlary.
:..- (: lln;-a. remitting for a mem-

mhip of 22, In add!

Sl dition to others

The farmers In that distriet o
to be enthusiastic and det to
make a real Hve union of thig

It is .

able

may

mun
only

Man
thou



