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hanks lo show a very large surplus of reserves over 
the legal requirements. Under the old law the banks 
were required to carry a 25 p.c. reserve against their 
liabilities ; the new law stipulates for an 18 p.c. 

j reserve. So taking the items of the hank statement 
! as published on Saturday, the reserve of the banks 
j amounted to $176,830,450 in excess of the new re­

quirement. The surplus shown at the end of the 
preceding week (on the old basis) was $7,413,900. 

Not a Chance in Condition.
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Ill submitting this statement of affairs the clearing 
house committee took pains to state emphatically that 
this is not a change in condition but simply a result 

' of the change in the law. They also impressed on 
the borrowing public that it is probable that the 
weekly bank statement will continue to show a very 

j large surplus over what the law requires. The 
bankers in charge of the more important institutions 
are well aware of the impracticability of carrying on 
their business as it should be carried on with an 18 

Some of them have to carry very
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per cent, reserve, 
large amounts of specie so as to be in position to 

j meet obligations, etc., arising out of their exchange 
! business and out of that in connection with corres-

However, notwithstanding thispondent banks, 
attitude of the New York bankers it is probable that 
in due course this large surplus of reserve will in­
fluence them to some extent in the direction of in­
creasing their loans and discounts.

Dominion Government’s Finances.
It is said that the Canadian Minister of Finance, 

while on his trip to New York this week, expected 
to confer with the American financiers as to the 
possibilities of a Canadian loan in that city. In the 
annual statement of the Bank of Montreal, just pub­
lished, is an item of $5,000,000, “Loans to the Dom­
inion Government”—showing that the Canadian banks 
have already begun to assist the Government with 
temporary loans. It will be desired to have these 
converted or funded as soon as practicable, so as to 
have the resources of the banks available for the 
needs of their commercial and industrial customers. 
Recent pronouncements of Secretary Bryan indicated 
that the Washington Government has modified its 
attitude in regard to loans to belligerent nations by 
the New York bankers ; and there seem to be reason­
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THE WEEK’S FINANCIAL 
DEVELOPMENTS.

This week assurances have been received that the 
New York Stock Exchange will reopen on Saturdax 
the 28th inst.. for restricted dealings in listed bonds. 
The banking interests at New York are understood 
to have accorded their full approval, and the pre­
sumption is that they are ready to provide the 
necessary loans. Gradually the different parts of the 
financial mechanism are resuming activity. Within 
the last fortnight the Cotton Exchange resumed buy­
ing and selling ; the other day the Chicago Stock 
Exchange reopened ; and it is fully expected that the 
New York Exchange will before very long be the 
scene of buying and selling of stocks in a more or 
less active way.

Restoration or Financial Confidence.
I The inauguration of the new federal reserve banks
1 has served, to a considerable extent, to restore finan- 
i cial confidence in America. One of the first results
I has been to «able the New York clearing house1

able grounds for hoping that satisfactory arrange­
ments may be completed. If a loan is floated in 
New York it woul *. enable the Government to meet 
the monthly deficits arising from the decrease of 

So far as the expenditures for military 
concerned, they are covered by the

revenue.
purposes are
arrangement with the Bank of England ; but the 
London authorities were explicit in stating that the 
Bank of England loans must not be applied in any 

for development purposes or for ordinary ex­
it was also stated that of the funds ad-

way 
penses.
vanced by the Bank of England to the self-governing
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