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Britons Astounded
By Vast Preparations
For Empire Defense

Foes of Government Plan
for Rearmament See
Opposition Futile, But
Urge Restraint -

~ (By GBANT DEXTER.)
.(Special Cable to The Globe and
Mail and Winnipeg Free Press.)
London, Feb. 15.— While opinion
;en the proposed two-billion-dollar
rearmament loan is not yet crystal-
2iiwed, it is quite evident that the
“ayerage Britisher is astounded by
. its enormity and is unable to adjust
-himself to the probable conse-
fquences. .
““'The two billion dollars is only to
“gover that part of the armament
not met by taxation; it will
. be additional to the present expendi-
“ture ofiapp “one :billion
v % m

) ‘met by
Tevenue. )

__The country is aware that the

“Budget in April will bring an in-
crease in taxatfon for war purposes;
threepence increase in’income tax

«tp five shillings, or 25 per cent, is
xegarded as certain.

* Thus the full dimension of the

‘Government's program is disclosed
““as seven billion five hundred mil-
“lion dollars in five years, i Some
"authorities believe this is a low esti-
_mate and that the total will amount
_to eight billion dollars.

Predict Further Enlargement.

. Judging from the record of every
.other arms plan in Europe, includ-
ing British ‘programs in the past,
the present program will be vastly
exceeded before five years have ex-
pired, either in preparation for or

the prosecution of a war.

R cial-authorities in the City
of are thunderstruck at the
-proposed loaning power, Apparently
.nobody expected Right Hon. Neville
~Chamberlain, Chancellor of the Ex-
chequer, would ask for more than
half this sum, They have not yet
_recovered from the shock, and com-

Zments are not -available, N

g’ %) ‘The price of Government bo

while, is falling; they are al-

, ready down three points and in- cl
! terest rates are rising.

The political reaction is more
marked. The extreme Right-wing
‘Imperialists of the Kipling: schools
‘are damning the Government for
"cheeseparing on the loan. They de-
' clare that the proposed program is
'niggardly and not worthy of the

British
of the Conserva~

are supporting the proposal as

pid

Sons of Scotland Bill
Is Advanced by Senate

Ottawa, Feb. 16 (CP).—The Senate
today advanced through Iirst read-
ing a bill to incorporate the “Sons
of Scotland Benevolent Association.”
Proposed headquarters of the or-
ganization will be at Toronto, with
Dr. John Ferguson and others of
that city as incorporators. Its pur-
pose is to function throughout Can-
ada as a “fraternal benefit society.”

First reading also was given to a
measure to incorporate S. E. Anglin
and others, of Toronto, as the “To-
ronto General Insurance Company”
with Toronto as headquarters. The
contemplated capltalization is
$600,000.

the minimum, which will probably
be enlarged later.

Foes See Opposition Futile.

Left-wing Conservatives, Liberals
and Laborites are appalled by the
magnitude of the plan and.are de-
termined to resist the enactment of
the Chamberlain loan bill. They
realize that effective resistance is
impossible but hope to persuade
the Government not to spend the
full amount. They also hope to
win a pledge regarding the pur-
poses for which British arms will
be used. .

The Left-wingers declare that the
huge _expenditures will inevitably
push vital domestic issues out of the
picture. There will be no maney left,
they say, for social services and re-
forms which are urgently needed.
They contend that billions of dollars
spent - on entirely unproductive
armaments will' impoverish the
United Kingdbm, compelling lower
standards of living and quite pos-
sibly produ 2 new and even
deeper economic depression.

Fear Rise in Living Costs.

They also’ argue that the with-
drawal of this huge sum will make
the financing of industry difficult
and inevitably force.interest rates
upward. Prices and living costs
will automatically rise, they - de-

are. y
British authorities have agreed
that low interest rates are essential
to the continuation of -improved
business conditions. They foresee
that the imports of non-essentlals
will -have to be curtailed, thereby
further injuring export They
insist ‘that the record of the imme-
diate past coupled with ;this in-
credible of wealth proves
that ty is not obtainsble in
terms of individual na_tlo:;. re-
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the House of Commons: 1tomorrow
and Thursday on a motion to au-
thorize the Government to borrow
a maximum of £400,000,000 ($2,000,-
000,000) during the period
“There is to be no let-up in Brit-
vast rearmament plan “at pres-
ent at any rate,” the white paper
decla‘i’es. “There would, in the view

of his 2jesty’s Government, be no
CORONATION

SAILINGS

.

MANHATTAN
APR. 21+

American Trader - Apr.23
American Shipper -Apr. 24
Pres. Harding = Apr. 28
American Merchant - Apr. 30

WASHINGTON

BLUES end where the BLUE begins

Come to the place where the blue begins, where
the sun-flecked sea and the brilliant sky will give
YOUR blues an inferior feeling. Delight in a care-
free day, in a light sea breeze, in a game of golf,
in the perfect cuisine. Or loaf in the sun and sip a
refreshing drink if you please. And dance at night
in the Submarine Grill with sparkling music and

btle lights. Then go back home with a new insight

Jife. Rates from $5. European— with meals, $8.
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"the navy, to preserve

‘| types were built for a number of

FOES OF DUCE
GET AMNESTY

Even Men Who Tried to Kill
Him Enjoy Benefits of
Clemency

ROYAL BIRTH IS CAUSE

Rome, Feb. 16 (AP).—Even men
who sought to assassinate Premier

night of an amnesty act in celebra-
tion of the birth of a prospective
heir to the Italian Throne.
Although the law refused clem-
ency to prisoners whose crimes
Italy believes never can be toler-
ated — or forgiven — abortionists,
narcotics dealers, spies and profi-
teers—it gave shortened sentences

to a group of one-time leaders who
turned against the regime and its
leader.

Best known of these, probably,
is Cesare Rossi, an early collabor-
ator with Il Duce in fascism, once
a member of the Fascist Grand
Council and once head of the
Italian press bureau.

Lured Across Border.

A decade ago Rossi was lured
across the Italian border from his
exile in France, arrested and sen-
tenced to thirty years in prison
!?r alleged anti-Government activi-
ties.

The new law, celebrating the
birth Friday of Vittorio Emanuel,
Prince of Naples and prospective
King after his father, Crown Prince
Umberto, would take four years
off Rossi's term.

Other beneficiaries were said to
be General Luigi Capello and Gen-
eral Tito Zaniboni, one of Italy’s
most honored war_ heroes and a
former Socialist Deputy.

Both plotted to kill II Duce.
Caught on the day they were to
have shot at him, they were tried,
convicted and sentenced to thirty-
year terms.

In the same category was Gino
Lucetti, who threw a bomb at the
Premier’s automobile Sept. 11, 1936,
and also was sent to prison for
thirty years. .

justification for any reduction or
slowing down of the program.”

“Development of air power,” the
white paper proceeds, “has raised
entirely new problems of defense,
both at home and abroad, requiring
not only increased qualities of ob-
vious defensive weapons and equip-
ment, but also a certain amount of
redistribution of the of re-
sources, all of which adds to the
cost.”

Navy Chief Concern.

The white paper continues:
“While the necessity for modern
equipment as protection against air
attack is common to

overseas communication, which is
vital to our existence. b
“Modernization of defense at
strategic points in various parts of
the Empire is in itself a formidable
item in the cost of the defense pro-

be constrained
series of heavy naval building pro-
grams. The main reasons for this
course are:

“First, that a considerable num-
ber of the existing ships were built
during the Great War:and are, or
will shortly become, over-age.

“Second, that no vessels of certain

years immediately after the war . ..
“The result of the: increased
building program upon the navy
estimates may be indicated by con-
sideration of the average cost of
new construction programs in re-
cent years, the figures being those
of the complete cost of all vessels
laid down in any particular year.

Spend More in 1987.

“The average cost for the years
1931 to 1934 was less than £12,000,-
000, but the cost of the 1936 pro-
gram, including measures for ac
celeration, will be nearly £50,000,-
000. It is contemplated that the
cost of the 1937 program will be
substantially higher.

“From the outline here sketched,”
the white paper adds, “the formi-
dable nature of the task confronting
his Majesty’s Government is ap-
parent.

“Since they embarked upon it,
conditions which governed its ex-
tent and pace cannot be said to
have become more favorable and,
at present at any rate, there would,

ernment, be no justification for
any reduction or slowing down of
the program. '

“It is their firm belief that, in
the form here presented, its con-
tribution is indispensable to peace
and one which it is the duty of the
people of this country to make.

“Deeply as we deplore the neces-
sity for this vast expenditure upon
armaments and other defensive
mea.:ures. hiamMajuty‘s Govern-
ment are convinced t|
un.gctert;ken. hat it must be

as been forced upon
partly by the long !nt.er\?:l dtut;m
which comparatively small demands
g:\;; cl;:er; made upon the national
or pur
iy r purposes of defense

“It would be neither practi
nor just that the wholepburd::b(l;
making good these deficiencies in a
short period of five years should
be thrown upon the taxpayer dur-
ing that time and his Majesty’s
Government are satisfled that, in
proposing to spread part of it over
a longer period (through floating
of a huge loan), they are pursuing
a course which is fully justified
both in equity and in the general
interests of the nation.”

ASKS STRIKE PROBE.

Vancouver, Feb. 16 (CP).—Fed-
eral inquiry into a strike of em-
ployees of Burns,.«& Company's
| packing plant here 6 is asked by
| Hon. G. S. Pearson British Colume
| bia Minister of Labor.

Mussolini enjoyed the benefits to- ||
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(Continued from Page 1, O ___
berta, and in the interim WesteT
Canada has suffered the 'wai
drought in its history. - <
Alberta’s Condition Better.

It is pointed out that -AlbeF
will be better off financially HHar
either Manitoba or Saskatches
after it receives the
aid the Dominion now proposes
extend.. Recent investigation
Alberta finances by expe! {
tained by a committee .of ‘BEnd
holders disclosed that that FN
ince is well able to meet &ifFits
obligations according to the
of the contracts, whereas pedple
of the neighboring Provincs§: of
Saskatchewan and Manitoba "Bave
reached the Iimit of their taxspa)
ing powers, particularly un
dred thousand or more farméss in
the southern sections who
suffered several successive: $rop

ures. :

One thing today’s pUnCHN
makes plain: The Dominlongov
ernment is anxious to avoid fulthe:
defaults on the part of the Fro
inces, fearing that the eff
such default would be seriol
pairment of Canadian .cres
New York, w'rl):lt;re Dominion
ernment refunding operation
maturity loan of $236,000,000%
be undertaken this fall,

AUSSIES SPEND MILLI
Canberra (CP).—The report
Commonw:itlh;h i?‘lmk shows 4
mas spen ustralia qec
sitated release k:t $20,000,000. istne

3
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“For some years the country will | 15,
to undertake a -y

in the view of his Majesty’s Gov-|

The strike |’

Mumford, late of the
Toronto, in the County uf!
Inspector, deceased. e
Creditors of the al

ceased, who died on the $§th
November, 1935, are notified to.
the undersigned tEmcum-u
claims against Estate, -
March 1st, 1937, when the
the Estate will be distributed, -
JAMES A. METCALFE, 4§
mond Street West, Toronto, Ontario,
Solicitor for the Executor, . . .

NOTICE TO CREDITORS
In the Matter of the Bankrepicy
of ERNEST FERNS

b! ;
ng of creditors will

e
at the hour of
iy I B
. Mac 3
qufre, Official Receiver, r:n
anﬁo p\;gg thereatt l]::oon of . ms
es ' mus A
Prl,lg; ther)eI:ov.i ﬂ_kd . o
ose ng claims ainst  th
estate must nfe the sam.e‘ t}I th:
Custodian, or the Trustee ap-
pointed, before distribution is de,
otherwise the proceeds of the te
will be distributed amongst the parties
entitled thereto without regard
N ATED s ttee
at Toronto this Fifteenth
du}&ot February, A. D. 1997,
T CANADIAN CREDIT
TRUST ASSOCIATION LIMITED,
137 Wellington Street Westy. To-
ronto, Ontario, Custodian.

()
AL~ L
o 8 s

n aqc‘/\(,‘,‘( E ("l

has been under way seven weeks.

N, La e gueu™ s
Doen yrov?' e ;
N rY
87 THE 5

{Envoys Told

|
2] Iron Guard ‘who were killed fight-

) | consequence.” :

‘| and Polish- Ministers would be ‘re-
buked by their Governments.

| | tions in the whole Canadian fiscal
field.

N | additional municipal » income im-

of | over 1600 persons during 1936,

{REPORTED ORE BOUNTY

to.| payment,

To ‘Stay Out'

Attendance at Funeral of

| Fascists Annoys Rumanian

i Premier

i Bucharest, Rumania, Feb. 18 (AP).
~~Premier George Tatarescu warn-

i envoys of Germany, Italy, Japan,
‘ortugal and Poland today that

(Rumania will not tolerate their mix-
e in internal affairs of this coun-

I, s admonition was made before
13 rliament. It was in answer to
18 question whether attendance of
those Ministers at the funeral Sat-

of two members of the illegal

ing for Spain’s Fascists “is inter-
ference which can remain withou

Political circles heard rumors the
German and Italian Ministers
would be recalled and the Japanese

NEW DEAL SEEN
* LIKELY FOR WEST

(Continued from 1, Column 3.

The Manitoba Government, for
instance, has to meet Winnipeg
public opinion this session by some
shift in its wage tax imposts. The
2 per cent. wage tax here is the
municipal tax income—there is no

post. The wage earner gets h
pay envelope, tax already deducted,
and from the remainder pays Pro-
vincial and Federal income tax if
eligible under schedules which do
not allow for much exemption.
Appeal to Easterners.

It might somewhat aid Eastern
Canada in its appraisal of Western
aCnadian fortitude to note that the
‘Towers report sets forth in strong-
er tone than did Hon. D. L. Camp-
bell of the Bracken Government to
The Globe and Mail ' yesterday
Manitoba’s need for prompt Federal
assistance.

The Manitoba Minister, voicing
the need for aid to prevent what
he said was threatening a Mani-
toba financial crisis, did not de-
clare: “Manitoba can carry on with
assurance for no more than a short
period.”

That appeal, or finding, was in
the report of the Federal Govern-
ment’s investigator. So the East-
erner should not regard as mere
political squawks the Westerner's
submissions as to need for atd. Here
is one Minister convicted of under-
stating his Province’s need. In-
deed, it was with the air of fine
Western independence that he re-
pudiated the idea of an outstretched

| of their present problems and are
somewhat sensitive ion certain sup-
posed Eastern yiew 5t

pints.
uch more will B¥'Qea:
Txti s in4 "

#| Manitoba palm. Westerners feel that
‘| the East is entirely tive’

Premier Is Expected
To Speak inDefense
Of Armament Program

Heaviest Attack on Defense
Estimates From Liberal
Ranks Came Not From
Quebec as Expected, But
From Manitoba .

BACK-BENCHERS VOCAL

(By NORMAN MacLEOD.)
(Staff Writer, The Globe and Mail.)
Ottaws, Feb. 16.—Not from Que-
bec, as had been expected, but
from Manitoba came the closest
approach to real Liberal insurgency
over the Mackenzie King Govern-
ment’'s defense policy in the Com-
mons today.

J. T. Thorsen, Government sup-
porter from the Northern Manitoba
riding of Selkirk, told the House
bluntly: “I do not believe that
these increases (increases in de-
fense estimates) are purely for
national defense purposes, and I
am afraid that somet,lling more
than national defense ‘is or may.
be. involved in them.”

Intentions Suspected.
But after thus openly declaring
his suspicion of the Ministry’s pro-
gram, Mr. Thorsen stated his in-
tention of voting against the want-
of-confidence motion placed before
the Commons on the issue by Grant
MacNeil (C.C.F., Vancouver). He
was not prepared, Mr. Thorsen said,
to vote non-confidence in the Gov-
ernment, but would “reserve full
rights” to criticize the estimates
when they .came in detail before
the Committee of the Whole House.
The performance of the Selkirk
member was typical of a whole
afternoon of similar strategy em-
ployed by successive French-speak-
ing Liberal members from Quebec.
The only difference was that while
the French-speaking Liberals fol-
towed Mr. Thorsen in. voicing their
intention of supporting the Gow-

to criticize the defense estimates in
detail, they were less vigorous in
expressing their suspicions as:to
what the Ministry’s real intentions
mtght be. . /

A typical Quebec Liberal point of
view was that of J. Jean (Liberal
Mercier). In contrast to Mr. Thor-
sen’s suspicion he declared: “I am
prepared to accept the word of the
Minister of National Defense that

outside war. But every countty in
the world is thinking of its own
defenses, and 1 am ready to accept
the Government’s program and feel
that in doing so I am fulfilling a
sacred duty toward my country.”

Other Quebec Liberals who ex-

noon were significant as indicating
that, when the vote on the Mac-

Manitoba is deemed to be in less
urgent ediate need than Sas-
katchewan. .It is a treacherous task
to compare. various involved
totals of ve obligations, but
the comparative per capita debt
figures are set out in the private
financial analysis of Eastern finan-
cial houses as is Manitoba $96.90,
Saskatchewan $189.38, so it is not a
brighter picture than the Bank of
Canada Governor is now surveying
a little further West, nor can the
East expect the declaration as to
the need for Provincial aid and:
greater tax fields to be anything but
strengthened in the Saskatchewan
report.

Incidentally, Manitoba's outlook
and immediate past has been helped
by much larger mining and indus-
trial activities than there are in
Saskatchewan. Winnipeg can show
some very bright figures, as, for
instance an increase of more than
$1,300,000 .in industrial - pay rolls
last year, fairly general raising of
wage scales, new jobs found for

fifty-two new industries starting
operations, 60 new products added
by established manufacturers, and
manufacturing output increased
nearly twenty per cent. over 1935.

CONFIRMED BY PREMIER

Two Cents Per Unit to Be
Paid at Helen Mine

Premier Hepburn, in the Legis-
lature, yesterday, confirmed reports
that his Government had entered
into an agreement with Sir James
Dunn of the Algoma Steel Company
to pay a bounty of 2 cents per
unit on all siderite iron ore pro-
duced from the Helen mine in the
Michipicoten area. As & result of
the arrangement, the company, said
Mr. Hepburn, will make capital
expenditures of $1,500,000.

The Federal Government has
been asked to share in the bounty
but Queen’s Park, Mr.
Hepburn said, was not very hopeful
of getting any aid from Ottawa.

D. H. McDougall, Montreal metal
expert, who was called into consul-
tation by the Government when
the negotiations with Algoma Steel
were under way last week, predicts,
Mr. Hepburn informed the House,
that within a very few years Canada
will be faced with an acute shortage
of iron ore.

Legislation providing for the 2-
cent bounty payment will be
brought down later in the present
session.

COUNTRY NEEDS DOCTORS.

Sydney, Australia (UP).— New
South Wales is probably the only
highly civilized country in the
world where there is an actual
shortage‘ doctors. The Ministry

of Healti@llhas announced that it
has a nuMber of subsidized posi-
tions vacant that pay from $4,000

Neil resolution comes, there will be
few, if any bolters, from the Liberal
ranks. Both on the grounds that
they were not prepared to vote
want-of-confidence the ministry,

suggested

Neil motion was an implied endor-
sation of Socialism, the - French-
Rt i of sapperite’ T

ention of suppo: the
ministry.

Only one prospective vote was
gathered by the C.C.F. amendment
in the entire course of the after-
noon. It was from P. J. Rowe, re-
cently-ousted member of the Social
Credit Caucus, who declared that
the Dominion could not stand the
burden of increased armament ex-
penditures and that he intended to
support the want-of-confidence
amendment. : )

Another afternoon of silence from
the Conservative benches suggested
solid support for the Government
from the official opposition party.

As back-benches after back-
bencher arose to carry on the dis-
cussion, interest centred in the
rumor that before the debate closed
Prime Minister King intended to
ented it in defense of ‘his Govern-
ment’s program. It was said that
Mr. King might speak tomorrow
afternoon (Wednesday), and that
the vote on the issue would prob-
ably come Thursday night.

Mr. Thomson wanted to know
if the Government intended to de-
fend trade routes.

“May I remind the House that
Canada carries on trade with ninet-
nine countries. Goes the Govern-
ment propose to protect all those
trade routes, or which ones?” he
asked. -

Only One Invader.

If it was for protection against
invasion, who was the feared in-
vader, Japan or Germany? he ask-
ed. If the Government had plans
to fortify the Pacific Coast and the
St. Lawrence, the peopde were en-

INDIGESTION
BILIOUSNESS
CONSTIPATION

PAINFUL
NEURALGIA
Don'tlel thepain drive C'e

ot B
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to $4,500 a year.

Rcl.fg'.llihs:ppluon'm {] :..do:‘

O—

ernment while reserving their right | gstore of

Canada will not take part in anf

Few Holters Likely. e T U
The developments of the -after-

Woman Sticks to Story
About Criminal Attack

Honolulu, Feb. 16 (AP).— Police
today intensified their Investigation
of the assault story told by Mrs.
Bennett S. Copping, 24, wife of a
naval officer, as the young woman
held to her original account of the
incident ' despite the report of an
examining physician that he found

no evidence of criminal attack, The
officers asked Mrs. Copping and her
husband to appear again for ques-
tioning, but remained - uncommunj-
cative about the course they were
following. They said naval author-
ities were co-operating.

—— ———— ———

titled to know such plans if they

existed.

Canada, he urged, should take
advantage of its geographical posi-
tion. No invasion was possible un-
less the United States' was a con-
senting party.

There was, in short, only one pos-
sible invader, the United States.
Canada could not possibly defend
itself against the United States,
“There is no danger of invasion;
is no necessity for self-de-
fense,” Mr. Thorson
P. J. Rowe (S.C,, Athabaska) con-
tended the United States had enter-
ed the last war for financial,
not humanitarian, reasons. '
- He asked what guarantees there
were that excess profits would not
be made out of this armament
gram., He asked what precautions
were being taken to see that Cana--
dian boys were not themselves later
shot down by arms now be! ex-
from Canada. He said he
would vote for the MacNeil resolu-

tion, because he saw no jus
for more ..rmm;ntl.

James A. Glenn (Lib, Marquette)
he could not b’;uppon the
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du;mzcthe Great War,
East) said he was supporting the

sion was made for war veterans
and their dependents, until wages
were raised to provide a decent
standard of living. :
Joseph Jean (Lib.-Mercier), speak-
ing in French, declared Canadians
did not want Canada tc take part
in any European war, and they did
not want Canada’s toreign policy
dictated by London. ’

LEFTIST POSTTION
DEEMED DESPERATE

(Continued From Page 1, Column 7.)
Which plunged the country into
war,” meaning the insurgents.
London Hears Position Critical.

Feb. 16 (UP).—Indica-
tions of increasingly - precarious
conditions in Madrid were con-

received by the United Press
fBlmau here from its Madrid of-

e,

Jan Yindrich, a member of the
Madrid staff, was supposed to leave
the Capital for Almeria Monday
with a Scottish ambulance unit.
The Bureau telephoned that “Yin-
drich is not leaving for the coast in
view of the situation and unexpect-
ed transportation difficulties.” This
indicated that the road from Ma-
drid to the southwest was closed,
despite Government claims to the
contrary, ‘
Miaja Claims Victory.

Madrid, Feb. 18 (AP). — General
Jose Miaja, head of all Madrid’s de-
fense forces, reported tonight . his
men had “thoroughly checked” an
insurgent drive on the Jarama
front, southeast of the city.

Named yesterday by the Valencia
Government as leader of a new uni-
fied command here, Maija ' took
charge of the fightihg in the midst
of the battle near Morata de Tajuna,
about fifteen miles from Madrid.
His report cheered Madrid’'s de-
fenders.

Twenty planes met in a fierce
battle on the Jarama front, an in-
surgent bomber and a pursuit plane
were brought down close to the
Vealencia highway. . ;
That important route to the s
still was under Government control,
ugh ‘most traffic was raking
a northward detour at the Arganda
Bridge as insurgent machine gun-
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