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Our Annual Report for 1898 shows as the result of

the year's operations the following-Submtantial u.
eMees l the important items shown below •

An increaseo1
Premium income............ 89,264 57 14,741 16
IKterest income ............ 9,003 1,6t8 l
total inome.................. 118,921 80 - 37,443 8
Netassets ..................... 2.8,42i 79 9E,544 58

OMS assets .................. 581,08619 30 544 58
Reserve................ 921.197 91 49,467 73
New inaurance.............. 1,165,829 00 ' 4469m900
Insurance ln force ......... 3,183,968 15 378,616 00
And decreases in death claims, death rate, in ratio of
expenses to new insurance, in interest due and accrued,
and outstanding premiums.

E. F. CLARKE, M.P., President.
E. MARSHALL, Sec'y. S. M. KENNY, Man'g Dir.

1P roide"*Savings Life
Assurance

f- Society
Establihed 1875. of New York

BDWARD W. SCOTT, President.

General Agents wanted in unrepresented districts
Apply to GEO. A. KIN8OTON, Manager for On
ario, Temple Building, Toronto, Ont

AUDITORS VERSUS DIRECTORS.

Auditors, who are desirous of exercis-
ing independent judgment in discharging
their duties, will not find any encourage-
ment in the proceedings at this week's
meeting of the Golden Grain. Bread Com-
pany. In their certificate of the accounts
Messrs. Pratt, Norton & Co., expressed
the opinion that the value of the assets
was over stated, and at the meeting, Mr.
Norton, a member of the firm, strongly
supported that opinion, pointing out that
the reports of the valuers, upon whom
the board relied, were of doubtful ac-
curacy, while he contended that whatever
the value of the goodwill might be, the
directors had no authority in law, or in
common sense, he might have added, for
putting an estimated figure for goodwill
into the balance-sheet in order to allow
of the accumulated losses standing as an
asset instead of being written off. There
was. therefore, a direct conflict of opinion
between the directors and the auditors,
and it was only natural in such circum-
stances that a demand for a committee of
investigation should have arisen, for it
was impossible for the shareholders, as
matters stood, to arrive at any accurate
decision as to whether or not the assets
were really over-valued. All they could
be certain about was that the company's
depots were being reduced, and that divi-
dends on the ordinary shares have ceased,
while the nominal value of the assets was
increasing, though it is obvious that the
goodwill of a business which is not pro-
viding sufficient profit to permit of a dis-
tribution on the ordinary capital, must, in
the nature of things, be a very dubious
item in the accounts of any company. But1
in the end the amendment proposing a
committee of investigation was defeated,
and the report and accounts were adopted
by 37 to 25, the accounts, it is to be noted,
failing to afford the shareholders, in the
opinion of the auditors, an accurate view
of the financial position of the. undertak-
ing. To complete the absurdity, Messrs.
Prat, Norton. & Co., were, after a strug-
gle, re-appointed auditors. In recent
years a good deal has been heard about
the supineness of auditors, but what is to
be said of such a body of shareholders as
those of the Golden Grain Bread Com-
pany. who, without even the excuse of
having,; perhaps, to forego a dividend if,
upon investigation, the auditors were
found to have taken a correct view of the
situation, calmly acquiesced in the per-
petuation of what the auditors tell them
is an ,unreliable system of accounting?-
London Economist.

HUMANITARIAN ARGUMENTS.

At the recent yearly meeting of the
Society of Friends, a curious story was
told by Mr. E. W. Brooks, as to how the
Czar was led to initiate the present Con-
ference at the Hague. A banker at War-
saw. M. de Bloch, was on the commis-
sariat of the Russian army in the Turko-
Russian war. He was commissioned by
General Gourko to provide stores for 50,-
ooo men. "But," he said, "here are 500,-
oco men, you must provide for them."
"Oh," said the General, "we will serd
thmin back." "But," he replied. "you can-
not send them back; the railways are
blrcked, and they are already enduring
great suffering." Many of these men had
already lost their feet and legs, frozen in
their boots. It was imnossible to do any-
thing for them; they ~could not be fed,
and they could not be sent back, so the
poor creatures sank down in nisery, rot-
tenness and woe. But where Russia had
then 500,000 ren she has now 3,000,000,
and M. de Bloch saw that it would be im-
possible to move and care for the pres-
ent gigantic army in war timne, and an
attempt to do so would result in a

cataclysm. He was challenged by Russian
generals as to his facts, but successfully
challenged them to point out any errors,
and they acknowledged that he was cor-
rect. The Russian Censor prohibited his
book; but he obtained a two hours' inter-
view with the Russian Emperor. The re-
suit was that the Emperor was convinced
of the soundness of the views of this
civilian tactician. Hence arose the Czar's
eagerness for disarmament.

ROOSEVELT AND CORPORATION
TAXES.

In submitting a message to the New
York Legislature last week, Governor
Roosevelt referred to the taxation of cor-
porations in the following terms:

"There is evident injustice in the light
taxation of corporations. I have not the
slightest sympathy with the outcry against
corporations as such or against prosper-
ous men of business. Most of the great
material works by which the entire
country benefits, have been due to the ac-
tion of individual men, or of aggregates
of men, who made money for themselves
by doing that which was in the interest
of the people as a whole. From an armor
plant to a street railway no work, which
is really beneficial to the public, can be
performed to the best advantage of the
public, save by men of such business capa-
city that they will not do the work unless
they themselves receive ample reward for
doing it. -The effort to deprive them, of
an ample reward merely means. that they
will turn their energies in some other
direction, and the public will be by just
so much the loser. Moreover, to tax
corporations of men of means in such a
way. as to drive them out' of the State,
works great damage to the.State. To
drive out of a community the men of
means and the men who take the lead in
business enterprises would probably en-
tail, as one of its first results, the starva-
tion of a considerable portion of the re-
-mainder of the population. .But while I
freely admit ail this, it yet remains true
that a corporation, which derives its
powers from the State, should pay to the
State a just percentage of its earnings as
a return for the privileges it enjoys. This
should be especially true for the franchises
bestowed upon gas companies, street rail-
roads and the like.

IMAGINATION AND FACT.

When Sir John Steell, the noted Eng-
lish sculptor, had the Duke of Wellington
sitting for a statue, he wanted to get himT
to look warlike. Ail his efforts were in
vain, however, for Wellington seemed,
judging by his face, never to have heard
of Waterloo or Talavera. At last Sir John
lost patience. "As I am going to make
this statue of Your Grace," he exclaimed,
"can you not tell me what you were do-
ing before, say, the battle of Salamanca?
Were you not galloping' about the field
cheering on your men to deeds of valor
by words and action?" "Bah!" said the
duke, in evident scorn, "if you really want
to model me as I was on the morning of
Salamanca. then do me crawling along a
ditch on my stomach. with a telescope
in my hand."-The Argonaut.

-How many are there whose lives are
as dreary as that of the postman's one-
room lodger, whom Barrie graphically
pictures in a few lines in the early part of
"Sentimental Tommy: " "The dreariest
of middle-aged clerks, except when tell-
ing wistfully of his ambition, which was
to get out of the tea department into the
coffee department, where there is an

*easier way of counting up the figures."
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