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rez3ources; are unexploited. Sorne bion. rnern-
bers rnay have liad occasion to read the primer
wbich is used in the schools of Gerrnany and
in which reference is made to the unused
natural resources of Canada. Are we Dlot
going to put our unernployed to work to ex-
ploit our great natural resources and produce
wealtb? This country is largely underpopu-
lated and is a standing temptation to the
overpopulated countries of the rest of the
globe. I subrnit we owe a sacred duty to
oiîr forefathers te devote ourselves to using
oui- natural rosources te the fullest possible
extent and to populating our country witb
our own people as quickly1 as possible in order
that we rnay be able to hand on unimpaired
the great heritage that we bave received frorn
their bands.

Do we lack natural resources? Does any-
ene suggest that Canada is nut well endowed
with natuiral resources? Do we lack labour?
Tiiere are hundreds of thousands of unem-
ploYcd who are anxious and willing to work.
Do we lack capital? Our banks have plenty
of capital or potential credit, but tbiey say
tbey cannot make boans. Everyone knows that
ail that is necessary is labour, capital, and
natural resources. What is the trouble? Some
people I know seern to believe that there is
a lack of capital. 1 should like to rend a

b4ort report whicha appeared in the Winnipeg
Frc Prcss of .January 11, dcaling witb a speech
bv the Minister of Agriculture (Mr. abrdiner),
wlîa said:

If peace w vie assure(l. Britain woîild be
using sonme of lier great financial resources Lu
clevelop Canada's great natural resources. luI
western Canadla there is a great potential for
in(listrial growth. Haîf the mnineraI îvealth,
lialf tbe ceaI of the coun try are enclosed in an
area close to the Rocky mountains. There are
ne industries there. Development would create
great wcaltb.

Witlb tbe latter part of that 1 arn in hearty
a(eol(l. M'e have great mineraI resources in
western Canada, but 1 suggest that we do
not need capital frorn abroad tn develop them.
Under our pre.ecnt Banik of Canada set-up tbe
only reason for wantinig foreign capital
wotild be the necessity of buying tbings abroad
thit rannot be prodnced at borne or wbicb
could not be procured with goodsproduced at
borne. During the w~ar Great Britain found it
necessary to get foreign credits in the United
States for this reason. But are we in Canada
in that position? We have the man power
and we have skilled leaders. As I say, we bave
great natural resources. What about the
necessity of foreign capital? There is one
tbing about foreign capital. If you do flot
need it, it is a bad thing to irnport. You
must go on paying interest on it until you

[Mr. Tucker.l

repay it, and sometirnes you have to repay it
two or tbree tirnes. This constitutes a
continuaI drain on the resources of the
country. Anyone who know.q anything about
the capital invested by the United States in
Canada knows that it lias been paid tîrne and
tirne aga;n, and still we mitat go on r.ayinx
nt erest on it. That is a drain upon a Young

country. If you do flot need forcigun capital,
y-ou should not imnport it.

I suggest tlîat we do not nccd forcign
capital. I qtuggest tbat oui present financial
set-up makes plcnt ' of capital available. I
sbould like to refer to sorne figures in tlîis
connection. According to tbe January 4. 1939.
report of tbe B3ank of Canada, gold coin and
bullion in thîe biauds of the bank anointed.
in round flgires. to $186.957.000. Undcr the
Bank of Canada Act the Bank of Canada bas
tbe riglit to print against tbat gold four
dlollars for every dollar in gold duit it biolds.
On tliat four dollars to one ratio it could
print or inake available to the bankers as
(leposits witb the Biank of Canada a totail of
S747,831,000 of rnoney. On the basis of olîr
financial set-up as it was described by the
Minister of Finance (Mr. Dunningî last
session, tbe banking systcrn of tbiis colintry
cati ami does tend to make boans anI invest-
ments to the extent of ten dollar.. for ever v
dollar that t bey bave bv way of such liqîîid
rî'scrves in tie formi of Bank 'of Canada notes
or deposits iii the Bank of Canada. So tlîat
on the basis of the present gold holding,- of
the Bank of Canada, the banks of this country
t'uuli make boans an(l iinve(stnments to, thle

extent cf S7,478,000,000. Tlîey hie tbe
financial power to do it. The baiiks don net
deny tlîey bave that rigbt and tbat power.
Well, then, I suggest, we do flot need capital
frorn abroad; we have the situation well in
band at borne.

But sornebody rnay Eay, regardless of the
legal power to do it, it is flot ivise te issue
Bank cf Canada currency on the basis of
printing four dollars' woîtbi of money against
oe dollar's wortb of gold. [t was suggested
last session by tbe Iben leader of tbe opposi-
tion (Mr. B3ennett) tbat the 25 per cent gold
basis wvas an absolute rninirnum. Very well
et us be sure, and give twice the coverage

wlîicb is provided by law. The value of our
gold production last year was, in round figures,
$141,000,000. If we kept that in our hands for
eue ycar and added it te the gold already on
hand, we would bave a total gold supply, in
round figures, of $328,875,000. On a two te
one basis, that would enable us te issue
8657,000,000 worth of Bank of Canada notes,
and on that issue the banks of this country
would have the riglit, in a perfectly sound way,


