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represented directly on the board-we were
nominally represented by some department
of the Admiralty-I objected to the pay-
nment of that amount, and 1 assume the
amount is stili outstanding. My object in
mentioning it nýow is to bring it to the atten-
tion of the minister, because 1 think that
is one of the dlaims that should be very
seriously reconsidered before it is ailowed.
The other dlaims I deait with were ail ship-
ping dlaims, and the account with which we
were dealing was adjusted after a reduction
of .$750,000. Does this item involve the
matters which were settled by the repre-
sentatives of the Adniiralty and myself
and Mr. Garrison of the Militia Depart-
ment last summer?

Mr. GRAHAM: That is not in this ex-
penditure. I think you will find it in the
Militia Department.

Mr. GUTHRIE: There was some uncer-
tainty. The Admirality nmade a dlaim
against Canada for a million dollars which
they said the naval service of Canada owed
theni, and they requested authority to de-
duct it from the settlement of accounts, I
had no authority toi agree to that and I
thought perhaps ýit was uthis $1,900,000
which we had before us.

Sir HENRY DRAYTON: Something was
said by the niinister as to a dlaim on
account of the difference in exchange. It
was some $200,000, was it flot?

Mr. GRAHAM: It was $268,000.

Sir HENRY DRAYTON: How does
this arise?

Mr. MACDONALD (Pictou): I under-
stood the hon. member for iSouth Welling-
ton (Mr. Guthrie) to say that the British
government were seriously asking the Cana-
dian government 'to become responsible for
the loss of this hospital ship that was sunk
by a German subniarine. It seenis to me
that a dlaim of that kind would be abso-
lutely absurd, and I join with hlm in say-
ing to the minister. that I hope the min-
ister will neyer acknowledge any such
dlaim on the part of Great Britain against
Canada.

Mr. GUTHRIE: We have flot acknow-
ledged it, but there je something in the
contention that we are liable for corne-
thing in the matter. When we took over
ships as hospital chips, we took them into
the service of the Dominion of Canada,
and we became responsible for theni and
for aIl the wear, tear and damiage. The

Ili

rates got so high that it became impossible
to ineure these ships. The .British gov-
ernment abandoned insuring ships and we
did likewise; in fact, I do not know that
we ever attempted to mesure them. We
have, however, paid loases on chips under
our control which were sunk by sub-
marines. The point that struck me was
that we should not be liable for anything
but the actual value of the craft sunk, and
that was only 50 per cent of the amount
found by the board of arbitration.

Mr. GRAHAM: If my recollection in
reading over -some of the documents in the
department serves me aright, some of the
settlements were made through the High
Commtissioner's office; buit the details, to
which my hon. friend refers, I imagine,
I have in the Militia Department sorne-
where.

As regards the question asked by the
hon. member for West York (Sir Henry
Drayton), the British Admiralty -sent us
drafts on New York instead of on
Montreal. We really received more money
than we should have received, because we
got the benefit of the exchange on the
American currency. They are now niaking
a dlaim for the amount of exchange.

Sir HENRY DRAYTON: I hope that
will not be given into at ail, because at
the came tume that we received drafts on
New York, if I remember correctly, they
also insisted on our making payments in
New York at the New York rate. I also
remember very distinctly that the British
Admiralty took full advantage of the New
York rates; and if we have taken advan-
tage of theni, we have oniy been acting in
accordance with the sanie rule. I think
the item should be -struck out.

Mr GRAHAM: My hon friend knows
that the decision in this matter lies with
the Department of Finance, Although
this item is inserted, we do not propose to
pay the claim unless we are instructed to
do so by the Finance Department after
investigation. By inserting the item in
the estimate, we do not admit thé dlaim
at ail; but should the Finance Depart-
ment, after investigation, decide that this
dlaim je good, we have -provided the money
to settie it.

Sir HENRY DRAYTON: It seems to
me that it would be better to settle the
matter in this way, namely to advise the
Finance Department that we do not thînk
tilere je any claini; and if a new dlaim has

SEVXSED EDITION


