THE MONETARY TIMES 807

premises represent the very considerable total of $440,-
000; but this is not wonderful, for the bank has forty-
two branches. Considerable sums have from time to
time been applied in its reduction. Overdue debts are
notably smaller, aad compared with the total loans
are quite slight. We notice with pleasure an appro-
priation of $5,000 to officers’ pension fund. The of-
fices opened during the year have been at Virden,
Manitoba, and at Russell and Morrisburg, in the
Province of Ontario,
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THE TRADE BALANCE AND SPECIE IM-
PORTATIONS.

—_—

COMMUNICATED.

Since 1899 Canada’s foreign trade, inward and
outward, has run as follows :—

Merchandise Merchandise Excess
Year. Imports, Exports, Exports.
000t K500 $172,506,878 $177,776,044 $5,260,166
I90I ......... . 177,700,604 194,500,143 16,808,449
OO s e s 106,480,100 200,070,864 13,490,674
LT R 224,813,719 225,220,761 416,042
BAI0E- L T 243,582,824 211,055,678 *32,527,146

To bring the table more nearly up to date the
figures for the first three months of the fiscal year
ending 3oth June, 1905, are also given:—

First quarter (190s) $67,070,253  $62,106,874 *$4,963,379
To compare with this let us now consider the
movement in coin and bullion. The figures are :—

Excess Net Import

Year. Merchandise Exports. of Coin and Bullion.
RO ey Sk $5,260,166 $ 359,730
R L e s 16,808,440 1,558,805
1o SR P S 113,490,674 4,641,083
R R E e 416,042 8,356,834
g NP RS N *32,527,146 5,408,756
‘Ist quarter (1905) * 4,063,370 2,841,548
*$1,506,104 $22,448,106

It will next be interesting, while bearing the above
in mind, to examine into the visible stocks of coin and
bullion held in the Dominion.
Receivers General, and by the chartered banks.

Specie Held  Specie Held by
by Banks. Receivers-General.
31st December, 1899 ...... $ 0,584,702 $12,444,701
o 10005 U 11,773,336 14,031,088
2 {7+ } SRS SR 11,571,337 16,224,576
o 2008 sos il i 42,802,235 21,266,157
& $00% i ~ 16,101,019 28,679,708
31st August, 1004 ...... 16,286,923 32,881,195

Thus it is seen that between the 3oth June, 1899,
and the 31st August, 1904, our merchandise imports
and our merchandise exports almost balance; imports
exceed exports by a million and a half. Notwithstand-
ing this there was a net import of coin and bullion
during the same period of $22,448,106. Between the
31st December, 1899, and the 31st August, 1904, the
specie holdings of the chartered banks increased $6,-
702,221 ; those of the Dominion treasury increased
$20,436,404 : the two together increased $27,138,625.
But it would give a one-sided view of our financial

*Excess imports.
FNet export.

These are held by the

position unless we also took into account the change
in the bank position with regard to foreign credits.
If we take and add together the following items from

the bank balance sheets, viz.: “balances due from

4 .
bankers in the United Kingdom,” “balances due from
bankers in foreign countries,” “call loans elsewhere

than in Canada,” current loans elsewhere than in Can-
ada;” and deduct from the total thus arrived at, the
sum of the following items on the other side of the
balance, viz.:—“balances due to bankers in the United
Kingdom,” “balances due to bankers in foreign coun-
tries,” “deposits elsewhere than in Canada,” the result
should show the foreign position of the banks as
nearly as it can be shown. Figuring on these lines
we get $57,414,433 as the net balance of credits abroad
owned by the banks on the 31st December, 1899. On
the 31st August, 1904, the net credit was $50,504,249.
There is, therefore, on this basis, a fall of $6,820,188
in the net foreign balances and investments. With
regard to the movement of capital belonging to in-
dividuals, firms, and corporations other than banks,
it is not so easy to speak with any degree of positive-
ness. It is well known that there is going on all the
time a cross flow of capital, both into and out of the
country. Some of the different items that go to make
up these two streams may be mentioned, but there are
no statistics to tell us of their respective dimensions,
On the one side there are:—interest on our debts,
public and private, held abroad, profits on investments
made by foreigners in the Dominion, spendings of our
people travelling in Europe and the United States, the
earnings in Canada of foreign shipping, railroad and
insurance companies, and investments by Canadians
in foreign enterprises; on the other side there are: the
stream of capital from abroad seeking investment in
Canadian enterprises, the capital brought in by im-
migrants, profits on investments by Canadians in
foreign countries, spendings of foreign tourists in the
Dominion, and the outlay of foreign ships in Canadian
ports.

It is, of course, impossible to strike a balance be-
tween these two sides, but we can be reasonably
certain that if one item were left out of the reckoning
it would be found that the outflow of capital exceeded
the inflow. The item in question is “the stream of
capital seeking investment in Canada.” In amount
this is an uncertain quantity. It will vary from year
to year. - When the surplus savings, available for in-
vestment, of the people of outside countries, particu-
larly of Great Britain and the United States, are very
large, and when at the same time great prosperity pre-
vails here in Canada, outside capital will, in all proba-
bility flow here in very considerable volume. But if
the growth of the investment fund in those countries
suffers a check, from one cause or another, and if, at
the same time, it should happen that the Dominion
was passing through a trade depression, then there
would be a great falling off in the flow of capital to
us-ward; it might, in fact, disappear altogether for a
time, or be turned in the opposite direction.

In the last four years, if we reckon this stream of
outside capital along with all the other items men-
tioned above, the probability is that the balance of
this invisible commerce has been considerably in our
favor.

Naturally this part of our commerce with outside
countries does not receive so much comment as does
the visible commerce, the dimensions and particulars
of which are recorded in the custom house returns.
The exchange experts, when they seek to get a notion



