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paro to carry out the provisiois of the at

of J.anuary 1875 in 1879, anid not a siigle
stop lais yct been taken te acculnlate a
gold reseirvo vher'ewitl tO retire legal teni-
der Iotes whenli they are nideedemable
in gold.The Il vigorous action" is not
required to prepare but to ptefirm. The

justifieation foi' the delay ii restuminug

specie payients urntil 18W was HIC
gicat depreciation of the govei-nient
notes vien the act of 1875 w-as passed.
That dificulty 110 loigur exists, as ite

r'ieslint hias pointed ut. S grIeat a
boon te the country as resuimption cannot
bc obtained] without cost, but, whenever
tie country elcooses to ileur the cost, the
object can be speeiclly accomplislied. The
surplus of revenue over expecdituie lias
lot beei very large lin recent years, but. it

has been enplyed alinost einti-ely in ex.
tinguisliig the interest-bearing portioni
of bie war debt, about oi.fiourth of whiih
lias now beet paid ot. ]ad it been onm-

ployed in redeeminîg 100 millions of the
greenbacks they would long since have
been at par iwiti gold, anid all otier
sceliies of resuinption are illusory. Thre

imiust be i special loain for the purpose,
and it is quite indiret wliether it is
nuade payable in gold or in greeibacks.

'lh second point dliscusseîd by thie Jiille-
/n we shall brietly discuss : So fla as IL
bears on the speeîiil si.hject now utinde-
dthsCusszion, thec vords ttiutd weu knlow

iot howî justly, te the Presient, ar opel
tu the crit-ici.smi or the .Bullehni. , Thel
question is nrot between foreigu and
doiestic manufactures, as the President
is madeo tu say, but il has been oie ot'
economsy in) tht consîumption Of the lux-
uries, and even of whlat nay aInilnost bu
teîrined thîe nuesaies eoflife. Pe-ople- liave
been living too extr-avagantly both in the
United States and Caiiada, and geueral
rutireichment lias becomon absolitely ne-
cessary. l Poverty ani ecnoniy,"' says
the Bullclin, -»I have takenI th e pio tof
abundance and extravagance Ouir coii-
temporary says thit I w/eni trade reioes
aid old habits retui-î,' we shall consume
agai more of dioinestie aîd foreign pro-
ducts. Of course evo shall, antid ie are aIl
anxiously looking forvard to the revival.
but it is the prescnt CecitOntlt/ that vill
alone produce the rcsiilts that we so much
desire. Wo recollect many years ago,
hearing an experienced English imanufac-
turer imake a remark which has evei since
been impressed on ouri memieory. IL was
that, whbenever the batik of Enghmd raised
its rate cf interest above 5 per cent.,
every iidividual ln Eigliiid imstantly be-
gai to economize. IL is the diminution of
constimption oni the palr. of the masses

that alonO will t-ciie us lrom oui' dif l i -

eulties.
Thu third point noticed by the- Bulliii

iwe have al-ady discussed under the ist
lieadu. Thi President is cliai-getd with
laviig said thiat there is a demaind tor
United States securities by thi capitalists
of the Old World, while thii Jltlin iii-
sists tlat this is a istike, and tliat thesu
capitalists are seiding back the United
States securities te the capitalists of the
Ncv World. Now what. wve have te point
out te the JJuîlleiii is ilat, as beainiig un
tle resuiiption of specie paymlents, it is
a mîîatter' of porfect idifflrince whîetiei
the capitalists of the Oli or the Ncw

old pti-cliase the bonds lhicli it wvill
bu necessar'y te float. WC admit that, if
United States securities are unimarlket-
able, either' in the Old oi the Nw World,
it is botter to go ou withl an ilncin-
vertible cutir-iey, deploraible as the con-
sequences may be; but, inasimucht as the
experielice of the last fewv years has
taugit us that there lias been a gra
dual retduction in tle rate of' ilterest on
United States goveriiment sctirities, it
is imnnaterial iliethler the capital is
furnislied by Europeans et- Aiericiuts.
In un article in the New York ShippiY
List, it is said 44iwlioevir supposes blat

" aiytliung but contraction lin cile forim ci-
other will raise thue 'alue oi grnbacks
permanently te par w il1 souier ci- Itter
discover the mistake ;" ind, agiiui, "l the
Governsent could anîd shuitid take tid-
vantage of the situation, and provido it-
self with as niuch of tlis surplus gold as
possible by siling its iiterest-bearmg

"obligations.' IL isstratnge that it tdid net
occur ta the wiriter, w'hiose viers are quite
sound, that the sinne etlect procisely
w'ould be accompiislied by selling the in-
terest-bearing obligations lor grecibaeks,
and thus reducing the reduda circula-
Lions.

The fourt point discu:ssed by th Bulle-
fia is fouided on th suppositioi that there
wouild boa special recoiiniendation .by the
Piresident to grant authority to the Secre-
tary of the Treasury te providO for the re'
demption of legal tendcri notes oit anid
after a fixed date, and tosell $1,00,000,000
of bonds bearing net more than 4 per
cent. interest, tc bu used in fuiIding
legal tender tnotes as they coule ii." We
concur with the Bitleifin thiat the Troa-
sury could scarcely resumie wit.h less tiun
$100e000,000 of gold lu ils via-ults. but ire
entiroly dissent froi lis opimioni liit il
Nould be I an inpracticable operation
to soll t hundred milliois of bonds foi'
gold or' lor legal tender ites. The
VOak point, in our judgueii, ii lite sug-
gestd schicine is lI initationl Of the nitte

of iiterest to 4 pet- cent. wlhen 4ù per
cent, bonds have very recontly been
placed on the marke t. We do not believe
that 4 per cent. bonds can be sold at par
tior gold. IL itiay be constended tiat greenî-
backs are not eqcial te gold. Wc admit
it, but the propeir course woulid be to otfer
4,1 bonids eitiher in Europe, for gold, or in
the Uniited States, payable in greenbaclks
by tenider. It would b just as eflicacious
towards the resiiption of speci pay-
ments to withdraw greenbacks froin cir-
culation as ta obtain gold to redeei tieit
atterards. The priobability is that 4,
per ent. bonds wvould bring a preimiun
in greeiibaicks, and the object wrould bo
etifetel. The wisest course would be te
sell mnonthly say ton millions of 4,, per
cent. bonds by tender, payable in green-
backs, and te continue the operation until
they weire at par with gold. We mnust
confess that whliat we like nost in the
Presitleit's message is the indication that
it is not conteiplated to commit the
egregious blunder of attemspting te wlith-
draw froin circulation the legal tenders oI'
the governntent. Those notes whyien made
equal te gold, as ar the iotes:of the Cant-
adian Domiinioin, lill bu a nost valuable
curreiicy. Tlhc great dosidieratut is te
ecotnomize theL use Of gold whlbile maintain-
ing a currieny in every respect equal to
antI coivertible into gold on dcemuand.
Now- il therce is te be a return to specie
payînents in the Unitei States, and wre
believe that there is a vory general
feeling .iu favor of sucL policy, the

National banks throughout the Union
muist be prepared to pay thoir deposits
and iotes in gold or in som e substituto
such as the present legal tenders. The
cost of iaiintainiig goltd reserves in oevery
City and toin thiroughout the Union
vould be niormous and perfectly uscless.

A goverrnment Leserve a. New York sutli-
cient te ncet the export demlandl would be
atll that is necessary. W'e have ne doubt,
therctore, that the present legal tencder
circulation should bo niainitained, but
tliat it should be convertible into gold and
that wo infer. is, wvhat thte Presideut and
lis atdvisers desire. Wliat ainouit ocf cir-
eulation wvouldbe required, it wotld piro
bably not be easy even toi oui niuch bot-
tor intai-nied contmciiporary the Bulletlin
te tIeterine. Wt have assutned, for ar-
guisent satke, tliat $.O1I,)00t,000 vould be
sutliceit. speci pa.viments were r-
suIed lega-l ten ider iotes woukl of course
be recoivable foi tll custoni dutics adII
there wvould be an end to coin certificates.
We lave no doubt that il froin 50 to 75
million kst rere redeened
the reiainlter (f the presenIt issue would
b required anid iwould be kept in circula


