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»aro-to cavry oub the provisions of the act
of January 1875 in 1879, and not a single
step has yet been taken to accumulate a
gold resorve wherewith to retive legal ton-
Jder notes when they are maderedeemable
in gold.” The “ vigorous action™ is not
required to prepure but to perform.  The
justification for the delay in resuming
specie  puyments until ISTY was  the

~ureat- depreciation of the government
notes when the act of 1875 was passed.
That difficulty no longer exists, as the
President has pointed out. So great a
boon te the country as vesumption cannot
Le obtained without cost, but, whenever
tho country chooses to incur the cost, the
ohject can be speedily accomplished. The
surplus of revenue over expenditure has
not been very large in vecent yewrs, but it
has been employed alinost entirely in ex-
tinguisliing  the interest-bearing portion
of the war debt, about one-fourth of which
has now been paid oft.  1fad it been em-
ployed in redecining 100 millions of the
wreenbacks they would loug sinee have
been at par with gold, and all other
schemes of resumption ave illusory. There
must be a special loan for the purpose,
and i is quite indiflerent whether it is
made payable in gold or in greenbacks,

The second point discussed by thie Bulle-
fin we'shall briefly diseuss: - So far as it
bears on’ thie special subject now under
diseussion, the words attributed, we know
not how justly, to the President, are open
to the criticism of the DBuelletin, The
question  is not  helween  foreign and
domestic manufactures, as the Presidont
is made to say, but it has been ono of
sconomy in the consumption of Lhe lux-
uries; ‘and even of what muy almost Le
termed the necessaries of life. People have
been living too extravagantly both in the
United States and Canada, and general
rotrenchment has becomo absolutely ne-
cessary. - “ Poverty and economy,’” says
the Belleting “have taken ihe place of
abundance and extravagance.” Qurecon-
temporary says that “when trade recives
and old habits return,” we shall constne
again more of domestic and foreign pro:
ducts. Of course we shall, and we are all
anxiously looking forward to the revival,
but it is the presont cconomy that will
alone produce the results that we so much
desire.. We recollect imany years ago
hearing an experienced Englisl manufae-
turer make a remark \\luch has eversince
been impressed on our meinoi 'y, Tt was
that, whenever the bank of X Lug].mcl raised
its rate of -interest above 5. per u:nt.,
every individual in. England mal'mlly be-

gon'to economize.” Itis the dnnmutxon of
couaumptlon on the paxl of thc mas sses -

that alone will vélieve us from our difli-
culties.

The third point noticed by the Bulletin
we have already discussed under the st
head. The President is charged with
having said that there is o demand for
United States sceurities by the capitalists
of the Old World, while thé Bullelin iu-
sists that this is a mistalke, and that these
capitalists ave sending back the Unitod
States sceurities to the eapitalists of the
New World.,  Now what we have to point
oub to the Dulletin is that, as bearing on
the resumption of specic payments, it is
a matter of porfect indiflerence whether
tho capitalists of the Old or the New
World purchase the Londs which it will
be necessary to float. We admit that, if
United States securities are unmarket-
able, cither in the Old or the New World,
it is better to go on with an incon-
vortible currency, deplorable as the con-
sequences may be; but, inasmuch as the
experience of the last few years las

taught us that there bas been a gra-

dual reduction in the rate of interest on
United States government sccuritics, it
iy immatervial whether the capitul is
furmished by . Europeans or Americans.
Inan article in the New York Skipping
Listy it is said “whoever supposes thab
“anything but contraction in one form or
“other will raise the value of greenbacks
# permanently to par will sooner or later
# diseover tho mistalke ;' and, aguin, ¢ the
“ Government could and should take ad-
“vantage of' the situation, and provide it-
“gelf with as much of this swrplus gold as
“possible by selling its intercst-bearing
“obligations.” Ttisstrange that it did not
oceur to the writer, whose views are quite
sound, that the same efiect precisely
would be accomplished by selling the in-
terest-bearing obligations for greenbuacks:
and thus reducing the 1uluud.mt circula-
tion, . :

The fourth point discussed by lhu Bulle-
tin is founded on the supposition that theve
would be a special recommendation by the
President to grant authority to the Secre-
tary of the Treasury to provide for the ve
demption of legal tender notes on and
after a fixed date, and tosell £100,000,000
of bonds bearing not more than-4 per
cent. interest, ¥ to be used in funding
legal tender notes as they come in”?  We
concur with the Bullefin that' the Trea:
sury could scaveely resume with less than
$100,000,000 of gold iu its vaults, but we
entirely dissent’ from Lis opinion that it
would -be “an impracticable operation
to soll & hundred millions of bonds for
‘ﬂold or for legal tender notes.  The
wealk point, in. 'owr judguient, in the sug-
gestcd ichcme is the limitation oi the mt\_

of interest to 4 per cent. when 44 per
cent. bonds have very recently been
placed on the market,  Weo do not believe
that 4 per cent. bonds can be sold at par
for gold. Iimay be contended that green-

backs are not cqual to gold. We admit

it, but the proper course would be to offer

44 bouds cither in Euvope, for gold, orin

the United States, payable in greenbacks

by tender. It would bo just as eflicacious

towards the resumption of specic pay-
ments to withdraw greenbacks from cir-
culation as to obtain gold to redeem them

afterwards. The probability is that 44

per cent. bouds would bring a premium
in greenbacks, and the object would bhe

effceted. The wisest course would be to
sell monthly say ten millions of 44 per
cent. bonds by tender, payable in green-
backs, and to continue the operation until
they were at par with gold. We wmust
confess that what we like most in the
President’s message is the indication that
it is not contemplated to commit the
egregious blunder of attempting to with-
draw {rom cireulation the legal tenders of
the government. Those notes when made
equal to gold, as are the notes of the Can-
adian Dominion, will be a most valuable
currency. . The great desideratum is to
c¢eonomize the use of gold while maintain-
ing a currency in every respech cqual to
and convertible into gold on demand.

Now if there is to be a return to specie |

payments in the United States, and we
believe that there is a very general

feeling in favor of such a policy, the '

National banks throughout the Union
must be pwpmecl to pay their deposits

aud notes ‘in zold or in some substitute
such as. the present legal tenders. The,
cost of maintajning gold reserves. inevery
city and town throughout the Union

would be enormous and perfectly useless.

A govermment reserve at New York sutli-
cient to meet the export demand would be
all that is necessary. We have no doubt,
therefore, that the present legal tender
circulation should be maintained, but
that it should be convertible into goldand
that we infer, is, what the President and

hix advisers desive. ~ What amount of’ cir-
culation would be requived, it would pro-
bably not be eusy cven for our much bet:
ter informed contcmpm.ln the Bullclm
to determine. We luve assumed, for ar-

gument sake, tln.lt $100,000,000 w ould be
suflicieut. 1 specic payments were ro-
sumed lcg.\l tender notes would of course
be receivable for all customn dutle.,aud
there would be an end to coin certificates.

“We have no doubt that if from 50 to 75 ¢

millions of greenbucks were. redéemed
the wmmndu‘ of the present issuc. would

be mquuud and would bhe l\cpt in cm,uh-
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