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Volume 44.THE MONETARY TIMES

CANADA’S FIRE WASTE.

Millions of Dollars and Two Hundred Lives 
e Toil Last Year—Tke Place of Fire Insur­

ance—No Profits for the Companies—Alarming 
Number of Incendiary Fires—Need for 

Fire Commissioners.

A fire has become too much of an every day news item to to 
read with passing attention. A general campaign agamu 
fire on the part of fire Insurance companies and the pros 
should enlighten the, public as to the appalling waste m 
curred in this matter every year in Canada and as to tke 
responsibility of the individual.

Nineteen 
Was the

Part ef the Insurance Company
Looking at the reports of Canada’s fires last year it is 

seen that frequently no insurance is carried by those wko 
The estebt of the annual loss of capital and life in Can- havc burncd <>»} The necessity of fire insurance in sab-

ada by tire js not generally appreciated. Some of the rea- slant.al companies does not seem to be recognised as widely
sons perhaps are that the public generally remember only ** 11 *bould be. After admitting its imperative necessity
the daily inc dent, forgetting the yearly toll. The people of tbere *.* an®tbcr consideration the public do not generally
Canada and, the United States, generally speaking, are recognise the real import of our fire waste. The losses am 
careless with fire and comparatively backward in the matter ®ot m re*»ity borne by the insurance companies, but ait a 
of fire preventions methods. They have an idea that fire burdcn upo? ,hfPubhc, and the country at large. The do 
insurance replaces loss by fire. Altogether these factors structura of millions of property is a complete loss to tke 

, create a serious cctmonuc situation, especially when one re- A. insurance companies are not only respoo-
flects that al fire losses are absolute waste, and that fire in- Mble for tbcir own money, but they are trustees also for the
surance doeti not actually replace that waste. A few figures rooncy paMl in to them which is distributed to balance losm. 
will show aj a glance the extent of Canada’s sacrifice last The Pubhc are too often content to know that risks an 
year to the fiâmes. covered by insurance.

During fhe twelve months of 1909, the losses m the Do- An adjuster of fire losses was asked by an inquisitive 
minion amo mud to $18,905,538. This only represents the stranger as to his business. His reply was that he was bey- 
direct loss. In addition there must be considered the loss >nx ashes. Mr. A. F. Dean, connected with an United States 
of time and cmplo> ment in commercial, industrial and other company, in a lecture at the University of Chicago, said tkat 
avenues* consequent upon heavy fires. The highest losses he were asked what fire insurance does with the ashes k 
last year .wi tp sustained in the month of May, when $3,- buys, he could only reply “Nothing.” It neither exports nor 

.358,276 wer< burned. The lowest loss was in April, with a utilizes them. It simply leaves them, he added, with the 
total of $72 >,650. Estimating our population at seven mil- confident assurance that the golden seed it has distributed 

* lions, the fie loss in Canada per capita last year was ap- wl11 soon cause the ash heap to put forth a luxuriant crap
’ proximately 82.70. As a remarkable comparison, the average °f homes, factories, schools, churches, and erapori

annual loss per capita in Austria, Denmark, France, Get- trade, sheltering all the myriad fabrics which enter rate 
many, Italy knd Switxerland combined is only 33 cents. The human needs. In all this, however, no magic is performed, 
average mo ithly fire waste m Canada last year was $i,- Eire insurance does not create something out of nothing;1 
750,461. A glance at the class of property destroyed show’s »* doe* not cause a barren ash freap to blossom forth in ue> 
that fire ha no respect for any particular building, except P°slnff facades and burnished domes. It does not even coa- 
perhaps tha on which some fire preventive care has been serveor save, for its seed which sprouts into the varied ae- 
expended. I large number qf the causes can be ascribed to ations of human thought and toil must soon or late be gar- 
dross carelessness Practical jokes, waste paper heaps nered from the four quarters of the land. As the air is 
smoking in bed, defective "grates, stoves and furnaces, care- ceaselessly- gathering up minute particles of water from the 
less use of combustible materials, and especially careless-1 earth's surface, to hold in trust until condensation forces it 
ness with n atches and lamps, are responsible for a large t0 re deliver its aqueous hoards so fire insurance ig «lie- 
number of 1 res. Another phase of this question is the loss ! lessly gathering from the city, village, hamlet and farm its 
of human li: e in fires. No kss than 213 people were burned • ,ributci atom by atom, to hold in trust until conflagration 
tc death in Canada during 1909, an average of more than ! sball compel it tb refund its hoarded indemnity, 
four persons per week. Here again playing with matches Dees Net Rninstata
of1C,h,aft»S|?^e!$ W'th Ump$ account for a significant number But there is this important difference in the analogy- 
t . J. nature reinstates ; fire insurance does not. Matter and **■
to cut the Losses In Two ergy are constant quantities. There is no loss in the trans-

There surely can be no question that Canada's annual formation of water into cloud and cloud into water, but in 
fire waste c^n be reduced Many experts declare that it is fire insurance something disappears which can never be re- 
possible to icut the tosses in two. The heavy waste is not p*aced- It is true that when a building or a city is destroyed 
mysterious. The chief cause for surprise is that under bre insurance makes it possible to create another building or 
existing conidmogs, tires do not more frequently burn to the c*ty m *t$ Place ; but the fact remains that something has 
ground entire groups of buildings. This is especially the disappeared, and the world is permanently impoverished Yy 
case in new towns which have a weakness for shingle roofs lbc event—as much impoverished as if fire insurance did 
indifferent Are protection and where every man is the law’ Dot c*»st- The loss e-capes the attention of society at Urge 
regarding the building be erects. because the material thing that has vanished in smoke and

Among |the reasons for our undesirable fire record havc i ashes is thought to be replaced by fire insurance. The* 
bcen given the. following :—1. The moral hazard is not as are points which should be weighed by all interested in civic 
good as it if as in former years. ‘2. The variable climate in and national welfare. It may be said that if the people art 
Canada. 3. Wood enter* too largely into the general ton- Sweated to reduce these losses the need for fire insurance 
struetion of many buildings. 4. The building by-laws are companies will have disappeared. However great is the en- 
generally speaking, defective. In analyzing the various hghtenment of Canadians in this connection, a call for the 
constructions destroyed or damaged by fire, one finds that fire insurance company will always exist. I 
dwellings aye largely affected. While residences naturally Much misapprehension has existed regarding the pose 
are in greater number in communities than are other classes ,'on of ,be companies in this fire waste problem. They do 
1 is not unreasonable to suppose that a dwelling is far easier not cksire the burning of property ; they see the necessity 
° *ave ?*ore tb^ names by the help of carefulness than are an awakening to a sense of responsibility in this matte.
/ reclasses of risk. Big departmental stores stand Tbe Position to a large extent seems to be insurance policies 

T,' altcr Jear and have stood sometimes almost century andj. afterward fire protection. The reverse would he
alter century without the experience of a bad fire. P**1»8»* more in order—fire protection first and insurance 
- cap1*» at stake is large, the fire insurance com-^ next- The chief occasion for complaint by the public *,

concerned are careful and the store owners have ai wb?n tbey think insurance rates are too high, ft is fw*
; r Prev' iition^and, in case of accident, of immediate ! *f*4,*en that the schedule of premiums practically rests with 

, ’ ,„,dn,a<r ‘"^Perienced at least six big conflagra- i tbe Pub’> - To a great extent they can regulate insurance
sit v-art" ’r lban *'.ooo.ooo e?ch during the past | rates. It is their own fault if low rates are raised or high

' ' ! 1 rates are made higher. It is largely possible for them 10
Wa.t. of Capital cha%-,- high rates to low ones.
ciu-c lbc ,fir5 wa$ ascribable to a simple I Exaggerated Ideas of Pro ht.
fire- have ntost f renient li 1 *" pr,'pt‘M>' burned shows that With appeals for lower rates generally comes an ex- the occupant! or owter rri^td.n^ J**",be education of aggerated idea of profits made by fire insurance companies, 
venttoni" at.Uow sXdaHmL hT °n and pre- Superficially this may seem to be the case, but when one 

large 1-,'ses îcolîértiJw* V th”* r,sks do not analyzes the Canadian government’s figures of fire insnr-mo„s waTte of Tap^l wraLen.n STF*?' an cnor ance re8ults- 8ay for a period of ten years, the fact is *
companies’ resourced àn T les«n?„ ,1 6re msurance once apparent that very small profits have been made bywhich some frêtosnîance roii^eTotof ^-A™*1 profi,s Can8dia?, British and United States insurance compantes 
that the mm ianin 4ve an .m^tun,?? Th‘$ s“g,res,s «ansatt.ng business in the Dominion. In the ten years lit on thi- rlatte? X?, educate the pub- period between 1899 and .908 all the companies doing busvreceive everytssi|lan,, fr„m the' ms'uranT'ànd dïdv premiu^ of »'23,»39-«x>. They

^ iu press. , (Continued on page $$4).
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