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CANADIAN PACIFIC RAILWAY.r =s£ ïStfraa.»*
Although this Company has Increased Its Capital and Sault Ste. Marie Railway * off whkh^h”” (^2’ Sl,*5 

Frequently and in Large Amounts. Full [^TsaVs üîoïfin Wart'S

Dividends are Assured—Little Prospect 904,840 acres, at an average price k **<*
of Reduced Earnings. cording to the annual report, there was included”» t.

sales a large area for which contracts had been TJ* ** 
, , , , i made at $4 to $5 per acre. The average DricYnLE!??*
In reviewing the financial and physical conditions of lands actually sold within the year was slightlyowjg
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he Canadian Pacific Railway Company, one is overwhelmed Pcr acre- 

»y the stupendous task of concentrating within the limited Value Of the Land Holdings. 
Space of two or three columns of this journal the essential 
lata for a complete and comprehensive article that will be 
iseful to the generality of investors in America and Great 
Britain. jvWith a capitalization of one hundred and fifty 
nillions ‘of dollars, equities of, perhaps, a corresponding 
inAuntj and a gross annual income that will soon aggre- 
jate one hundred million dollars, it Can be readily appre- 
riated that the
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Investors cannot give too much favorable considms» 
to the value of land areas controlled by the CanadianPvï 
Railway Company, because the values of the same mï 
sent a permanent equity, either in the direct sale of the iK 
or by indirect returns from the ultimate yield they will •!! 
to the farmer, the forester, the miner, or by revenue hm 
town lots and many other sources. It may be cooiiwimI 
that the value of the lands unsold is in excess of oneî»

1-*.—.. ip- SSvïHSS*
It is with considerable gratification, though not sur- veOr. much in excess of the one, hundred and fortran 

irise, that Canadians hear of the splendid loyalty of thou- million dollars that will this year Be outstanding, 
ands of British and Continental investors towards the stock That is to say, for every $100 share of Canadian Padfc 
if this greatest of all Canadian corporations ; especially stock there is more than that equivalent per share in lad 
then, for the last two or three years, professional interests equities alone to the holder of the stdfk, and that is w»r»» 
lave been organized to upset the marketable value of the But slight allowance for the increa^ in values that amt 
ecunty ; and it is, no doubt, due to the steadfast faith of ensue, To carry the question of land assets further, 1 
hese same investors abroad that the stock was not driven w°uld be impossible to estimate th^tremendows permanent 
D a much lower level during the aggressive “bear” campaign value to the railway company oUHfe lands that have ko 
f *907- sold, or those areas that will be turned over to the fane#

Big Surplus, After Meeting all Obligations. in thc near f"tur£ This ,wiH institute a field for
Tll,, • . ... , , revenue for the Company s active railway operations that

f ,, . "?lr ,«a. was not only worthy of themselves and I will add materially to the gross and net receipts of the roah.
. best traditions of the Canadian Pacific Railway Com- In considering "the land equities mentioned in the fan-

1, betlcr e*enjpl.fied than by the enormous going paragraph, it should be stated that over sixty
ipius, after all interest and dividend obligations had been lions of the gross receipts have been received already «a 

??■’ ,L,r“m the °P^rat,°ns of the year ended June 30, 1907. ’ the sale of land, and, while that may not appear at first
1 , a Pffiod the road earned $18,376,033 for dividends sight to be properly -entitled to a place in the preseat «

_n c prc,vrred a,nd c',mmon stocks. After the full pay- future estimate of equities, it must be appreciated that oak 
e.A . preferrfd •***& there was left a sum of , a very small fraction of that amount has been! paid mt U
$ 0,639,»°6 to meet the dividendon the common. A six stockholders, and must, therefore, be either ip reserve *
pe ent. dividend on the outstanding $121,680,000 of com- harve gone back into the property, thus fonkmg aa » 
mon stock amounted to $7,300,800, thus leaving a net sur- doubted equity for the benefit of the stockholder*
plus ot *9.339.005, or an excess of about seven and one-half firnee Traffie Raeeinta Ineraaaa
per cent, over and above the d.kridend requirements on the , . . . , . ,
cjommon stock. At the same time a one Der cent dividend Thrrc has t*-en phenomenal development in the r*
ifas paid from the proceeds of land salesP d d traffic receipts of the Canadian Pacific Railway Cooper

The a hove-mentir. ne.i c 1 . . during the last half decade. For the complete fiscal ye*
included one of the « r * T* was.Ra,ned a >"ear that ending June 30, 1903, there were gross traffic receipts of 
tne Comnanv not at ° wm er periods in the history of $43,957,373, contrasted with about $40,883,000 for the sis 

lit through'à rom hi n the n*°rs F ,he months of the current fiscal year-thi half-year ‘
be foreseen There u ac'°r ° ‘,r< umstances that could not December 31, 1907. . It is not improbable that the bus»» 
vated tvoe following an «t1** nY\st. a8Kra" of the road will continue to increase at, at least, a
ticallv everv Province Rented cereal yield in prac- ratio, the recurring arguments of vigorous competitxm »
Hatters worse L coal fam.ne ,n ' Tm'°n i and: . «° make the contrary notw ithstanding The large influx of mm- 
Sltated oromnt aetion hv ,h r m *>ralncs* *hic neces- grants and the daily development of fresh resources of oee 
nkotive SanH IT the..ComPan>r. ln supplying ot only description or another that are in process throughout tk 
rîiDDhesP^d-ri,^rnmnLv-releVe the situation, but also largciength and breadth of I the system will guarantee to tk 

steaks in the West P Th °7u C°3 ^ron'J ,l.s different coalfWent railway a steady increase of traffic just as but * îdinarv channel! St re W3S devia,ed from ,he th" dominion maintains its present ratio of agricultural aaf
Son of rnm»^3 mnn- 3 vcr>. considerable pro- manufacturing advances. .FT
almost imnoss Hie l„PF S stock, and, as it was That these increases in gross business can h*
olicitv of disadvaniaire. CtK*S U y °Pfra,e under the multi- tained may be demonstrated by the earnings of the k* 
cônc-éstion thrrmtrh Vk ̂ er<u ePsue<^ a m<>st embarrassing months bv contrast with those of the conespofldinfP^

wholc system, and particularly of 1906. In the earlier period there was a total
the manuLn r ^ was 1'ghtened in any way by wheat yield of approximately one hundred m; ion
llouted InuHH LnH f wholesale houses, a of whom to say nothing of a particularly fine yield of al the co^« 
flight cars frW|Uen,ly m vain- {or «he uchdesired grains and roots, all of which were substantiaflym

of any former year ; yet the returns of that 
perous period are shown to be already much h*'0*,. 
of the similar period of the present fiscal yeWi 
standing a late crop movement and a ^nous ^ 
stringency that closed down many of the leading . 
mining and smelting plants, which factors arL50DS«eStfli 
revenue earners for the railway system.

million bushels U*«
climatic conditions, i”
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Oimcuitles In Opwating and Effect on Expense*.
January and February are usually the roosf severe 

njonths in the matter of operating costs, and it mav throw 
srtme light upon the difficulties of the season to point out 
the ratio of costs to receipts during thpse two months of 
that winter. January operating expenses in 
less than ^ 87 per cent, of the gross earnings, which was 
egceedmgly high by contrast with 71.34 per cent, in January 
of the previous year. An increase of 15*4 per cent, in the 
radio made a material reduction, it will be granted, in the 
net Income of that month, approximately some $500.000. 
In the month of February, 85:44 per cent, was required to 
operate the system, as against only 71.75 per cent, in Feb- 

1 ruary of the previous year. And notwithstanding this and 
the many difficulties attending operations in the late 
autumn, when the car congestion was, perhaps, at its worst, 
the Company was in a position to earn over twice the six 
per cent, dividend obligation on its common stock in the 
year closing June 30, 1907.

The story of surplus earnings does not, however, stop 
mere, as there are to be taken into account a few equities, 
which must continue for some time to be of vital import-
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1907 took no »•wheat yield did not total seventy 
1907, and, owing to the adverse ^ 
coarser grains suffered correspondingly- k*

PhIndependence of Crain Production. ,j _ , ^
This wduld indicate that the general h'lSIJ'cs5 

districts served by the Canadian Pacific *'-yjtaia^ 
have grown in gross traffic importance, and nave ^ ( ^ 
an activity of production that has, in a sfn*?’ ie feutrai 
markable independence of the grain cultivatio 
and Western Canada.
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The figures upon which the foregoing is ha £

stantiate the statement. There was agr - ^
$37,464,474 for the six months ending D««m figett*
as contracted with gross of $40,883,017, tne ^ yt
being subject to a slight addition when the » 
out. for the half-year ending December 3»st
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