1502

THE MONETARY TIMES

3 8% i

Although this Company has Increased Its Capital |

Wi

|

th= Canadian Pacific Railway Company, one is overwhelmed : per acre. :

CANADIAN PACIFIC RAILWAY.

Frequently and in Large Amounts, Full
Dividends are Assured—Little Prospect
of Reduced Earnings.

In reviewing the financial and physical conditiohs of

ance to stockholders and their yearly incon.u
!include deferred payments and recei)pts on land sajes
also the ‘“‘undivided” earnings of the Mi '
and Sault Ste. Marie Railway, of which the

| controls a majority of preferred and common |

FEfy

| land sales alone in 1907 realized 85,887,377 by the

| 994,840 acres, at an average price of $5.02 Per acre, i
| cording to the annual report, there was included h
Isales a large area for which contracts had e

made at $4 to $5 per acre.

The average Pprice
lands actually sold within . '

the vear was g

h

by the stupendous task of concentrating within the limited | Value of the Land Holdings.

yol

ri

ands of British and Continental investors towards the stock | . v 4
pf this greatest of all Canadian corporations; especially | Stock there is more than that equi
hen, for the last two or three years, professional interests | €quities alone to the holder of the st
ave been organized to upset the marketable value of the { but slight allowance for the increa ;
fecurity ; and it is, no doubt, due to the steadfast faith of | €nSue. . ; .
ll:ése same investors abroad that the stock was not driven | Would be impossible to estimate
o 2 much lower level during the aggressive. ‘‘bear’’

of

space of two or three columns of this journal the esscntialj
bata for a complete and comprehensive article that will be}
useful to the generality of investors in America and Great |

ritain. ‘\With a capitalization of one hundred and fifty |
millions ‘of dollars, equities of, perhaps,
| : mdunt;- and a gross annual income that

a corresponding
will soon aggre-

ted that the system is one of the greatest and most ip-
ved, even in this era of giant industrial corporations.

It is with considerable gratification, though not sur-
se, that Canadians hear of the splendid loyalty of thou-

Eatc one hundred million dollars, it tan be readily appre-
fia

campaign
1907.

-Big Surplus, After Meeting all Obligations.

< i
|

f

any cannot be better exemplified than by

That their faith was not only worthy of themselves and | will add materially to the gross and net receipts of

the best traditions of the Canadian Pacific Railway Com-

the enormous

jurplus, after all interest and dividend obligations had been

€

t, from the operations of the vear ended June 30, 1907.

or that period the road earned $18,376,033 for dividends

L.

$16,630,806 to meet
r cent. dividend on the outstandin

no
Iu
r

dommon stock.

the preferred and common stocks.

After the full pay-
nt on . the preferred .stock

there was left a’ sum of
the dividend on the common. A six

n stock amounted to $7,300,%00, thus leaving a net sur-
s of $9,339,005, or an excess of about seven and one-half |
cent. over and above the dividend requirements on the |
At the same time a one. per cent. dividend

as paid from the proceeds of land sales.

|

I

ipcluded one of the worst winter

the
hut
be

The above-mentioned surplus was gained in a vear that
periods in the history of
Company, not alone due to the rigors of the climate,
-through a combination of circumstances that could not
foreseen. There was car congestion of the most aggra-

viated type, following an unprecedented cereal vield in prac-

tically every

Province in the Dominion : and, to make |

mhatters worse, a coal famine in the wrairies, which neces-
sitated prompt action by the Company in supplying not only

motive power and cars to relieve the
supplies of the Companyv’s
stocks .in the West.

ord

portion of the Company’s
almost impossible
¢ plicity of disadvantages,
congestion throughout

at

the

shouted loudly,

frei

| Dificulties in Operating and Effect on Expenses.

m(;nths in the matter of operating costs, and it may throw
some light upon

the

that winter.
less than 87 per cent.
exceedingly high by contrast with 71.34 per cent. in January
of the previous vear.
ratio made a material reduction,

net

In the month of February,
operate the
" ruary of the previous year.

the

autumn, when the car congestion was, perhaps, at its worst,

the
per

year closing June 30, 1907. ~

"~ {here

‘Which must continue for some time to be of

own coal from its different coal |
: Thus there was deviated from the |
mary channels of operations a very considerable pro-
rolling stock, and, as it was |
to successfully operate under the muliti- |
there ensued a most embarrassing
the whole system, and particularly |
This was not lightened in any way by |
and wholesale houses, all of whom
and frequently in vain, for the much-desired

terminal points.
manufacturing

ght cars.

January and February are usually the most severe
| the difﬁr_ultim of the season to point out
ratio of costs to receipts during those two months of
January operating expensgs in 1907 took no
of the gross earnings, which was

An increase of 15'% per cent. in the
it will be granted, in the

approximately some $500,000.
85.42 per cent. was required to
system, as against only 71.75 per cent. in Feb-
And notwithstanding this and
attending operations in the late

income of that month.

many difficulties

Company was in a position to earn over twice the six
cent. dividend obligation on its common stock in the

The story of surplus earnings does not, however, stop

& $121,680,000 of com- | have gone back into the property, thus

situation, but also Iarx'\[(r(gth and breadth of'

Investors cannot give too much favorable
to the value of land areas controlled by the

j

Railway Company, because the values of the same
sent a permanent equity, either in the direct nbdﬁ:
or by indirect returns from the ultimate yield they will
to the farmer, the forester, the miner, or by m:
town lots and many other sources. It may be d
| that the value of the lands unsold is in excess of one
| dred million dollars—say, one hundred and twenty millioy
| dollars—and, as about sixty-five miillion dollars has so fy
| been received by the sale of fands, there is thus a tod
very much in excess of the onej hundred and forty-six
million dollars that will this year outs! 2
That is to say, for every 8100 s of Canadian Pacifc
k 'a.;'?i' that i ::
A is
in values that must
To carry the question of Jand assets further, &

i

| value to the railway company o e lands that
{ sold, or those areas that will turned over to the famer
| in the near future. This will constitute a field for anmml
revenue for the Company’s active railway omd: :
In considering the land equities mentioned in the for
going paragraph, it should be stated that sixty mil
lions of the gross receipts have been received already @
the sale of land, and, while that may not at first

sight to be properly -entitled to a place in t
future est:mate of equities, it must be a
a very small fraction of that amount has been paid out »
stockholders, and must, therefore, be either in reserve o
forming an w-

doubted equity for the benefit of the stockholders.
Cross Traffic Receipts Increase. i &

There has been phenomenal development in
traffic receipts of thep Canadian Pacific Railway Company
during the last half decade. For the complete fiscal o
ending June 30, 1903, there were gross traffic I'?
$43,057,373, contrasted with about $40,883,000 for it
months of the current fiscal year—the half-year en
December 31, 1907. . It is not improbable that the business
of the road will continue to increase at, at least, a s %
ratio, the recurring arguments of vigorous competition d
the contrary notwithstanding The large influx dz
grants and the dail'y" dev}t;lopment‘ of fmil;sm he
ipti er that are in proc 0
description or another o= s_\'stemp\vi“ uara "t
ent railway a steady increase of traffic just as long
the\Dominion maintains its present ratio of ‘
manufacturing advances. A L .
That the‘s{e increases in gross business :‘a‘!&:‘u-"-

'%
i

g
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tained may be demonstrated by the earnings
months by contrast with those of the corres al esten
of 1906. In the earlier period there was a_m‘.
wheat vield of approximately one huqdred malll* mﬂw
to say nothing of a particularly fine yield of all | s
grains tially

and roots, all of which were substan iy g
of any former year; yet the returns of that e; ot
perous period are shown to be already m;ln:
of the similar period of the present fiscal year, M-"n
standing a late crop movement and a g Westen
stringency that closed down many of the eading )
mining and smelting plants. which factors are Westen
revenue earners for the railway system. bele last Y655
wheat yield did not total seventy million hus itions, the
1907, and, owing to

il

the adverse.climatﬁc com
coarser grains suffered correspondingly.
Independenceé of Crain Production. ; : of the
This wduld indicate that the general business CompasY
districts served by the Canadian Pacnﬁcngﬂ::’-w
have grown in gross traffic importance, a nee. shown ate
an activity of production that has, in al:_c"ﬁ:m s Central
markable independence of the grain cully :
and Western Canada. i will sab
The figures upon which the foregoing 1§ b‘”‘w
stantiate the statement. There (;\"as a gross o,
837,464,474 for the six months ending the latter "
final returns

(W

as contrasted with gross of $40,883,017,

, as there are to be taken into account a few equities,
vital import- |

. 4 2 oo y he
being subject to a slight addition when .t
out, for the half-year ending December 315t last.
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