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siabilities show the respectable growth ol $8,519,000
for the month. ,

Ou the other side of the balance shect there has
been an 1ncrease in ])ululings “v'. S])_L'L‘il' nf SS,’.‘._(XH. .'Hl(l
in legals of $1,800,000, the ratio of these two items 10
liamﬁuu to the yublic bcinb' 8.30 per cent. in July, as
compared with 826 per cent. in June,

The total of deposits with the Dominion Govern-
ment for security of note circufation shows an increase
this month of 55'8;,000. The reason for this is the an-
aual adjustment which has to be made under the pro-
visions of the Bank Act, so as to bring the amount in
(h;’ fund at credit of each bank to a sum equal to five
per cent. of the average amount of its notes in circu-
jation during the twelve months preceding the joth
[unc in cach year, this -date being the one fixed by the
Act for the adjustment. '

The balances due by agencies in the United King-
dom show a decrease Of $401,000, and those duc by
agencies in foreign countries an increase of $2,390,000.
There has been an increase of $772,000 in r;u]yvay and
other bonds, debentures and stocks, due principally to
a change in the holdings of the Bank of Montreal.

Call and short loans show an increase of $2,184.000
in Canada, and $785,000 elsewhere, while current loans
in Canada hdve decreased $688,000. This is the first
time during_the current year that this item has shown
a decrease, and it 48 doubtiess 10 he attributed to the
slackening of busingss activit.v which is usual in mid-
summer. Current loans‘ outside C;mada shoyv an .in-
crease of $1,220,000, which taken in connection with
the increase of $3,482,000 in deposits outside Canada,
doubtless goes to show that the business of the foreign
branches of Canadian Banks continues to expand. As

. : ; pana.
some of these arc in tropical countries, their business
is not affected by the samé climatic influences as is
the business of Canadian branches. Total assets have
increased during the month by the respectable sum of
$11,008,000, which cannot be considered a bad showing
tor a dull season of the year. _

Taken as @ whale, the July statement, while pre-
senting no very striking features of interest, tells of a
continuance of steady progress and satisfactory condi-
tions. To those who.read between the lines 3 study of

it may reveal a measure of preparation for the season

of activity which must shortly be upon us, but which

will probably not be fully evidenced by the bank re-
turns until the figures for the month of Scptcmhcr arc

made public.
L3 3}
CANADA’S FOREIGN INVESTMENTS.

——
Investment is one of the luxuries, When a nation
goes ]Q)kin;{ for chances to ihvest in foreign enterprises
€ indicates that its day of small necessities has passed.
{¢ is probable that no country ever had s many
m\'osfmmn\‘ far afield, at such a 'Cﬂrrlp:lr.'ltl'\‘C”\' c:n'l:\'
stage in its history, as Canada.

Fearch for profit in the green hills far away may
be at{rihmm) to many reasons; and oftentimes they are
WIONE. 1t may be because the home country does not
preseat openings of its own, for the employment of
capital It may be that the probable dividend returns
are ho} \‘Hmt“;t'nﬂ_\‘ seductive. Or, it may be that the
promise held out in foreign lands, throngh lack of
Competition, extra- desirability of franchise or other
‘zal'cl“ more than counterbalances any risk arising from
@is@nce from headguarters,
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or, what is a stil} more probable cause, on the ineradic-
able and ancig¢nt disposition of the Hritish stock o
over-run the <darth and go asearch for the new and
previously undone. ;

Carticular | interest attaches 10 Canadian tnvests
ments abroad just nmow, because for the most part
they are in the tropics: and it so happens that terrible
convuisions, either of nature or of politics, have drawn
to suurh(-rl'\' latitudes in recent months the cyes of the
whole world. : .

But places ‘which are a long way ‘off look much
closer rn&'('thcr than thc_\' rcall'\' are,

Rio and Sao Paunlo stocks _h:n'u suffered because
there was an earthquake in Valparaiso. As well
almost might Winnipeg Elcctric shares depreciate on
account of the earthquake in San Francisco. There is
Just about the same amount of dissimilarity between
Valparaiso and Sae Paulo, in soil structure and dis-
tance, as between San Francisé¢o and Winnipeg.

Revolution is, another bogy to some. There was
the report of «a rumor of ‘dissatisfaction with the
Government in some corner of Brazil. At once the
Canada-Brazilian |stocks fell: not very much, but
enough to show the extremely barometric nature of
money. 3razil is a very Iargc country. Revolution in
a South American Republic is a different thing from
that called under that name by Northerners.  Fre-
quently, a revolutipn, which fills considerable space in
the American newspapers is unrecognized by the next-
door neighbor to the town in 'which it has boken out. -

United States Secretary Rogt, when visiting
Brazil on an _crn})aSS)' of peace, showed his good sensé
by not mentioning) the alleged revolution at all. He
did bring up the Monroe Doctrine, however, where-
upon the Brazilians, without combatting' that ancient
friend, or indeed, thanking the United States for its
protective cloak, gantly alluded to a Doctrine of their
own, known as the Calvo law, which asserts the un-
desirability of South American debts being collected
forcibly by a foreign colintry.  Mr, Root plainly dis
claimed any United|Statés intention to use its army or
navy for such purpadse ; wisely suspecting the fact that
the Uhited States being 3 neutral country, and having
no personal interest in such debts, would only make
matters worse in a [South American’s estimation.

These rival or complementary doctrines will
probably never becojme of heartfelt interest to the Can-
adian investor: or His interests will probably be safe
enough without either; but it'is well for him 1o be
acquaintcd with their terms.

In Cl)bq. Ca.nadinnc have an increasing stake: and
now revolution is there, 1oo. But unless al} signs fai),
there is no cause for alarm. Revolutions vary greatly;
that now is of a very different nature from the one
which shook the 1sland from Santiago to Pinar del Rio
ten years ago. Theigreat mass of the people are for
peace at any price. | Should the worse come to. the
worst, a \'(-r_\f' unlikely contingency, the United States
would step in to regtore order.  Annexation might
eventually ensue; it|is what many foreign reéesidents
](\nk for now, gonern“_\'. with desire. ' But the United
States can afford to wait it has no nrgent wish to call
forth reminiscent. réemarks from other n:ltimhi what
will be, will be: the UUnited States van accept a situa-

tion gracefnily when §t comes, just as wel} as force it.

)

NO “TREATY” NEEDED.
No .answering thyill will go out from Canada at
the report that the Mother Country proposes to enter

upon a joint commission with the United States for

the settiement of all putstanding differences between

the latter and ourse¢lyes, Canada  has suffered too
much from the bunglés of other Joint Commissions to

place much conhidente in the workings of another.




