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International anxiety regarding the recent
economic performance of leading indus-
trialized countries tempts one to ask
whether something new and very funda-
mental has happened that limits the ca-
pacity of men and governments to manage
economic affairs. Traditional Keynesian
tools seem inadequate to cope with the
present combination of unemployment,
inflation and monetary instability. Of
course, current economic problems do not

~ approach those of the 1930s, and perhaps

the anxiety is in part the result of a much

. more sophisticated public awareness of

economic matters. However, expectations
have been heightened by a generation of
prosperity and steady increases in living
standards, and there is some doubt as to
whether these expectations can continue
to be met to the same degree as in
past years.

Two broad arguments may be put
forward. The first is that the economic
problems of the 1970s are the product of
an unfortunate coincidence of events and
that underlying elements of strength will
reassert themselves once these shocks have
been absorbed and overcome. The second
is that, for a number of fundamental rea-
sons, industrialized countries have reached
a plateau, and will not, for the foreseeable
future, experience the kind of economic
growth they enjoyed in the 1950s and
1960s.

The first argument is an optmustlc
one. It acknowledges that -developments
in the past five years have had an ex-
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