- Hvery, and in t e event of the government
m% give the company debentures

the Ol O
e
of Nn%‘p'; 5}

mu Wltb 5

e suitable cdnnection:
ty of Vancouyer, ravl ed that a
giwtﬂoa eemefntglh'p it o
Wi erry company all
deemed a s:&clen liance with ¢this
ftopoul, as_far as the lctoria conneection

8 concerned, as long -as such agreement
gives a continuous service; and -provided
also that a traffic ngreement with any rail-
way now running or hereafter to be con-
structed to run into Vauncouver shall be
deemed a sufficient com‘?lmnce with this
proposal as far as the Vancouver connec-
tlon- is concerned. as long as by such
trafile agreement a comtinuous rail service
is maintained from the said railway into
Vancouver,

The company shall receive from the prov-
ince of British Columbia a cash subsidy of
four thousand dellars for eadh mile of the
said railway, such subsidy to be paid as
the work progresses in the manner follow-
ing, that is to.say: For the mountain sec:
tion of the rallway, the length of which
shall be more accurately defined in the
contract to be entered into 'in pursuance
of this offer, but to be sufficient to include
the distance covered by the- Dewdney sur-
vey of 1901, the said subsidy shall be paid
as ench ten miles of the line are complet-

and for the remainder of the line the

su dy shall be pald as-each twenty miles
theréof are completed; provided, however,
that the overnmmt may give to the com-
eu of cash and In the same man-

cash subsidy s herein made

pa able ﬂttgeyea«r debentdres or stock (not
dble fore fifty years) of the prov-

luce of British Columbia bearing interest
at the rate of three per cent. per annum,
payable half yearly, said debentures or
s o be accepted by-the company at the
ma! rice ot similar debentures or stock
in on, England, at the time of de-

or ‘st et ‘of cash as aforesald, the
gove also give
_debentures Jor stock to an amount
equal at the then market value to the dif-
ference  between such market value and
the ' pat value of such debentures of stock.
e government shall grant to the com-
an rights of way over Crown lands on
ts route mnot exceeding two hundred feet
in width along the line of the said rail-
way, and also such Crown lands as may
be necessary for terminal purposes, sid-
in ations, sheds, wharves, warehouses,
emban ts, cuts, bridges, culveris,
drains and other works and appmaehes
thereto.,
The government shall grant to the said
company the right to use the bridge, to
be erected across the Fraser river, for the
transportation of its cars.
The government shali place at the disposal
of the comy ?my the report, with plans,
surveys, estimates and all other informa-
tion. made or procured by the Dewdney
survey ' party In- the year 1901, and the
company shall hsve the right to use efther
of the routes suiveyed by the sald party,
if 1t sees fit, for the construction of its
Hine of rallway.

to’ the com-

The governmen! shall undertake to assist
‘the tomnany In securing aid from the Do-
miniot. government towards the construc-
tion of the sald rallway to the amount of
at least six thoussnd four hundred dollars
fer mile,

The company shall”before the commence-
anent of the work herein tgrovlded for give
‘seeurity, to the satisfaction of the gov-
ernment, for the due performance thereof
l;xotthe sum of" g&e l:)m:dredl ith‘?lx‘llsz;nd dol(llars,

a5 a penalty, but as ated and as-
cemlned damages due tquls Majesty in
©f the province of British Columblia,
in case of default, condlfioned that the rail-
wa, ﬁh%lbe completed from the coast of
Bfithh to Midway, and that the
conneetion wl Victorid and-Vaneouver as
aforesaid be established within the
time herelnntter specified,
shall begin werk on the
of the said railway within
three months after the granting of aid by
the Domihion government towards the con-
struction of the said railway to the amount
of not less than six thousand dollars per
mile, or, in case the company shall
willing to accept less than six thousand
dollars per mile from the Dominion gov-

ernment; then the work shall begin .within |

three “months -from the granting by the Do-
minfon ment of such less amount of
aid, shall prosecute the work of con-

dmﬁently and c(m«tinuously, 50
thq.t the wh line with its conneections
with Vietoria and Vancouver as aforesaid
shall be fully completed within five years

n'ga the date ot the commencement of

FonTas B‘iﬂ"r the‘g-
ge&rs ‘from the completion
of the rallway, per cent. of the gross
earnings of the rallway annunally, until the

le amount paid to the company and
by way of snbs! by the province of Brit-
ish Columbia shnl be repaid, and until the
subsidy shall be so :epald the ecompany
shall be free from proyincial and muniei-
pal huatlon.

The company agrees that the passenger
and freight rates to be charged on the said
railway shall be subject to the control of
the Lieut.-Governor-in-Council, so far as
may be consistent with the receipt by the
comlt:any of ald from the Dominien govern-
ment.

The company shall have the power to ex-
erclse all the rights, powers, privileges of
ower Company under Fart.IV. of the
ater Clauses. Consolidation Aet, 1897";
and shall exerclse all the .powers and
ag a company especially incor-
rate tor the purpose of applying for,
btalnlng and using water power privileges.
the purgose of carrying this proposal
hxto effect, t e “government shall secure
from the I jature “of British Columbm
such legislation a8 shall be necessary
enable the company. to construct, opera‘te
and maintain the said line of railway, elther
by the lncorporaﬂ&n of a company- for that
surpoce or in swch manner as may be
eemed expedient.. so that the said com-
pany, or uuch other company as may be in-
ﬁ:ﬁm‘r ﬂve effect to this Propoaal
shall have all the powers and privileges in-
cident to rallway corporation in the prov-
irce of British Columbia. The company
shall’ be anthorized to issue bonds as the
security of the said railw. { to the amount
of thirty-five thousand dollarsiper mile,
The company is prepared forthwith-to
enter into a contraect with the government
n the terms herelnbetore set out.
fctoria, April 21st, 1902,
CHARLES H. LUGRIN.
Solicitor and Attorney for the Oldlla Cop-
per M g & Smelting Co.

T will now read a letter which Mr. Lu-
grin wrote forwarding this proposition to
the Chief Commissioner of Lands and
‘Works:

the Victorla  Ter i

PY -
49’ Vietoria, B.C., April 2ist, 1902,

Hon. W. C. Wells, Chief Lommlssloner of
Lands and- Wo ki, Wictoria.

Sir—I - enel;)aae‘you&ag;n oﬁfr fam
0] nin e ug Vg
pp& ée 3 of . the

Nm:, wlth the
L it to the gov-

u -eerly in March
tt

John. ?
letter ﬂqm M T, M Dougall, general
the e Ve eome Pun , in which
1 mmtiuned that his eompanv had,
. obtained by its representati ‘es a
charter from the Dominion linmen for
the conistruction of the Iway in this
nce. That llne is thus described. ‘in
he charter of company, which is
lmown, #;%otlie Simllknmeen & Keremieos

ny:
mnqmnyfmuy lay out, construct and
railway hg]ff g\’c.h z&}nrze of f&nr
elgh one- es from a polnt
at or mear on, in- the Yale district
of the #r&vﬂd@ M Brltlsh Columbia, thence
sontherly nm! waterlie long Shlngle Creek
to FI nce southerly along
palk to Fis!l Lake, thence along Kere-
Canyon to. Keremeos Valley, nnd
mtherg roug the Similkameen Valley
to the Nickel Plate Camp and Twenfy Mile
Creek, and westerly through -the Similka-
meen V&lley to inceton, in the snd
province,”’
In that’ letter McDougall expressed “the
of his company to build the
lt ootelny une, and ltated that they
were ﬂ{ to put engipeers: in the fleld
lmdlatey upon being given a reasonable
Murnnce of ;overnmen: agsistance.  Me-
{ 1. further stated t!
BN . -which the
to ve was four thodup
that ‘it vn- thé

Dominion to
dotlars

* %a ‘:’lﬁm i »to now th ern

‘We a e governm
of British Cm rok
regulation of all  freight-
trafic -rates, and will agree to rates

t In a servlee, both in the-interlor:

g‘gtrlct,s ot ‘the low%g: agtlcdt h

more  reasonable “and servlceib
ever been given to any

the Rt:a(:k{m ountainl. and
better n

‘that the government Was not p

to deal with the matter of mbsldlenrg
any other way than on the cash basis and
proposal in - the na-
ture of a guarantee, and Mr.' Oliver ac-
cordingly on Mnch 27t made ‘the tollow«

would not -entertain ‘a |

ing pr
ot the .Olalla C
s"%:’é.‘ft Vi the Tollowing propesiis
sul 0 you ollowing p!
consideration. of a cut “?31 W

34,000 per mfle, payable as the work ﬁro-
e Cahe Ko vty “““w&"' ot
pose of

uﬁoﬂ the it of |

nections: as: req

last year, and

able after the. hpu
completion of the md,
two per cent. per appum of the rduélrn
ings of the road, until the sald subeid;
without interest is regtam to the govern
ment, the road to be

be, Teps

m _good - the' am
D%mnloa bildy The eompcny Ako

T
have a volee in 't
and ‘ passen

two-thirds .oft whl.t eastern
Ameﬂcn, hns‘ to-dny in’ the‘ ll'ne of rallway

Qa“ retnmlng “this letter & Mr, Oliver you |
sal

eny&n:re!mmtlzg

{7 Now,in ad

on $o that I !mve unother
Felegram, ' whic

‘reads as’ follows:
'.l\)rqx,xl;o, Ont,;, May 2nd.
Chu,hn. Lugrin, Victoria, .

p complete. for .entire. issue
lpoﬂs ﬁcDoug&lls rallway upon bonus

: ’betn . granted,
ROAF & EOAF

“Now it is up to the government to ex-
plain’ why it has faired to cousider this
proposition. (Cheers,)

‘Mr. Melnmes: ‘What is that?

‘Mr. Oliver: The honorable gentleman
asks me to repeat it. I say it is up. to
the government to explain its a.nduct in
regard to these negotiations. I say that
in this matter the government has never
@cted as if it was anxious to secure the
construction. of this railway. (Cheers.)

It is not my “intention to dwell upon
this matter at any great length, As 1
|have said there are a number.of papers
which I will be glad to place on the
table of the House at the present mo-
ment, a8 I desire the full facts to"go be-
fore the people of the country.. In re-
‘gard to the ‘other papers, which I have
quoted at length, they will also be laid
upon the table of the House as soon as
I can conveniently have them typewrit-
ten. Sir, we have nothing to hide in

id as aforesaid.

roved by the I.Aent.—Governat—ln-Oounc

nment, will
l&l'l‘l%ﬂ tfe usval rlf
1 facilities, ete. o Congtrue
uon to commenee within three hl afy
ter the sald company obtains. stance
from the. Domlnlon government of not less
than $6,000
“The provin:
take to assist

‘Preight and passengeér rates to be n‘g

stati

ernment

the government will be furnish

‘“Upon your government intimating to m
5 red to neaﬂﬂate - 135
y wire h:?

that' you are pre
these terms, I nnmeqmt
a representative of the comp
York to fersonany settle the
The o which I
close is simply an lnel
Mr. Oliver with ‘a *aam
ions not affecting the ornndple. and:
the absolute. powet
company . to
ment for the . construction of . the._Coast-|
Kootenay rallway and to lettl dem!.u.
I am prepared on hehalf of

w”‘“’
to deﬁ"“t with - the mvemment the’ "‘“t‘g government _to show the standing of the

of $5,000 as a guarantee of the good

of the proposal which accompanies this let-
orfeited. to the;
Crown . if the complny fails to enter. mt& a

ter, such deposit to be A

ccmtract‘l on g.hte grl'l? of thte atc‘eom %ym
roposal, and to give- :ﬁcu

ged before the work conzbmc

any additienal -evidence of
and financial abul y. of the compuﬁy‘
can reasonably- be asked

the proposed co
I have the honor to be yours
. H. LU

I desire ‘to draw speml atﬁention to
this clauge, ‘namely, that the company
offepsito the government to immediately
deposit the sum of $5,000 to be forfeited
if the company declines to enter into a
eontract; and they offer to deposit $100,-
Ovu as security that the work will be

completed within the time specified,

Now the ordinary man would naturally
expect that a government anxious to de- ||
‘velop the country by railway construc-

¥y
ee "from: pmvlnelai this matter.
tnxnt!on until after the subsidy has beeg

dal government will undere

the company in obtaining to
the extent named from the Dominion gov-
Security to tl;lel sath!acuon of

te with:. tne go‘ben’

18 be-

gun.
I shall be glad to m'ord the goyernment
5 5 the ‘gooﬁ th‘1

, and to enter im-
mediately into dlncnulon of the.detalls ot

It is for the governmont
to explain their position.

Oh, What a Contrast!

I wish.to draw the attention of mem:
bers of this Hotse to a comparison be-
tween these various railway projects. 1
hold in my hand copies of the draft
agreements inade between the govern-
ment and the Canada Northern railway,
In this connection I want to say that it
is_ again up to the government to ex-
plain how it is that this draft agreement
appears as between the government and
the QOanada Northern Railway company,
whilst. the actual agreement is between

/| the: government and the Edmonton &

“‘*m&,,

Yukon- Railway company?

Now, sir, we know as a matter of
ai| fact, that the Canada Norfhern is a rail-
way,  which has a very large mileage of
constriucted and projeeted road, and I
suppose it will be a company of some
stapding, but, sir, it is again up to the

Edmonton & Yukon Railway company. 1
believe, as a matter of fact, they have
not a_dollar of eapital, that it is mere
ly-a paper company and nothing else
whatever,

I want to point.out again that the
contract, as made with the Edmonton &
Yukon Railway company, is much more
unfavorable to the people of the prov-
ince than the def$ agreement was with
the .Canada .Northern railway. Seetion
14 of the draft .agreement reads: “The
lands of the comipany shall be subject to
royalties in timber, coal and petroleam.”
But, sir, .if you will look at the‘actual
agreement you will /find ' a material
change there. It‘reads as follows: “All
the lands granted to the company by this
agreement shall be subject to all royal-
ties. in coal, petroleum, coal, and pine
timber, etc.”

What is the meaning of that e¢hange?
i It means that all those valuable.cedar

tion would, upon receipt of a-proposition ,toresta'along the line of that .proposed

of “this kind, take immediate steps to
open negotiations, and find out whether
the company was in a ‘position to comply

with their offer. .
ment dq? This proposal was

"ﬁe‘ﬂmmwrof “the -eom=

| pany dul ‘not even get am acknowledg-
‘ment_ of the offer, although the Chief
written to subse-
quently concerning it.. I'am also inform-
ed that it was only on the 28th of April,
a week afterwards, that the Chief Com-
acknowledged receipt of the

And yet, sir, this is"what is

Commissioner was

nuissioner
proposition,
called 2 business government.

:Is it any wonder, sir, knowing those
things, that I, as an independent memn-
ber of this House, ani unable. to sup-
port the government? -I-say, sir, that it
is\no wonder, knowifig’ what I do, that
I have reached the conclusion . that if T
continned to support this governmeat 1
watild not. be worthy of a pesition on the

floor 6f’ this House?
Now,

York Journal.

I propose to do so now.
b Toronto, Ont,, April 19th, 1002.
John Olver, M.P.P., Victoria, B.C.

Contract made to ¢
McDougall guaranteel ng immedidte '~
struction of rallway, 3
charter being

(Signed) "ROAF & BOAR. -~

These gentlemen are . solicitors

matter.

I-propose to give some further evidence
of this company’s. ability to carry out
their contract. I have here an original
letter, which I receivéd from this firm
It reads

of lawyers, dnted ‘April 21st.
as follows: - .

John Oliyer, Bsq., M.P.P., Victoria, B.C.

“Dear —-We luvo been eogdueﬂno*
'té?r%uﬂn ng‘t ¢ pu
ssue’ g;:n e rallw:
col v he Slmﬁlklmeen

.subject, however, to the charter and

being granted abl lngﬂhu road to. be ‘e
tended to the Coast. equested u
to d éou a ling. about | the
the ;%%d ations, and we have

wired. yi

bo: cDougall _guarant

eseénted brnn re ready t
s eo tract. t
the_ ds on
McDougall
proc: wm\ the dimmediate work
ltmcuon.qnd completion’of the. railway.
You jcan qufte ut&nd.

our ents cani

eharter were not  obtain 1?
transaction wounld not be cbm leted 1 e
rot look well on their n&tg a
mlgn ae'\!r‘er glh ut)ra.n bhion

nation’ why a
thetr names ‘are conne’;ted hi
completed. .ean sfal
terms  that  as m
bonus are:
contract will be;t ‘o‘nce sm
chage of t

': o “am - upect

ear -fro : g7 )o 1 Lto

within am‘tew .dayq. when Ee m sg 8b]
“to Ehze xon more uumt t wo

clal: gov
'a_subsid, of el ht
.?»w Mm he’proponed that the
‘ : should retain. both t!
the use of the

rovineial

wene

" rdltthe n¢

%"Are ROAF.

But, sir, what did the busj.nf govern-
ated Vie-
vin, April'21st, and I am creditably in-

Mr. “Speaker, honorable gentle-
men in this House, particulquy the mem-
ber for North I\anmmo,‘ early; in this. de-
bate,,;wanted to know if this - company
could. be identified ;with a company whose
prospectus was advertised in the New
I promised that gentle-
man that!I would tell him something
more about it before I got through, and

urchase . bonds from
get to bonus aud

and
‘King's Counsel in Toronto, and. aceupy
“h §fosition which is above suspicion in this

mz*a,,."‘*?

position: of
on Sat 1tu'day. “Contract made to pnrehase

nter into
hqm the, entlte issue of

“‘mch terms as will enable of this Canada Northern agreement, and
to have the finances.: l'e&dy to!

ure the wm%u?i 9( the

that ‘ﬂw" &AF%: \Ql‘lt Jjnent?
£ ﬁeg_ :

irailway -will bring in ‘absolutely ne rev-
jenue to this province. It means that
ithe  spruce timber along these railway
\lands, -which in the aggregase would
j@mount to a kjmgdom, would yield no
aeveuue te the province.
ﬁ Clanse 22 of the draft agreement pro-
that “thit agrevment ~ ghafl © oot
‘come 'into fcrce until ratified by act of
the Provincial Legislature.” This clause
Is altogether = wanting in ‘the gigned
agreement. Why was it left out?

Is it not a fact that the gentlemen who
signed this contract are the same paities
svho signed a contract for building a
railway into the Yukon country with the
Dominion government? Is it not also a
faect that from the want of a clause
such as.the one T have referred to in the
draft. agreement, the Dominion govern-
ment has had to pay hundreds of thou-
sands of dollars damages to those gen-
ﬁlemen?

| Theve is no excuse. If the Attorncy-
General did his duty by the people that
clause would have been in the signed
agreement, ‘as well as in the dratt agree-
went.,

I have heard it stated on the fleor of
this House that ‘the government is not
giving any. too mueh .for the .construe-
non of this railway. . It was stated that

rovinge. of Manitoba. was giving too
%c subsidy to the Canada Northern.
hat subsidy was given by the.govern-
ment of Manitoba to that railway? We
have heard it-stated that the govern-
ment, of Manitoba was . bonusing . that
railway to the éxtent of $8,000 per, mile..
That statement, a(;cordmg to the best.in-
formation 1 can obtain, is met founded
on facts. The government of Maniteba
simply gnarantees the bonds,of. the com-
pany to that extent; and what risk does
the government take in guaranteeing the,
‘bonds of . that railway to the extent of |
,000 .per mile through a rich and fer=}
tile country, luefx as northern Manitoba ¥
A,buolutely no. risk whatever.

! And, sir, what; risk wonld.ih'n govern-
n':np; have taken had they aecepted the
offer of the ;Olalla Copper Mining &
Smelting company and guaranteed their-
bonds to the extent of mmo per mile?
Abgolutely none, ..

‘We.nave evidence before us that thic
! line. runs through a very riech’ miperal

alley;: m | country. Some- gentlemen have spoken
to you a- ‘terms have been arranged for the same, |

slightingly of ‘that country. But, sy
-, what ‘do. they 'know - about it? It is
s -Stupid of them to.take that line of argu-
ment,. If they will read the letter pub-
’Huhed by Robert Steveston in a Vancou-
| ver paper & féw days ago, they will open

M
diate construction of rallw if Ject to their' to ‘thi «
bo‘:n; ol:x’a -be! o <R eir eyes the possibnhtme v that

® | great country.
Now I havs before me a marked copy

““uttached to it an extract frons the Vie-
" voria. Colonist of March 4tb. which reads

how;ver ‘that . as - follows:

ames made
ublic until the- contmt is dellnl&lx set-
Ted, as if f muon the: bumu and hands.
or g ey thn as faithfully as I ean, and if you choose

“Col. Prior: 1 leave myse_lt in your
If you elect me, T will serve yvou

- 40 rejeet me; I will go back to my office
.‘ “and sell nails again, as I have done for a
good muny yveats., {(Pralonged ‘applause.)
. SMr, M -Phﬂhpe-
5 Prior, that on-'the faith of the contract
v‘,,ﬁbown to you, you decided to enter this
prunm«nt?
“Col. Prior: Certainly: T said so.
#“Mr. ‘McPhillips: - In that centract, as

“him [ understand it, there is a provision that

Che‘building of the road is contingent
upoti -aid from -the Dominion govern-

Jeol, Prion: 'No. that is not the case,
“Mr. McPhillips: T ask you this ques-

‘tion, Col. i3:1%0:'. ‘that if that cfmtruct

does: contal provisjon ;

| 15 ‘only_to: be buslt conti

I understand, “Col.:

from the Dominion government, \yill you
retiye?

“Col. Prior; Certainly.
I say that the contract that was shown
to me by the gavernment as the contract
that they made with Mackenzie & Mann
is the contract that I gtand by, and there
was not a word in it that the building
of the road was continggnt on Doininion
aid being given; but I ean say this, that
I know the Dominion government has
promised a subsidy to thém. (Prolonged
cheers )”

I am surprised to see a gentleman, who
has the reputation of ng o man of
l:onor, sitting on the floof of this Heuse
to-day after making suchja statement. to
the people of Viectoria. 5

Now, somethiig has said about
railway bargains made Maekenzie &
Mann with other provindes, in justifica-
tion of the contract made with chem by
the government, and in ithis -connection
reference was made to a lieal put through
by them in Nova Scotid. I find that
there is no parallel between the cases
whatever. Under the Nova Scotia con-
tract the government agrees to loan to
the company at 8% per cent. the sums of
$18,600 per mile; and the government
takes a mortgage on the line and secures
its bonds. Yet this ig pointed to as an
immense subsidy, and as an evidence that
other vernments . have eonsented to
terms which ean be compared with the
grossly extravagant bargain to “which
this government is seeking to commit the
nrovinee.

Now I want to draw attention to the
securities which have been required by
the govemment from this company,
which is to receive milljons of dollars in
money and between ten and eleven mil-
lion acres of land as . a sﬂbsndy from the
province. This security '8 provided for
as follows:

“The company shall, before the com-
mencement of the said wqrk, give seecur-
ity for the due performance of the work
herein provided .for in the swn of one
hundred thousand dollars, not as a pen-
alty, but as liquidated and ascertained
damages due to His Majesty, in right
of the. provinee of British Columbia, in
case of default, conditioned that the rail-
way/shall be completed from a point at
or near Bute Inlet to the eastern hound-
ary of British Columbia pvithin the time
hereinafter fixed thereferf and upon com-
pletion of ‘the railway the" said security
sharl be refurned to the! company | or
their nominees, and in the event of the
security. before mientio being deposit-
od by the company. in cagh, the govern-
ment will allow to the cofipany, for sach
‘time-as the money security shall remgin
in the hands of the govegnment, interest
at ‘the rate' of three per fentam per an-
num: Provided, however, hat if the said
security is not given on or before the first
of September, . nineteen | hundred and
three, the Lleutenant-(}oibmor in Coun-
cil may, by order in cou’ml cancel this
agreement.”

Why did not the govemment ask for
a deposit of $100,000 from this company,
pending negctiations? = Sir, the subsidy
asked by the Olalla company is a" mere
bagatelle comrpared with the subsidy
whieli this company is stipposed to geét.
Why did not the governnjent treat them
in the same way as it tt-ated the Olal-
la eompany? I will tell you the reason,
isir, very shortly. Tt is absolutely true
that the government was “‘up against it”
and that thefe official lives were in the
hands of Mackehzie & Mann, They had
to- have a contraet to.-
ple of Victoria with and secure the elec-
tion of their candidate, That is the ex-
planation of the difference in’the treat-
ment accorded the two companies; and
[ say, sir, it is a shame that any mem-
ber zhould be forced to make sunch a
statement in this House.

In clause six of the agreement it is
provided as follews:

“It is agreed that the government,
in addition to the foregoing. grant, will
grant in fee simple to the company in
the manner and at the times hereinaf-
ter mentioned, lands to the extent of
twenty thoustind acres for each mile of
standard gange railway as aforesaid con-
structed.”

. Sir, I find I was nistaken. I certain-
ly understood that there was some pro-
vision in this agreement whereby the
government would control the price at
which the lands granted fo this compaty
should be aisposed of, but there is no
such condition. These lands are to be
granted absolutely except in so far as the
mineral and timber rights are concerned.
There is no provision to protect the peo-
ple against extortionate terms of pur-
chaze, and the lands are to be free of
taxation as long as they are in possession
of the company. We have here, on this
Island, ar instanee.of this sort of un
igreement. Can the people of this Is-
land, in the light of the experience of the
last twenty years, consent to a repetition
of such a monstrovsg error? Are we to
‘make another agreement.of that kind,,
vith the experience of past mistakes of

ominion and Provincial le,\zlslnhon full
wpon us? I sy, sir, we should in such
rimtters be guided by the lessons of past
expenence, and take care lest we per-

tuate another act for which fiiture gen-
erations will hold us in contempt, while
they suffer tha evils of our neglect and
chrelessness.

'Siry 1 recemeda letter to-day from the
trad'-s and labor union, representlng a
great many. labor organizations in this
province, and they unanimously. declare
against the principle'of giving.away the
public lands to railway promoters. The
party whose candidate I was at the last
general election condemned land grdnts,
and further declared that no Assistance
should be given to railways exeept upon
conditions which would safeguard the in-
terests of the people.- At the !ate Lib-
eral convention-in Vancouver the prin-
ciple of giving land grauntg to railways
was / unanimously condemned, and how
the honorable member for Nanaimo can
take the position he is doing, in view of
what took place at that convention, is
-past my comprehension.

‘Mr. Melnnes: I may say that when
the bill comes up for discussion 1. hope
I will have no difficulty at all in ex-
plaining the stand I have taken in re-
gard to this railway.

Mr. Oliver: 1 would he  agreat deal
better satisfied with that gentleman if
he could have assured me.that he will
abide by the principles laid down" at that
convention.

Mr. ‘MecInnes: 1 can assure :the hon-
orable member now that I do intend to
abide by the principles laid down by that
convention. iy

Mr. Oliver: The honorable K member
has relieved my mind wonderfully. I
 feel ten years younger.

Naw I find that this company is to be

exempt from municipal taxation. It

(Loud cheers.) { already heavily burdened with taxation,

wink. ‘the. peo-j.

meanq, it th!s agreement, is to be ear-
ried out, that the people of this provinee.

with a debt accumulating altogether too
rapidly, with a revenue which does not
meet ordinary running expenses,” will]
bave to bear the increased taxation nec-
essary to build roads, provide schools, ad-
minister justice and give effect to all the
necessary governmental services, de-
manded by a civilized country, in a ter-
ritory . owned absolutely by a railway
company, from which they will derive
absolutely no revenue except for & por-
tion of the timber dues, or whatever may
be levicd upon minerals and petroleum.
I «do not think any member of this
House is justified in supporting such a
proposition. I say, if you consider the
facts I have briefly and imperfectly laid
before you, and take into consideration
what is best in the interests and welfare
of - the people, the conclusion must. be
reached that such a trapsaction as the
Canada Northern deal should not be con-
summated.

We have recently heard challeniges is:
sued by members on opposite sides of the
House that they should resign their
seats and test the feeling of their con-
stitnonts asito their respectne poeitmus
on this question. I say, sir, that a gen-
eral appeal should be taken and the
whale question submitted to the elector
ate. I defy ‘members of the government
to get up in this House and show that
they. have any mandate from. the people
to pass such legislation. I say it is
against the spirit of repreﬂe'nt.ntlve gov+
efnment. that such an iniquitous thing
should be done without giving the peo:
ple an opportunity to declare upon it,
Gentlemen may claim' that it is consis-
tent with the ideas of responsible gov,
ernment; but, sir, what does responsible
government mean, if this kind of a trana-
action can be carried out in this way?
It means that the birthright of our chil-
dren is to be g.ven away to railway cor-
porations, and the people to be given na
voice in the matter whatever. I say it
is a shame, a burning shame, that we
can find any body of men with so little|
idea of their responsibility as to under-
take to parcel out a glorious province
like this to.serve the ends of political ex-,
pediency; and against the bitter exper-;
iences which are graven in the annals of,
the country. I say that such men are
not worthy to represent the ‘people. 1
say they degrade the positious they oc-
enpy. I further say that snch men will{
2o down to posterity as men who be-
trayed the trust of the people and sold
their country for a mess of pottage.
{Loud cheers.)

WILL OPERATE ON
EATENSIVE SCALE

SALMON COMBINE’S

Branches Using Canneries

The British Columbia Canners Pack-
ers’ Association recently organized have
now taken over 44 canneries, while nego-
tiations are going on for eleven others.
A number of these will join the combine,
and it is expected that all will come in
later.

The amalgamation of the salmon ean-
neries is likely to turn out a good thing
for the southwest coast .of Vaneouver
Island and Victoria. The very . strong
stand taken by the promotors against.the
granting of foreshore rights to those out-
side the cannery business was on ac-
count of recognizing the  great value
these rights are likely to have.through
large operations, sure to be carried on in
the near future on the West Coast. The
directors of the British Columbpia pack-
ers intend going thoroughly into the fish
business in all its different phases, in the
course of time. As it is at present the
canneries are operated for  ‘only six
weeks or so, and then lie idle for the
balance of the year. An endeavor will
_be made to change this order.of. busi-
ness and by packing all kinds of salmon,
catching halibut, cod and . salting dog
salmon for the ananese market,. ete,, it
is hoped that the fishermen may:be able
to, obtain more continuons work, and con-
sequently not require such large pay for
scckeys on the Fraser as they have been
hitherto receiving,-

It is recognized as a certainty that
traps will be granted on the West Coast
of Vancouver Island, and as soon‘as this
is done the British Columbia packers are
prepared to go into the mode of catching
fish as indicated in a most thorough and
up-to-date manner.  Canneries will be
established near where = the fish are
caught, and it will be a very easy mat-
ter to bring lumber and machinery from:
the canneries on the Fraser, which will
be dismantled and discontinued in oper-
ation, ‘It will be in comnection with
these canneries that the salting of dog
salmon and the catching of halibut and
cod and other varieties of fish will be
carried on.

This, of course, will all be contiguous
to Vlctona ang wxll result greatly to this
city's ~ beneﬁt The only drawback to
shipping frozen fish from here will be
the lack of ‘¥ailroad connections, but it
is hoped this will be obviated in the near
future, so that refrigerating cars may be
loaded at the outer wharf.

As the canning and fishing industry
is developed oil and-guano works will be
operated in connection therewith, so that
taking it all in all, while the settmg out
of /interésts formerly held in Vietoria
may look to the disadvantage of this city
in one way, it is hoped that with the
fishing by traps great good may eventu-
ally result to all the lower end of the
Island,

The British Columbia packers with the
number of large tugs, scows and. plants
they have, and “backed by unlimited
capital, are certainly in ‘a much better
position to thoroughly exploit the whole
fishing business of the country than in-
dividual companies - with Hr’)ited funds.
|-Vancouver harbor, in front ‘of the swell
houses is' being bmlt up by shingle and
saw mills. While adding to the business

PLANS FOR FUTURE |

 Boston, Mass., wrote as follows:

Will Go Into Fish Business in All of Its |

Some:- Correspondence Bearing on the
01alla Company’s Proposal.

gage in a newspaper controversy, but in
tlye absence of Mr. McDougall from the
uty, and in view of what has appeared
in the Colonjst, it scems to be my duty
to ask you to publish this letter in re-
gard to the proposal made by me on be-
half of the Olalla Copper Mining &
Smelting Company to build the Coast-
Kootenay railway.

This company has acquired the charter
granted by the Dominion parliament for
the construction Of-the Similkameen &
Keremeos -r#filway, and has 75 miles of
the line surveyed.. .Mr. James Hyslop,
C. E., is the engineer. in ¢harge, and is
now and has been in the field for some
months: A portion of the Similkameen
& Keremeos railway w:ll form a part

e,.. It was out

y ustruction of this

line that the proposal’tofild the Coast-
Kootenay line grew. i -

‘Concerning the financial arrangements
made, by: Ms, McDongall for the con-
struction of ‘the line, I will Jet the fol-
lowing letters and telegrams. speak for
themselves. Writing  on April 21st,
Messrs. Roaf & Roaf, a reputable firm
of Toronto selicitors, said:

“We have been conducting some nego-
tiations = with Mr. McDougall, of New
York, regarding the purchase of the en-
tire issue of bonds to be igsped by the
railway comipany i the Smilk&meen Val-
ley, and terms haye¢ been 'arranged for
the same; subject, however;to.the char-
ter snd bonus béing . granted, ennblmg
his road to be extended fo the Coast.
These represented by us are ready to

tire issue of the bonds on such terms as,
will enable: Mr, McDougill to-have the:
finances ready to proceed with immedi- |
ate work of construction and completion
of the .railway.
stand, liowever, that our clients cannot 4
have their names made public until the
contract is definitely settled, as if from
any reason the bonus and charter were
not  obfained so that the ‘transaction
would Hot be compléted, it would not
look well on their part, as financial men
never ‘wish “to haye to give any explang-
tion why- a transaction with which their
names are connected has not been com-
pleted, - We can' state in very strong
terms that as soon as this charter and
bonus are- granted to Mr. McDougall a
definite contract will be at once signed
for the purchase of these bonds at a
price and ‘térms sufficient to ensure the
completion of the railroad at' an early
date.”’

On May 8th. Messrs. Bates & Arming-
ton, attorneys and counsellors of law, of

“Undenstandh\g that you aré in a way
iinterested .in the' request of ‘the Olatia
iCopper Mining & Smelting Cqmpany for
an extession. of their railroad. charter
ithrouglt to the Pacific Coast, and also
ifor thely’ request for a govemmenl: sub-
[<idy to“#id in the construction of such
;mlhvar we_ hiiye taken-the-liberty ut
‘wiring you to-day, as follows"‘ 0 ques-
tion of the Olalla Company’s “ability to
build railroad if charter and - subsidies
granted, - Letter follows later.”

“Our connection' with; the company as
zounsel, dndthe conneetion of Mr, Arm-
ington as an active member of the board
of directors,have given us an exceptional
opportunlty to keep in. close ‘touch with
the company’s affairs and progress. As
we suggested 'in ounr telegram, the gov-
prnment need have no.fear of the ability
pf the company to econgtruct the railway,
grovided the government sees fit to ex-
iend the charter and grant such subsidxea
1s would seem fair and equitab!e in an
undertaking of this importance.”

Mr. Bates, of Batea & Armington, is,
,I am informed, the Lieut.-Governor of
Hnssnchusetts, and it would be a very

ition on the point to obtain, definite in-
formation. as to the standing of this firm,
| The foﬂowmg letter speaks for itself;:
The Royal Bank of Cnnadq.
Incorporated 1869,
Victoria, B. C., May Sth, 1902, -
Chas. H. Laugrin, Esq., Victoria, B. C.:
Dear Sir:—I am in receipt of the follow-
ing telegram from our New . York agegcy,
wviz.:
! “Referring proposed Coast-Kootenay road
promoted by Olalla.’ Copper-Cempany, J.
G. White & Co., contractors in good stand-

ing, are prepared to construct same under

bond, provided charter.and subsidies are
anted Copper OCo,; further, conditional on
tisfactory finaneial . arrangements being
nhde with White & Co., and constriction
will commence immediately upon completion
these details. Communicate to Lugrin.
I beg to confirm the above aessage.
: Yours truly,
G. A. TAYLOR, Manager.

iThe proposal which ‘I have made on

To the Editor:—I hayve no desire to en-

enter into a contract to pirchase the en-

You can‘quite under-:

sasy matter for any one desiring '*nform-,

behalf of the company on the streng:)
of these letters, and others, which it iy
unnecessary to reproduce, as they ure
only (-onﬁxmatory of the above, is con-
tained «in the following ‘letter:

Victoria, B. C., May 17th, 1902
Hon, W. C. Wells, Chief Comml&slomr
ete,, Vietoria:

Dear Sir:—Referring to the Interview
with the government, which was courteous-
ly accorded to Mr. W. €, McDougall and
me yesterday for the diseussion of the
Coast-Kootenay railway . project, I have
thought it advisable to place before you i
writing the principsal, points of the proposal
which' we them made: T do this because it
is_possible that in<our conversation some
of the points may not have been made
wholly clear, '

Our oﬂer Jds ‘to builld.a llne from some
point on the Toast sonth of the , Fraser
river to Midway, and_from the most con-
vgnlent point on that line to Vernon, to
éstablish connection by car férry and rafl
with the ecity ot Yictoria, and by rall with
the city of Vancouver, using, without
charge, the brldge to be erected at New
Westminster by the government, and ferry-
Ing cars across the Fraser pending the com-
pletion of the bridge, if necessary.

For each mile of raflway to be construct.
ed as above the province shall give a sub-
sidy of $4,000 a mile,. the time and mananer
of payment to be a matter of negotiation.
We would prefer the payment to be as the
work ‘progresses, but do not make this an
essential featare of the contract, provided
the arrangement is- such that it can be
i employed with advanhge in financing the
centerprise.

The provincial government will join with
the company in an effort to secure a sub-
sldy from the Dominlon of not less than
$6,000 2 mile for the line from the Coast
i} to Midway 'and to Vernom.

‘! ' The rallway shall always be independent
of other railways, and shall not be sold
# to or amalgamated with any other rallway,
but its lines may be connected wtih other
lines for convenience in - interchanging
traffic.

/The headquarters. of the company shall
be at Vietoria, and it shgll be an essential
purt of the charter -and contract that a
first-class continuous sérviée shall be main-
tained, with beth ‘Victeria and Vancouver.

Security. to the satlsfaction of the gov-
ernment in the sum -of $100,000 'shall be
given for the eompletion of the line, which
security shall be put up and the work of
construction shall be begun at both ends of
the line within sixty days from the execu-
tion of the contract with the government,
or from its ratification by the leglslature,
if the. contract is made.conditional upon
ratification, and shall be continuously pro-
| secuted until the ,whole line is finished,
‘.whlch is to be within-four years; provided
.2 Dominion -subsidy, of $6000 a mile or
such less sum as the company may agree
to take is obtained within twoé years, other-
i wise withim two years affer the Dominion
i subsidy is obtdined. In case a Dominlou
subsidy s not obtained for the line from

‘}ibé held -to the completion of the line
‘through the Coast range, but shall be en-
'titled: to receive the provimclal subsidy for
‘such portion of the line as shall be speci-
fied in the contract, and the security shall
be returned to the company In that event
when such portion- I8 completed.

The control of rates is to be vested In
the Lieuteénant-Governor in council, as far
as may be done- conslstently with the re-
ceipt of Dominiop ald.

I think the tbm covers the primcipal
parts discussed in:our interview with the
government, and I' wish this letter ta be
read in connection with my proposal of
Aprll 218t . W!‘Rlﬂj to you on April
24th I sald that wy. principals asked: no-
thing to be.taken for granted as to their
4bility to carry .out the proposu which I
wmade in thelr behalf, aud only desired to be
tlven an opportunlty of demonstrating it.
1 repeat the statement now,.but hefore such
.proof is made it is only reasonable to ask
1?: somie assurance shall be glves by the

ernment: that in the event of satisfac-
tory evidence belnx forthcoming the pro-
posal of n.v principals will be entertalned.
iours‘ truly,
CHAS, H. LUGRIN.

The only reqnest that I make from the
public is that, if the govermment con-
siders the proposal made .is a reasonable
one and in the public interest, my clients
shall be given an opportunity to show
their good faith and financial ability. . [
may add that on Thursday pight. last
Mr, McDougull informed. the Premier
that he was prepared, the moment he
was informed that his proposal would be
ehtertained, to leave for Toronto and ar-
range forthwith to put up security either
in  cash or approved securities . to the
amount of $100,000. This offer he re-
peated to the executive on the following
day.

3.1 cn.mmns H. LUGRIN.

occupants of nearby dwellings. . A Tike
thing may here oceur if the nutet whart
:i; Trial. island frontage is staked out
ith fish traps.

DEATH OF JOHN PIERCE,

Coroner’s Jury Return Verdict of Death
From Natural Causes,

An inquest was held this morning into
the death of John Pierce, who was found
dead in his house on Chathom s}:reet on
Sunday moming

: The ' ¢ity ‘coroner, Dr, Hart, presided
ut the inquiry, and thé jury comsisted
of Wm. Lorimer (foreman), Géo, Webb,
B. Robinson, A. J, Grnnt, John Ban-
field and A. M Jones,

"After the jury had yiewed the body,
Dr. Frase®; who had made a post mor-
tem exa:’nmatlon, deposed that there
were no marks of violence on the body, !
which was well nourished, and in a fairly .
healthy condition, Denth bad resulted
from -a-rupture of the abdominal aorta,
which might occur at any time.

‘A, Moses gave e
that he was a particnlar friend of de- |
ceased, whom he had known for 38!
years.. He lived in the next house to de- |
ceased, and had gone there on Sunday
'miorning.  Finding. the door locked, he
“had looked, through the window, and saw !
deceased bed.. Witness thonght

of that city this causes annoyance to the

he was dead, and sent for the police,

yidence to the eﬁect1

{ Evidence having beeu given by Con-
stable Harper in regard to the removal
of the body, Corcner Hart said that it
was a clear case of natural death, and
although it- might be thought toolish for
a man of Plerce’s advanced age to live
alone, still he had a nght to do 80 if he
chose.

The jury ret.umed a verdlct of “death
from natural causes.”

As stated in. yesterda: s Times, Pierce
amassed & ‘comfoitable little fortune from
mining operitions in Cariboo and farm-
ing in Saanich. !Ie.was 83 years of age.

After the” inquest the body was re-
moved from W. J.' Hanna's parlors to
the late residence of the deceased on
Chatham - street, from which place the
funeral took place. Rev. Mr. Dean con-
ducted the services.

l GOING TO LADYSMITH,

Report That Officials of Extension Mines
l . Aro to Change Residence.

Nanaimo, May 20.—It is reported on
good authority that the officials of the
Extension mines are now to take up
their residence at Ladysmith. Prepara-
tions are said to be in progress now for
moving their houses down. It is also said
that all business is to be centralized at
Ladysmith, ineluding the letting of con-
‘tracts gte. The pay office has been there
for some months,

ithe Coagt. ta.Midway: the company. 1s not to.
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