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Table ç

CCnt^ =G: ^cr, L.' Cv;,acnETt; _;r T,^,tZl E-<-e^':- .•^re •^^. , ^. . e.'•'_ ,
i^*rac: G •":^lll Ennancer!ent" Relative to Zase Case,

Selected Years
(per cent of total)

198ç 2/ 1992 1997 2005
------------------------------------------------------ ----------------

Personal Con-sur.ption Si. . 20 56 :1
Business Investment 18 45 31 22
Government Expenditures 20 9 13 11
Change in Inventories 0 14 -2 5
Net Ex:orts 1 12 2 1

Exports 30 56 63 73
(-} Imports 29 44 61 72

----------------------------------------------------------------------

ae anticipate that the contribution of - the ccmponents of

final demand to the overall positive impacts will vary over time as

well. Comparison of our base case with the one that Includes

eiin;nation of tariffs ana non-tariff barriers and includes our

assumpt,ons or accelerated productivity (the "Full EnhaAcDment" case

in our grapnics) illustrates this in Table S. ir,creased investment is

tne early "engine" of trade-relatéd benefits. A sharp droo in ncminal

intarest rates, reduced costs of materials and equ;pment required to

meet invesonment demand, increased real output, and our assu.,. tion that

t!_re would be extra-nor^al investment in seconcary nanu`acturinc

combine to provide the especially strong investor reaction. ?n

contras;, increased consumer spending is moderate initially,

re:lecting the impact of the personal income tax surcharge and reducnd

household iri,erest incone from the sharp fall in interest rates. ï;:a

-------------

2/ Share cf l evel s in 1985.
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