)0

3.2.2 1impact On Fina) Cemand -

Table €
Centrizutien ¢F Cemgenments o Totai Zxpenciture fharm:s,
impact of "Full Zanancement” Relative t¢ 2ase Case,
Selected Years
(per cent of total)

1%8¢ 2/ 1892 1897 20035
Persaonal Consurption i 20 86 €l
Business lavestment 18 45 31 22
Government Expenditures 20 9 13 11
Change in Inventories 0 14 -2 s
Net Exzorts 1 12 2 1
Exports 30 S8 83 73
(-) Imports . 29 44 61 72
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Re anticipate that the contribution of - the ccmponents of
final demand to éhe overzl] positive impacts will vary over time as
well. Cemparisan of our base case with the one' that includes
etiminazion of tariffs anc non-tariff .carriers and incluces our
assumptions of accelerated productivity (the “Full Znhancement" czse
in our grapnics) iilustrates this in Table §. Increaseg investment is
the early “engine” of trade-related benefits. A sharp dros in ncmina!
intarest rates, reduced costs of materials and equigcment required to
meet investment demand, increased real output, and our assumption that
there would be extra-normal investment in seconcary manuficturing

camzine t0 provide the especially strong invesscr rzaction.

bt

n
contrasc, increased consumer  spending §s moderate initially,
reflecting the impact of the pearscnal income tax surcharge and reducec

househcid intarest income from the sharp €21} in intares: r2tes. Tha

-

[ntormetrica

P pptit



