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The fourth part is a general summary of the paner. Overall. the Paper

concludes that the potential medium-run impact of broad bilateral trade

liberalization is positive and large. A broad tradé liberalization agreement

would provide the conditions for a healt!uer. more productive economy and

greater and better job opportunities. The sectoral approach offers srnaii pos°tive

benefits i1 the right sectors are chosen: however, a number of diff•lci! âes with

this approach are indicat_r. Q+hile tariffs still remain !►igh in a number of

product lines. much of the effort in any poten:ial bilateral trade nego::ations

will be directed at non-ta•i:f barriers. The fune:ional approach orovidzs a

mefianis.-n by whieh to deal with the co*npfex nature of most non-tar

measures. although it is suggested that the potential medium-run net econorrsic

benefits are likefv to be larger if a number of non-tariff barriers are de3l' with

as a'ac'kage. Turning to the areas outside of the strict confines of trade t`:eory.

the genera' assessrnent is that there are a number of major ga.os in o:r

knowledge of the orocess of structurai adiust:nent in both capital and labour

markets. the regional impact and the rnicroeronorr ► ics of corporate behavio-^r.

Since G}tese factors can affect significantly the ability of the economy to reai.z°

the polenta! medium-cun benerts, they raise important researC` and poL•^.

questions.

1.1 The Global Economic Fnvironment

Ai though Canada and the United States are each other's major TF3I:fIn7

partner, the evaluation of the economic consequences for Canada cannot ignore

the global economic environment. Likewise, Canada and the United States
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