
Ideally, codes of conduct should be appropriate to external monitoring and verification,

and private firms or non-govemmental groups must be willing and able to undertake such

monitoring activities. The Goveniment of Canada should promote the emergence of a

social auditing industry in Canada with the capacity to monitor corporate activities in

risky states. To this end, Government procurement, investmnent mnsurance, embassy or

business promotion support, as well as other benefits, should be made conditional. on

adherence to an externally monitored code of conduct.

Research has shown that voluntary codes of conduct are most effective where the

government retains some form of enforcement power to, sanction firms for persistent and

gross non-compliance. Voluntary codes of conduct and possible regulatory measures are

therefore flot alternatives to one another but should be seen as parallel initiatives. The

next three proposals suggest different ways to create material incentives for firms to

manage their international partnerships ethically.


