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the thù'd -markoet- it ly-for~ Newfoundland exports, Cens -njfys a very
favorable trade balance wi-th Newfoundland, because New±oundlandt s principal
exports are mianly competitive with those of Canada.

The eoonomy of Newfoumdland rests primarily upon three industries--
fishing, pulp and paper, and mining--which are baeed upon its main resources.
It is a commercial economy: the production of its basic industries, -which
is far in axcess of domestie requirements, is geared to dern&nd in export
markets. The volume of Newfoundlandl's exporta je indicated in the t'ollowing
table, -which gives the approximate values:i

1930 1933 1945

Sea ProdLlcts $15,000,000 $ 7,O00000 $22,000,000
Forest Products 17,000,000 12,000,000 16ý,O00,00
Mining Products 6,000,000 3,000,0O00 7ý,0000
Al1 others - 11000,000 500,000 1.000,000

Total exports $39Y000$000 $22,500,000 $46,000,000

One of Newtoundland's main trading difficu:lties is that its
principal exporte, dried cod, newsprint and fron ore, must be sold o.t a
competitive price in a world market, whereae the bulk of its imports are
from the protected markets of Canada and the. United States, and are thus
less subject to violent prie fluctuations. Thie situation was aggravated
during the. 1930's by the breakdown of international exebange. In the.
decade before the. war, Newf'oundJ.and sold about tvo-thirds of its exports
in countries othei' than the. United States and Canada, and mainly in the
sterling area. On the other band, about 70% (about 90% in 1945-46) of lier
importe came £romn Canada and the United States. The difficulty of wany
of Newfoundland' s overseas customers in finding dollars to pay for im-
ports fron Newfoundland, lias on occasion adversely affected the demand,
and hence, price, of its products.

The Fishing lndustry

The. proximity to the. abundant fishery of the. Northi Atlantic is
the. dominant factor in !Newfoundland 's eoxomic life. Until little more
than fifty years ajpo, the. island' s economy was based exclusively upon the.
fisliery. Since then, following the construction of a railway and the.
opening up of timber and mineràl resources, considerable econoici diversi-
fication has taken places by 1939, the fishuing iudustry accounted for ornly
one-quarter of total expert returns, thougli in 1945, it was again in
f irst place in exporte--acco=iting for about 45% of their value. The
fishing industry reta.ins its key position in the economy, witli at least
one4ialf of the. population dire ctly dependent upon it fo>r a tivelihood.

The cod £ishery is of greatest importance; the historic miarkcets
for its main product, dried sait cody have beeu Spain and Portugal, and
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