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patterns.' Rhomberg and Boissonneault (1964) identify income as the primary detenninant of

spending abroad. Gray (1966) and Kwack (1972) extend this work to include relative prices

between domestic and foreign goods. These authors report that relative prices and income are

the principal factors explaining movements in travel spending. In a recent paper, Di Matteo

(1993) develops a consumer choice model where Canadian consumners base their travel

spending decisions on domestic price, foreign price, and income. If consumners, possess futll

price information, then travel'spending is deterniined primarily by the real exchange rate.'

We also preseut a model of the. consumer choice problem, but we do not asuethat

consuers now féreign prices with certainty. Instead, travel spending 18 in part determined

by expected fôreign puices. By eliminating a full information setting, a potential roi, for

uncetainy i inroduced. In addition to foreigu puice unett, the model also, identifies

income, xetd oeg prices, domestic prices, and the, nominal ex4change rate as the

detrmnans f Caaia pendigin the United States.

Our empirical fludings suggest that travel spn an ip iiflcantly linloed to the. set of

deteminntsidetifed y th moel.We ind hoeve, tht te etimtedeffctsof 'each

detrmianton travel spnigdiffers susataly. Speoiflcally, consumera do not respond ini

thesae a.e following chnes in doetc prices and cagsin frinpce. In other


