
1. VEN&EZUELA AND TH4E CHANGlNG NATURE 0F ITS PETROLEIJM INDUSTRY

Veneuela whil i predominately an oit econorny, has undergone enormous changes
sic 1989, many of whloh are having a profound impact on the way business is

condète.Uke rnsny cther countries, Venezuela has undergone a major
tranforation as >a result of the genaral liberallzation of its economy, After many

years of nationltc~ and paternalistic govemnment whlch was charaoterlzed by
retrcive rd practices, domsi subsidies and closed foreign investment policies,
Veeul is un4ergoing a dramatie sertes of economic changes thai is also creating

some politi and social instablllty in the short run.

Sne1989, the government lias talcen the foilowlng major stops to open up the
ecpnomv.

" Joined GATT and implem.nted a reduction of import tarlffs
80 that now the limport taxes range from 5% to 20%.

" Begun to privatize more than 300 state owned companies in ail major sectors.

" Ail seçiors of the economy, *lh the exception of petroieum are 100% open
to foreign ownershlp and no longer raquire prior approvat by stale regulators.

In ddtin, foreign investors con now enjoy the same benefits and
advantages as local investors.

"lncome tax reforms werê ase in 199 with slgnificant positive

The mpotane o oit to Veneuel cnnait be un4erstated. In 1991, the idsr

export ~ ~ ~ ~ ~ ~ W eanns e otepr evne ee$4.11 billion in 1991, clown fromn

14.31(0)billon arne in 990
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