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FINANCE and ECONOMICS

NOVA SCOTIA STEEL AND COAL BONDS.

On another page of this issue will be found the ad-
vertisement of the Eastern Trust Company, of Halifax,
who are receiving applications until Tuesday next, June
22nd, for five per cent. first mortgage bonds of the Nova
Scotia Steel and Coal Company, Limited, at par. These
bonds are part of an issue of $6,000,000, and are secured
by a first mortgage upon all the ore, coal, timber and oil
lands, buildings, machinery, plant, rights, privileges,
etc., of the company in Canada and Newfoundland. They
are payable as follows: ten per cent. on application, bal-
ance with accrued interest on July 15, 1909.

The present pondholders of the company, whose
bonds are to be redeemed at 110, are to be given the
privilege of exchanging their present holdings at 110 for
the new bonds at par, or the 6 per cent. debenture stock
of the company at par, accrued .interest to be adjusted.
The directors will furthermore, out of the bonds avail-
able for the Canadian market, first allot those applied
for by the present bondholders, and allot the balance
among the other applications received pro rata. All
bondholders who desire to avail themselves of this privi-
lege are asked to communicate with the Eastern Trust
Company by June 22nd, being careful to state what
number of bonds they desire to exchange, whether their
present holding of bonds are first mortgage or consoli-
dated bonds, and what securities, whether bonds or 6 per
cent. debenture stock, they desire to receive in exchange.

The Nova Scotia Steel and Coal Company possess
an excellent property. Since the company was organized
in 1go1 dividends of OVer one million dollars have been
paid on ordinary stock. Last year, probably one of the
most trying through which the iron and steel industry
has passed for many years, the company — earned
$734,701.53. Fixed charges, including bond interest,
sinking fund and preferred dividends, amounted in all
to $462,000; the balance, $272,70r1, represents a little
better than 5 per cent. on the common stock. Further-
more, there is every reason to believe that, owing to the
increasing demand for coal, ore and manufactured iron
and steel, the earnings in 1g9og will be materially greater
than in 1908. : ‘

A large amount of money has been expended of
recent years in the development, extension and better-
ment of the property. When these new financial arrange-
ments are completed the company will be in a position
where it need not, at any time in the near future at least,

|

require to further divert any considerable portion of the
earnings for similar purposes.

———

BRANCH BANKS.

i

Opinions of Prominent Authorities—Some Arguments
for and against.

Canada’s branch bank system has always attracted atten-
tion. The devclopment of a national system of banking in
the United States has, according to Mr. James B. Forgan, of
the First National Bank of Chicago, been twice diverted from
1ts natural course,—in the first instance by erroneous politics,
when President Jackson refused to renew the charter of the
Bank of the United States;.and again when, for the purpose
of creating a market for its bonds, the Federal Government
established the present mational system of isolated banks.
Mr. Forgan thinks that the branch bank system has many
advantages.

Cash Placed Where Needed.

Under it the cash reserves are controlled by the general
management, and are placed where they are needed. They
can be moved from one branch to another without reducing
the aggregate held by the bank. The money belongs to the
bank whether it be locked up in the vaults of the head office
or of the branches. The public mind is not, therefore, alarm-
ed by the fluctuations in cash on hand that take place in the
large financial centers owing to shipments to the country.
With branch banking a great saving can be effected in the
financing of the system. G

Mr. Horace White, of New York, some years ago defined

‘a branch bank as an office, having no independent capital of

its own, belonging to, but geographically separated from, a
bank. The branch is thus separated from the bank in order
to attract customers who live at a greater or less distance
from the head office—for the same reascp a drug storé down-
town may find it profitable to establish a branch up-town.
The credit of the parent bank always attaches to the branch
bank, but the capital may or may not be with it. More cap-
ital may be collected at the branch in the form of deposits
than can be profitably used there. In that event the surplus
will be drawn to the parent bank. ‘Most probably there will
be times when the head office will be sending money to the
branch, and other times when it will be drawing money from
it. The sole reason for branch banking is that this flow and
counterflow may take place according to the needs of busi-
ness, with the least loss of time, with the smallest amount of
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