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liall the orulittar)' presclit rate werc ndopted, wvitlt a lier
ceitigc of profil addîlîtil aliîave i lei)er rcitt.tif ine-
tlititîis. grnded attor<litg ta lieliargiiî ofplrob' 1 eid
tire wolild nt <mt l>e htrtiisit Ille bittng ttt<îtt% ù (if

schf*itte fo tlo t: igcltl to al)pilt: ttetltuds tif
liait. inîspectiont aitd pîrotectin: ut lt tilt hic isk 9 i1
lit itîn> plame WVcil kiit%%ti thât ItI iiî isiîtutîe largb.Iý
depcitds uit dite extet of te loss cccirrittg in itis
ageiir'. lie %ill staluraiiy lokl weli tu lte mîoral awi<
pitysietti ia a n id itate a1 co'ittiti watclitil care
tlit çoutitis tiîf.ivtoraible ta fire origi ti alid favorablie
to fire extiîg'iulIielît ex ist. Ilie kîîuws lthat il tilt.
cotîliaît stae ittDttL'% ont Ili- lsbtîi it: %wili be: Corr-e
IXîIitiîgi> litîîfltte. antd lucre k, îîo iîtceîîtive 111w eclf

111 rl ier lu sec th . wark'îîîig of titis tîtcorN, iliut ISSIîp
pose lte adoptiont of the folii~ig basis and< asstitie
Ilit I lle l.îss ratio Witt be .stae Ltl tiere be a1 fixed
catttîtiioîtl ai 7'. 1pler cuitit. on ail orditîary buîsintess,
witit a1 ontI i pur et-it tw'iîre tite ioss ratio is itat bciow
68X j>r ceit- . i ,',. pier ce.1t. for a ioss ratio Ibetveett 6iD
nit (,m pur ceitt. . 2o lier ceitt. for a loss ratio itot, ex

cectîig 5b, pe centt. ; zý pur cent. w'iteeIlle ratio is tiot
aiîov' qi, itor hciow 4o petr centt. , -titd 30 lier cet for a
ratio of 4o antd b)ciao%. ve uise tlt:*: figures sittply 10
ilinistrate Utle workiig of Ilite platt aitd litt as ttccssý.ariiy
exuiressits Itle biest forui af gradlattoit Ntuw, sîtuiîo-e a

Conîpauity la hanve tlln agents whio art: cuutparauivuiy
careII:ess risk ýtak-ers. antd ilfîv wvlto, fmliv aive to cositit-
gent profit. are calittions intlt takilig aîtd %waîcifil lut
Ilte ente of tlîtir risks. attd Oit cari ai Ilte sixty agents

ct).îcî $2a.(Xx-l .11ii11.îta liu preitltiîtîs. 'l'le telt itav'c
a loss ratio of -,o lier ceitt., wtiici ait Ilte $oî o fa

iîretiittis. itteaws St.l;u.qxx <if loss. 'l'ie 7'- pier ceitt.
otit:itlissiott auttoitits ta s..cx 'l'ite gelieral cxpeýitse

tif mtanagemnttt, asicie fronît cotxtîttiS.îils, îttay lie set
dowt at îS lie centt.. , b.x. 'i t coitbîted tosses
anîd exxeitses w~ill tîiercfore he $:î~ or witititt

Of tlte total îîreîttîîîttts. riie tf t> agcetts report
$ts.qi,txx, it lîre.iitittiis. Sutppose- the iass ratio ta be

4S s îxr centi.. antd w~e hav'e 'l'li'aa Te geitral ex

prteltitît., i% On$ 'tî î titis cinss ai buîsintess tilt:
ngttis-- touid lie eîtitiedc( ta liecr ceitt., or $:%t-) S

ititig Ilte contiliited la-.Sss. Vxî'it'.es and cuIiitîISIsst
~'u~.lenvitg a trade proliî to te coitpai:v of $i zo,

.VX. TIiis is tq<tai t' 12 lier cit of tlle )retttttls.
wlitîc te voitt1 Xk,.1Itii t 1 cai agett i ' p S.. . Oni

tlte <'iass tif Ilttsiess lite 1> Ilte tet agentts tir.st luaîtted
Ilte coitp.tittcs icaltzca cst titte al 104 lier ctt. of the

preittîutttis as profit. aîtd ecci agetl ltotgi coiiectiig
$in prettttIn tgls oully Sqoa. lu1 Il onle case

Ilte aget bettg a hîsýs-saier tttakes txtoitey bot for
liitseiiaitd for 1lie ctNpaî,tv.itd( iti t lier caseiakes
itext to itotiig for cu iter.

A greaItcr iujs latta thait 70 Per mit or a1 lb'er ratio
11it11 45 per' ÇcItt. wvauIdt Of courTse give: res"ts still i tore
sîriktiug b>' contîrast. ()n Ilte suppoisitioti af inleric-
diate iss ratios etit'rdwit a itigli ratio atd 7& - Pur
cet. c"nuutisstaît. tlte resultittg difi'ereice w~otid bie

less îttle but Mtill ihlltr-.te tlte stitte lîrinciplc, Sa
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intîcli for liti: titory ils we cati iiiiagitte it aîîplied.
Titese: ai e. eittx,.oine practical difictiltics, ii Ille
wav oif , -e tiçrai application of Ille plan, includilig Ille
large citîe, wilîîc ent to il, to bt nul casy to renmove.

rie. sit ,e is e, îîuttm itlistaiitig, whici wili bear
t alîdîd c>îir.tn and tilt discussion of whichi, iii
tlt ligit of past experiecite and preseit t euds, ouglit
t<) le Profitable.

INStTRANCE OF WORKS 0F ART

Thiteî ks nu kiîtd of iinstrable property niore liegicct-
eil frot ian insunratice staîtdpoiitt tietn wvorks of art.
Not offly are: they neglectud to be ittsueui, 1bit ilieir
insitrance Mieni efftectedl is d(ttie iii a t'ery tiegliget
iaîtîer. Titejoutimal eittitied 4, mlris correct

ini firtiig inat ', rksks on paitittngs, prints, antd othier
objects G' art are, getieraliy spcaking. acccpted by iti-
suirauice oflicers wvitlhout apipraiseitettt or inspection, it
Ille Saine way as uipoit ail ordittary goods and niercitan-
dlise, antd tustali>' witlt the proviso that tlie> arc tiot
cov'ercd for more tait lteir c.st." No careftil unsder-
writer W-11îl approve of a proviso expresscd so looscly,
ttor wotild aîty rationai person inistre a work of art for
a sutu restrictcd to ils bare cost. It is impossible to
ascertain Ilte cost of mtaîty picttures lteld itt priv'ate
btotuses , ticv htave conte down as hieirlootts, or been
acqitiireci by gift. orexeltange, or b)y sonte itetitod ollier
titant direct ptirciase for a git'e: sini. Ili Ille absence
of proof of cost. et'ideîtce of vaille is excecdinigly
tnrliabie. Tlhere is a paiting in titis citv whichi is

%wortit ';5cO if an1 original, antd otily $So if a copy, tlle
qttestion beittg dlotbtftil. At a reccîtt sale iii Torontto
tirce pittres were Illet p as bc-ing genuine Caîtalettos.
*'Iitv iia<i been ittsttre<i for years for a large siutu, yet
wvlien exaîttiiteci b>' ait expert ca:tnioisseur thecy proved
to lie oîtly coiorcd etigraviîtgs. wortl t itt onte per cent.
of wlit îthey Iad been insittcd for. Tlid!rc is an ex-
cec<iiglyviltaiable picluire in Ilte Nationtal Galleiy
Lontdonî, witiclt cost ottly $2i. On Ilte aliter ltand,
pictures of great value itave becît stored wltere tltey
wcere regardeci as Iiiiiiber. Sticb ttcertainties stiggesl
lle îirnulcuce of Ilaving picitres and ollher works of ari
iii dwevliisig itotises appraised altd specificaiiy describe
inttlt: pouikv of iîititrauice, wilt lte ainotut r.'toverable
iii case of loss by ftre for cadli onte stated. Cases of
policies liciîtg isned coverinig picttnres and staîtary
arc known Io nis witici are so iooseiy worded as 10
leave a wvîde opeiitg for a iaw suiit ini case of any
<laittage beiîtg datte by siitoke or titent. A poiicy whici
is sttppose<l lu cover pictuires, sltld itave Ilien cala-
iogued witi a litîtil 10 caci. As picttires are siiscepli.
hIe to datîtages witici Ilte iîtexperietcec imtaginte la be
irreittediabie attd destruîctive of tiheir enltire value, bt
wiii ate capable of costtplule restoraîjoit at a tuioderale
cost. ait poiicy covering picttures shouild cotitaiît a
provision, thal in case of dispute arisi:tg as la Ile
inîtry dont: ta att> picture. il sitouid le subniîled to a
<îuiifted expert to aîsess thte clainage, as claitîts for
total Io,--- )tave Ixi~' mtade wititont juistification, lthejowiter beiîtg quîite mwtware of lte powers of a picluire
restorcr.


