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FINANCIAL ITEMS.

Bank clearings in the Jrates in September are
larger than in same weeks in 1893, they are still, how-
cver, some 20 per cent. below the figures of 1892, but
are slowly advancing to that point.

The August railroad earnings of 132 lines in the
States show an increase over same month last vear.
This is the first month this year with so satisfactory a
record, and being general over the whole railroad sys:

tem indicates a turn in the tide of business activity.

The U. S. Treasury gold reserve has commenced ’
an  upward movement from the lowest point ever

reached, $52,000,000, it is now approaching 6o millions.

How small a factor in active business gold is may be |

judged by not a dollar in gold, or gold certificates,
having been received at the New York Custom House
during the first three weeks last montly, which were
$5.411,800.

The Montreal Gas Company has hought out its
competitor, whicl, strange to say, ulthough it offered
gas at a greatly reduced price, complains that the public
failed to appreciate their offer.  The projectors will re-
ceive $700.000 for their plant and privileges, which will
not be of that intrinsic value to the old company, but
the removal of a rival willmake the bargaina good one
for thiem, what it will be to the consumers is another
question.

The return of confidence in Europe is giving such
a stimulus_to investing and speculating. that in Paris,
Berlin, and other centres of financial activity there are
indications of as great activity as prevailed prior to the
great Baring collapse.  During  the prolonged distrust
heavy accumulations of capital ook place in the banks
at a nominal rate of interest; these are being heavily
drawn upon in the rush to make money. or secure some
better return for investments, so that another period of
inflation is regarded as having set in.

The exports for July and August of the products
of Canada compired with some months last vear were
as follows:
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Auimals ard their producte.. ooo. 70177 478 8,017,168
B PP M R [ X XY 7:310,515
Agnculiural ........ ceeaseaas 1,333,940 2,652,707
FihorieS e eeieenene iananr seee 2,124,212 2,362 4063
Mamufactures...coveeeicinnnans 1,3¥0,473 1,182,918
Mineralseoooiiaeee ceerereosans 1,030,332 961,347
Ballion c.ciieiaieieaiaiiancan 3808 31,703
T 33-937 35,003

Totals.... $20,335.792 $22,679,977

The reduced exports of lumber arose from the hold.
ing back of goods umtil the tariff was decided. The
cattle restrictions in England have been very unfavor
able to cattle exports. The imports for same months
were as follows :

1893, 1993,
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Dotiable oot ceeaesecss sensss 9,091,961 12,423.0:7
Froc $00dSceae cavnceneariaons 3,696,104 8,938,387
Coinand builion.ceveeceeneees 2,592,503 696,203
Totals.eenne $21,550,93% 322,008,409
Daty collectad ... .o 3,009,557 33,745:531

The reduction in exports of $2,334,185 was about
bolauced by lower importations of dutiable goods,
$2,431,686, which shows how prudently importers have
adapied their purchiases to the conditions of business by
which they have to be prid for.
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| & orresponilence,

, We du ot hold vurselves responsiblo for views expressed by Correspoitents.

: THE MAGNITUDE OF LEGITIMATE LIFE INSUR
RANCE AND WHAT BECAMEOF THE PREMIUMS.

| Ziditor INSURANCE AND FINANCE CHRONICLE.

{ Sig,—I beg to hand you some statisti.s on the above subject,
© which will belp to illustrate the vastuess of regular life insur-
ance transactions in the United States and Canatdia s at 3ist
December last.

First, as to wagunitude.—Fifty-four Mmmerican Companies held
at risk £5,280,585,718 5 being £75.43 for every man, womau and
chilid of a population of 70,000,c00, or £377.15 for every fumily
of 5 persons.

The Canadian companics held at same date £295,659,337 5
being $39.13 per head] of a population of 3,000,000, or £295.65
for cvery family of 5 persons.

Second, as to ‘what became of the Premiunms.—The auswer
to this questionn is of universal interest, yet little understood
by the public.

Since organization. the 54 American companics
received pramitls amoumting to...oee coeaee $2,513.663,930

Retursed policyholders incashie.oees covneiions  1,665,868,572
And now hold assets to their credit, of...o -ooos. 986.891,304
Total paid policyholders and held for them..... 2,652,759,966

BeitIfeece cannaseasstaceneaate cneens vuns

. v 139 096536
in excess (or 106 © ) of the total premiums received. e

1 have not the same data for Canadian compauics since
organization, but the trausactions of the Cunada Life for the
pest 17 years will fully represent them all for the same time.
Total premiums received by the Canada Life dur.

NG PASt 37 FOATS.eiiaiiiee tenisenannaeaanaees 8 18,151,892
Returned policyholders incashiaciios toviiane... ) 2

A : 10,244,205
And now holds assets to their credit, of ......... 11,355,509
Total paid policyholders and held for them .ooo 21,600,077
Beingfeaeane ceaasa vt cennaaaes woageeciananine. 3,148,185

in excess (or 119 ) of the total premiuns seceived !

The fact of the above companies having paid and credited to
policyholders §142,544.728 in excess of the total premiums re-
ceived from them is a grand monument to the skill and faith-.
fuluess with which they have executed the stupendous and
sacred trust committed to their management.

That themillious of reserves, which Government compels com-
panics to ol for the protection of the assured, is niecessary for
the pavment of claims, surrender values, ete., is verified (almost
every day) by the sad failure of assessmient socicties (which
were once “ the best "—20 Canadian oues having already run
their cphemeral day, and died)—not so much because of
dishonesty, but simply because they placed a blind faith iy
the impossible in attempting to trausact a life insurance busi.
ness without providing the “necessary mathematical (govern-
ment) reserve to micet the increasing death mate which alwavs
accompanics advancing age.  This reserve is 2 well known
quantity. 1t isthe present woeth of the difference in the pre-
minms between a lower age and a higher one.  For example :
A man aged 26 insures his life for $1,000 on ordinary life plan,
aud after 10 years his policy is transferred to another company.,
11e is then 10 years older, aud the company assuming the
tisk will require the premium for age 36, whicht is £4.71 a year
more for life.  This it must get, or its cquivalent present value,
which is §56.63—=the reserve at end of 1oth vear from age 20,
Upon thas sum heing hauded over by the old compauy 10 the
new one, the latter can carry on the risk at the originar cost
10 the asured, heeause this reserve of §;6 63 will, at 473 s pro-
duce e 3473 additional premium for life; and the assured is
not prezudicially affected, as he is not reuired to pay any more
than atlirst.

On the other hand, should the assured withdraw from the
company—iustead of heiny transferred—1this reserve forms the
basis of the surrender value which the company allows hi,
amd thus reduces the cost of the (mere) risk to less th
mutual benefit socicly charges for the sae time.

It will bhe noticed that the above reserve of £76.63 averages
57,06 a year for the 1o years, in the case under cousideration
(and to diguify any less sum than this by the name of ¢ a re.
serve s an abuse of language—a contradiction in terms, As
well might we speak of an honest thief or a prayerlesa chiris-
tian.)
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Yours truly,
JORN L. IRWIN

Porr Hors, ist Sept., 1593,
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