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RIGHTS OF INSURANCE COMPANIES

Canadian President to the Heads o\ United 
States Companies—-No Indirect Taxation

ists and lead to the flotation of new companies content to 
trade for » modest return.b 1

case of failure. The general economic law that combined 
effort produced better results than even the most efficient 
work of the isolated individual applied here with ff^eat • 
Whether their position in the company they served was one 
invo ving great responsibility, or as yet but a lowly one the 
effect was the same By acting in unison they were able to 
produce better results for their offices, and, as a consequent, 
m obtain advantages for themselves which could never accrue 
if thev worked independently of one another, no maUerwha 
amount of brains or what amount of perseverance the in­
dividual brought to his task. The Insurance Institute of 
London itself was an outstanding example of the principle, 
exhibited in its succession of presidents its ed«cat*onal 
facilities and its social Opportunities. By bringing its mem- _ 
hers into personal contact with one another, it furnished the 
best lubricant conceivable for oiling the wheels of the^ in­
dustrial machine for rounding off sharp comers, and making 
rousrh paths smooth. ? Everything that assisted the machinery 

smLthlv made for regularity and increase m the out- 
in the goods, and the well-being, of him 

in short, for all-round efficiency.

Remarks of a
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is looking after the interests of Amencan companies in 
vanaua, », fully as if you were located m Canada, was 
a remark of Mr. T. B. Macaulay, of the Sun Lifelnsurance of 
Montreal, when addressing the life presidents recently. You 

protect our interests in a way we cannot, and we can 
protect your interests in Canada in a way that you cannot.

-J Perhaps ITnight give a little illustration. You will recal the 
insurance biH that came before our parliament some >ears 
ago, as a result of the agitation a number trf years ago, when ^ 
we had three vears* discussion before the Canadian Pay­
ment, and when at last, as a result of the greatest fight that 
ever was had in connection with a legislative measure since 
the world began, we got a good bill and now have a good 
law We looked after your interests just as we did after out*.

There is another matter right on now, w^rr^. ar^ 
ing for you just as we are for ourselves. Çn both sidesof 
the boundary line, we have been cursed with these ternble 
taxeson premiums, levied by the states south of the line and 
by the provinces north of the line.
Tried for Reasonable Previsions.

For years we have had a tax, usually at one 
latelv it has been increased by a bill which pissed the On ano 
legislature last se-sion, raising the rate to 1 #,]*T L_°j
all the premiums in that province. We have also aiXP« 
cent tax in the Province of Quebec, and we have been look- 
ing forward to the time when we would probably have 2 pe 
cent taxes in every province of the Dominion. We tried u 
best to influence our legislatures to be more reasonable I 
thev had been willing to levy the tax at i per cent.Idoubt if 
we would have said anything at all, but when we saw ourselves 
faced with iM to a certainty, and with 2 per cent, in aU 
probability, we said the time is come for -us to do something 
else than merely try to present our arguments to legislature 
Up in Canada we have a means of attacking thl* 
which you, south of the line, do not have. You are.governed 
by the constitution of. the United States and the powers of 
the states of the Union are decided by that mwwt 
have a constitution which is called the British-North Am eritt 
Act by which Confederation was formed and which decides 
what are the powers-the taxation powers of the Provinces and 
the federal government. Under our act, it aprwiW tha 
the provinces may impose direct taxes of any kind, 
thev cannot impose indirect taxes.

Any indirect tax is one which is imposed upon one pe - 
son like an importer of goods, the nianufacturer of cigars 
“Whiskey in the form of excise ta, or custom, tat with 
the idea that he will not in the end bear the tax, bwt hei wil 
be a tile to shift it on to the ultimate consumer. Now, it we 
can show that this tax on life insurance premiums 15 “*
direct tax, and that it is not merely actually, but legally, 
borne, not bv the companies, but by policyholders in the end. 
then we will be able to show to the provinces that they have 
not been content with charging us one per cent., that mey 
have been wanting to charge us two per cent. J

We appeal to the law, and we now have every b.°petf.! 
will be able to say, “you cannot tax us at all in 
manner." The Life Insurance Association of c.anada has 
taken up this question and decided to appeal it ng 
priw council. We have taken legal advice on) the n«tter, 
and I do think we are going to win, and we are f..
ward with the greatest hopefulness of being 1 
provincial tax on premiums, and we will not only 
Canadian companies, but the American companies as 
from the tax;
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. 1 BANK'S LARGE COLD MOLDINGSENGLISH

Sir Edward Holden has received general congratulations 
« M,dh

It is tecalled that last year he stated he would announce 
*his bank’s gold holdings in order to encourage ‘"dividual 

banks to create gold reserves. But m view of the war 
ko/! iwn thought he might postpone the announcement.

"The*1 large arotuint cl holding, in the
enuie, .urpnst and doubtless will htgueuec other h“k> “ 
pursue a like course.' However it is not «pected that tney 
Wilt follow the example yet. But it is assumed that the 
wurse of the London City and Midland Bank may possibly 
revfve discussions on ethics of reserving and boarding of 
gold.
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I ■---si | KlI I ||fIII this is the first time the mstitution ha^Inasmuch as . . ____
published its actual gold position, the course 
especially interesting in the present juncture;

I? t-t CANADA’S NOTE CIRCULATION’
The increase in the Dominion note circulation since the 

,1 ,y nt ,L, ^rar has been explained by the minister of
finance Hon» Mr. White, who stated that apart from the notes 

f \ iSSUed against securities gold to the amount of 6o per cenv 
held against the remaining outstanding circulation. It 

was not until 1902 that the percentage of. *°M V> ,he™ 
to 60 r-er cent Dominion n^es aggregating ab^it V
five million dollars have been issued since August ‘gainst the 
detxiMt rhiefly of Dominion guaranteed and municipal se-
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Anv necessary legislation confirmatory'of the action of 
the governfirin-counril in exceeding the legally authorised 
note issué will be obtained at the coming session of parlia- 
m^t a^wa, done in ,90*. MM-*» authorization m
1907 of an excess issue of ten million dollar
^The nttnister added that m Great Britain the imperial eoveTume^has issued rinC* the war broke out currency 

notes v an amount as high as two hundred and seventy 
million1; dollars, while the United States between Angnsti 
“„dOctofce? V. issued three hundred and sixty null.on
dollars of “emergency currency. . , _,

Th. Canadfcm i» .ircpiKnvilIv -mm *. and

ssffit srCwsarsti zx iX.
* 7d»«c“' m,d. .hi. -h«,

few months when international markets have been closefl 
to flotations have enabled the two companies to continue 
struction work and link up their systems.
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The same co-operation is going on in every department 

In the Actuarial Society of America, Ca™d'"««d^write»' 
eric..ns meet on am exact equality. In the Life I "de 
Association, we have established a splendid arrange en 
which the president of the Amencan Association is tfu 
a vice-president of the Canadian Association. and the pres
*2
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of the American Association 
It is as it should be.-t
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