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ASKS FOR OUTSIDE INSPECTION. ,

General Manager of the Bank of Nova Scotia Writes
Strongly of Cam

i M ■ 1
Editor Monetary Titles:-j- w ■ ■,
' .Sir.-T7,r. rii,-- an J fiom .be P-a./orm the As5u^^'cim^ly «*

banking system of Canada i* taudejd 4s being the best m the Times. "disputing the claim that bank failures ■„ r?y
wotltl.- In many parfocvtla thtf sylttm is '«ltmvatile, our ate fewer than in the United States-, and mticimg
elastic bank currency and til T réaemteis with which the hank- aspects of *1 anadian bank's- practice. He says:—

• , .] ! V . . . ”1 he United States has fourteen times the
S - ,n« rendements ot new d,i;tr,*tslarc met by branch exten- of Vana<,a> vrt r ta, ,jabj,jrjes of a„ the hao^m k"

sion befog its strongest ^ea »t|s, j Howtver. it is not with- Veiled States which failed in 1005 were only $18,046,055 £
out defects, some of them k>f vtetl importance. Of these »o"-» they were -fe i. 151,054). or only slightly more than tt* 
the mo*t prominent is the lick "oflcxtcrnal inspection, winch liabilities of the Ontario llank alone, to say nothing of the

««***. » tw Wntdh *• <—« te c££ IHT^TJSSZ.
he essential. The public h#e *r*i reminded of this neces- banks (with over 1,000 branches), in the United States th«!.
sity by the recent failure of{jlb* Ontario Hank and the lead- are 16.247 banks, none of which have branches. The failur:
ing papers oi tW country hru a)iv>«it a unit in .demanding yw wi Canadian banks, with ils many brandies, i; 
r*nZ "■ V-uvu/âr. | I f - Œs'^h'a iÆ fifiVTï

review loi Canadian Bankinl bi-tfoy unco 1X80 and belore, obtain deposits to bo sont to bead office, for speculation ot
and is, <1 firmed by I flic rxtlvriciiecs ,of OUr near neighbors an, other purpose. Had our Ontario Bank bad no deposit-
__.1 ’ . cio* I *“ collectine branches, its gambling career would have hre„

» prior to the civil war In yXso there were in existence in shortened ' neve oren
l an.,da forty-.,tic banks; »i*e MW jnron have been incor- -When Xn American bank does fail, on account of the
porated: and hâve commenced Inline viking a total ot infinitely more stringent laws in the United States the results
forty eight hanks of this Itotgl Lfln have failed and arc not 50 disastrous as with us. Such failures as we have

^.t „ , , . _ -, ' , . ,, had in Canada ate quite impossible under American lasssome .O her* hate saved th«*l»elv^ by amalgamation. I he “The Canadian Hank Act of 1890 caused the banknotes
failures arc, therefore, tstcattf-fottnet cent, within a period issued in one Province to be accepted at par in all. It
of twenty-six. years, , the? laMf tcn&of which were years ot created the 5 per cent, circulation redemption fund, and
unexampled pr«.»>^erity, with st(;uJülv rising deposits condi- skarokoldfTs liable for double tVlC amount of their
not, under which even i»*m|>a»ks seldom close their ^tT^ed ££ SfflE, 77* Z

^ fric.;; W. ; ? It nVf T °^ >a"art* '*7+ ^ »»r amk Act tvas framed by the Bankers^Asso-
2‘f ’;.11'1 11 1S lé evident that a tew ciatlon lt was hardlv to ,)C expected that ,, would put upoB
£ ”ll . r - ■' ’ ”'V t c **!'r,,cd the bankers themselves the restrictive clauses to be found
an ’insolvent condition in an# ohv pi the banks, years before 
it collated. *

ln xfj1 Ul ‘be two moTîrcçciilt .disasters a correct <ftng- want J «-«vernment bond secured circulation, nor to pay a
nos.s c.«.hi have been matir ten tjr *rc years ago, some Ux tm circulation. U would seriously -curtail their open-
,urFc foat-tl), (.•.vernmem ihull 1,( call for special returns, ,f a ,vrre placed on loans to other borrowers.
but What value should atta|l\ tojsptcia returns Iront the Above all else they do not want . Government inspection.
Hank of 1 arm.,nit,. Ir.on I»,- Ufarfc Hank, or from any These restrictions, to which United States banks art smb-

A " '' WTtCks gope V)t,ii iTe ' -, f bey would: simply have jected, would compel our bankers to do a conservative busi-
enlargedl the inles ot mcorrict at$l deceptive, hank returns ncys, /, matters little that this or that banker does not

1) ,n ' 'V foaiU'c lb partliient. A\ hatl IS w ritten by one having consider Government inspection feasible. On the other side. 
unusual j/ac,/mes for .,bsirr«*lc,n fc enpnentiy true. ft t. for forty-two years it has been feasible. Hankers should 

- extremely rare to hud a bank lias tailed without some of the accept the inevitable and submit to Government inspection
officers r-rnniitting fradfoetf y sHcgiil acts t.i Ifolc it. gracefully,
There iy at least sufliciertt tjtatli i« the above lo dispose ot years.
the -uggestion of special return- anil to dispy failli in tire “Canadian banks are too large and unwieldly for Gov-
returns #>f hadlv managed ba|iks. - ernnru^nt inspection, we are told. The National City Bank of

Som| Canadian banker>| inclupihg one writer, whose New York has the largest surplus reserve of any bank in
words, -ire entitled to . great - weifott, contend that Oovfrn- the wor1%t ($5,000,000 more than the Hank of England), and
TBent inspection has failed itf the Lnited States. Under the the deposits in its one office are double the total deposits
\afional lf.nnk Act .of 'that cduntrjf there has been 4 some- of the Hank of Montreal, with its too branches. This bank
what impt-rivet system oi bank ti amination, and a more is regularly inspected.
imperfect! systejn by some o[f tfte State; Bank departments. “Let the head offices apd all branches be inspected
1 say imperfect, htr under the nal lônât system there were simultaneously. A large staff of examiners will be neces- 
eitipjojreti last year ,7» examiners, y hose duties required the sary, but, as in the United States, make the banks pay for
making ,jt% n*> less thgiti" n.Slfe inspections each year! bor their own examinations, as life insurance companies do here.
the fortyWItfeç years' during Avhiçf tire National bank-Act It would be money well suent, in the light of past events.
"hast bcenrin operation there been established 7.96O “Canadian life insurance companies hav^.passed through
banks. Cj\ fore sc 4(0 Jvave lilWd.fthe tailures being equal aa investigation, and, althou'h many (avflts have bew
to p>r cent, of the whom number for the period. As found.» Have proven themselves a credit to the country- 1*

the Kinks other thnt't n&ional; with a more imperfect it not nossible to regulate our banks so as to bring tom
*y<tem of inspection, or no ^fysteip at' all, the y tailures UP{ to a similar hitrh standard ? This cannot he hoped for
reached fo’i per cent The C'impirUon of tile* percentages Under our present Canadian Hank Act. A vhangt sWBS
appears as follows: —- .1 ■ "ï (W i ' ( imperative."

Xatirtnal ltank- failed’ in H -yArs. $K%: other Utided 
; .states batiks failed in 41 yeSs, hftfi \ Canadian, hanks x timber in Britain.

failed in ,2fi years. 25(X ; IVntfinnj. nanlu failed in J<1 years ' ------- . .
(same flctiodl, >rî E I Accounts of the condition of the Hritish wood "“’jr

Exteijnal inspection tpu-i feiot tie regarded as an untàil- arc not encouraging. There is an overstock of. CanaaUB
ing cure ; it hasfots.limiUtio*.. au| tire best tint • be woods, stocks of which as well as of pitch pine and Orty"
said of itijiytlial it is a preyet^ita five ft ha t. if properly applied, pitle are increased. The Liverpool report of l-’arn worth and
will mak<£ bank failures a1moj| tinkrtoun. An inspector can- j artline, dated ist November, says tbe tonnage from CM**
not discover an cnihczzhjmehjf itptif after the act is com- has been 499.669 this year as against 434.61 a same period e
mitted; neither c.%n he xayoid foi ruiliipusly bad debt made 1905. . Imports of almost all. sorts have increased and tat 
before hiCvisit, but the progrijsst tojpard failure is generally value pf some declined. ** .

-A slow and in the majority cvf c|kes a jprudent inspector would Square pine is firm, wancy steady, oak quiet and Ul) 
by his advice and authority, >aVc flic situation and direct changed, elm dull with small demand. Fine deals are « *tr
thè .management into" safe chajind«. I consuniptio.n at unchanged prices. Of New Brunswick an.

The "subject of the cstahlfihmeit of an efferive bureau Nova Scotia spruce and pine deals the greater part have f**
of inspection is one of the utlijiost iimportance, for tîntes- It io \lanchester direct. The stock in market lias increase*
is founded on conservative lijjfes. .in*.-which the interests ot and is now rather heavy with values easier. Birch WP •
all soùnd institutions are eatfgfullr, conserved, much more in too largè supply; of planks there has been light impôt
barm than benefit would ensup. IVnik shareholders are the and good consumption with values slightly improve
parties with the major interest at stake, and for the present Planks sold during the month at about £f c.i.f.. and spruce 
the subject would be better le{f to focm an<l to their repre^ steals from St. John and Halifax at from €8 to £8 **•
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sentalives. in tile hope that a satisfactory solution
problem may be reached.
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in the American Acts. Hankers do not wish to be compelled
to establish \ security fund for depositors. They do not
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as our life insurance companies have done for

■■K

Ml
-

:

b f

for

X

r
».

WA l

11
61

1
j

I

r
November 24. t^.

AUSTRALIA VI/

possibilities of the All-Bnt;

London to S.

(I rani Our Own Co
Sydney. X 

1 have been shown an Ottawa
ronto on the 10fo Augusvwhich
new Australian mail contràçt. in
the journey between Adelaide and
036 hours or ab',4 days. It fur the
best time Canada could do by l
Canada is 3.Ï days, and it then c
on both the Atlantic and Pacific 
cully affect much improvement in
Brindisi Is Not London

The writer of this paragraph V
cd that Brindisi is not London.

~ point of the race. So far as 
is between London an<l 

from London I
pnablcm
by the new route
time would be as follows.—

Londou32
Brindi>i2*»
Adelaidii8I

q from the madTotal of 30
landed in Sydney.
The Canadian competition at

Days. Hours.
5

2\
12

17 a diflMating a t«»iaZ of JJ 
% days 8 hours a
The time' trora Sydney to Hi

Tbe distence is 7*$ miles by a rot
is the time should be cut down to
tion could be made so that the jot
to ship’s side in 24 hours. The At
to Vancouver is 6.510 miles. Wit
this distance could be done in 17 

This would land thestoppage?.
Sydney in i<> days even under exii
Quire i Money Problem,

If Can.-ida could the mai
erpool in to days, allowing Q be
would enable the through route to
from Sydney to Liverpool in 29 c 
is one of money. Sixteen-knot s 
fast. The “Maheno.” which is > 
made two trips to Vancouver, coi
sary in the time specified easily, hi
money and that is the problem for
sid«*r. The trip has been made 1
steamers m less than 20 days fre

It may be said that tbe Canai
serious obstacle of the winter to <
a serious winter on tbe Suez route
between Slarch and September. \
blow—the present mail subsidies 
allow an extra tirpe up to j6 hoi 
perioif
Pwsenger Traffic Advantage.

So i^r as Canada is con'cerned
the passenger traffic, for with fas
equal in accommodation to those
and Australia to-day, there could 
travel would iimmensely increase 
It should not be a difficult thing 
would give Canada a million and a
recripts of tourist travel betweei
H is a prize worth contending for
Preferential Tariff Questions.

The Commonwealth Governi
ferential schemes in its policy. Th 
was killed, as I have intimated 
Nt* Zealand Parliament. It was i 
and involved in it conditions whi
against negotiations with Canada 1

The second was will/ South A
futcly onesided and in favor of

1 through both- Houses with bjtt one
has no possibility of sending any1
and possibly in the future, a little
was actually proposed by an anti-p
and sufçar should he struck out of
auppC'-rlers in bis generous proposit
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