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i Strongly of QCanadian Failures.
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FOR GOVERNMENT BANK INSPECTION.
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“While in Canada we have but thirty-five chartered
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with. over 1,000 branches|, in the United States theps

have

are 16,237 banks, none of which branches. The failurs
{ one of our Canadian banks, with its many branches, i
quivalent 1t the failure of;. say, fhfty ordinary Amf-nc‘h
banks with a head ofbce only. In the States they do no
permit branches to be opened in the smaller towns," to
bram deposits to be w‘M to head ofhce, for speculation or

Had
collecting branches 1S
shortened

When an American bank does fail, on account of the
infifiitely more strineent laws in the United States the results
are not so disastrous as with us Such failures as we have
had in Canada are quite impossible under American laws,

I'he Capadian Bank Ac¢t of 1890 caused the banknotes
1ssued in one Province to be accepted at par in all. It
created the 5 per cent. circulation redemption fund, and
made shareholders )iable for double the amount of their
ibed capita All of these' good points were to be
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want a (Government bond secure circulation, nor to pay a
tax on circulation. It would seriously «curtail their opera.
tions if a limit were placed on loans to other borrowers
Above all else they do not want . Government inspection
I'hese reéstrictions, to which United States banks arg sub-
jected, would compel our bankers to do a conservative bus:-
ness It matters little that this or that banker does not

inspection feasible. On the other side,

consider Government

[ 1y ca has been feasible Bankers should

X pt the 1 tal ind submit to Government nspection
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f the Bank of Montreal, with its 100 branches This bank
1s regularly inspected
Let the head offices and all branches be inspected

will be neces-
banks pay for

simultaneously A large staff of examiners

sary, but, as in the United States, make the
their own examinations, as life insurance companies do here.
(€ would be money well spent, in the light of past cveats.
‘Canadian nsurance companies have, passed through
an nvestigation, and, althou~h man fafits have been
ound,. have proven themselves a credit t the country. Is
t not possible to regulate our banks so as to bring them
up; to a similar hieh standard This cannot be hoped for

Bank Act A change Seems

under our present (anadian

imperative. ”’
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TIMBER IN BRITAIN
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