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Iere we have a number of the larger banks in
Freland who, on average, have $15 of deposits for
el 81 of paid-up capital on which a dividend has to
1o pand, some of them even a larger proportion. We
Lave ust received a copy of the report of the Na
pional Provincial Bank for last year, which shows that
o st December, 18R, it had $16.44 in deposits
for cach $1 of capital paidup.  If then each $100 of
its deposits only made a profit of $1, that is, one per
cent . from that source alone, there would be funds
provided for a 16 per cent, dividend. We venture
to <av that throughout their country branches the
Lol of the deposits earned a net profit of 1 12 per
There is, therefore, no mystery about the large
dividends paid by the leading banks in England. The
average ratio of deposits to capital of all the banks
i Canada is $3.05 per cent, that is, they have $3.05
i deposits for each $1 of paidaup capital. The max
imum proportion enjoyed by any one bank in Canada
i« 10 deposits for cach $1 of capital, the other banks
which stand best in this respect get along with from
&4 to 85 deposits for cach $1 of capital.

I'he enormous opportunities for the employment of
money in the old country in discounts and loans gives
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the hanks therefore greater chances of making large
profits on their resources, than are enjoyed by Cana-
dian banks, so that complaints we have heard that our
in-titutions do not pay as high dividends as the old
country banks are not justified.  Give the bankers
of Canada similar conditions to those which exist in
(ireat Britain, and they would soon prove their capa
citv as bankers to be fully up to the standard of those

i the old land.
———————————

LIVERPOOL AND LONDON AND GLOBE.

Occupying, as it does, a front place in the ranks of
Pritish fire offices, the Liverpool and London and
Globe in its ever-increasing strength and prosperity,
i« a splendid illustration of the growth of corpora
tions during a period covered by the reign of Queen
Victoria.  The 63rd annual report of the company is
well worthy of the prominence given to it by several
i'nglish newspapers.  They accept the statement of
the great company as an indication of the general
condition of the insurance business. Of the trans
actions of the company during the vear 1808, the
“Citizen™ of London says:—

“The importance of the fire department  of the
reat Liverpoo! and London and Globe necessarily
mvests their annual statements with an exceptional
sterest, and it may be said, fairly, that the account
i this office invariably exhibits the possibilities of
e hest class of business on the other side of the At-
lintic during the term covered by the report.  The
pessimistic rumors current in the profession as to the
rossible development of fire business  generally in
“oR are not indorsed by the figures in front of us,
avdd although the loss ratio is found a little in advance
of the declaration of the company for the term imme-
diately preceding, they are certainly not badly placed
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"him to the esteem and confidence of his associates,
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when the net results are seen.  Of course, a revenue
of the magnitude of the Liverpool and London and
Globe enables the executive to show a handsome pro
fit, even assuming the ratio for claims is set somewhat
high, and, as will be scen hereunder, the amount tak !
en to profit and loss as the result of the trading is a

remarkably substantial one.  On dissecting all outgo

against revenue the following ratios come ont, viz

Losses., . .o 573
All exnenses, . e e s oot 3001
PPolt. . o o0 oo 00 e e ae vl oo 6.8
Add to balance.. .. .0 o0 0 L 3

1000

“So far as the net preminm income is concerned,
the amount is seen at a lower figure than any re
corded by the company since 18093: it does not follow 4
that the office is doing a more restricted business, bt
something in the shrinking in the income mav follow
the slump in rates in certain sections of the foreign

field.”

The fire premium income for the vear after dedunet {
ing redinsurance, amounted to $7,503.060, a slight re
duetion from the figures of last vear, but still a magni !

ficent income for this department of the company.

The losses, inclusive of provision for all claims to the
close of the vear, were §4,303.800

The life business of the company was eminently
satisfactory.  New policies to the numhber  of 720 !
were issued, the total amount thereof being 82 427,
240, of which $347.500 was reassured, e total
life premium income amounted to $1,206,415

The interest derived from investments amonnted
to $1.840,550, and the considerations  for
granted reached $928025 The net
twelve months was $11,488 450,

The best method of illustrating the strength and
solidity of the Liverpool and London and Globe is
that of publishing a statement of the
company.  Let us set them forth:

annuitics
income for the

funds of the

Capital (paid up).. .$ 1228200

General reserve. . o w0 e we bw OREROENO

Fire re-insurance.. .. .. .. .. .. .. .. 3700000 £

Profit and loss after pavment of dividend
and bonus for 188, . .. .. .,

Globe perpetual annuity fund. .

Life and annuity funds. .

5..‘}[,1)5()
5,514,000

20,103,545

$48.476,705

However, if aught else were required to establish
the claim of the company upon the favour and good
will of the investing public and the confidence of its
policy-holders, it is to be found in the fact that upon
every 810 pa‘doup share the fortunate holder receives
about $7.50 as a dividend

The long connection of Mr. G F. C. Smith with
the company’s Canadian business, and his <kill and 4
energy in the management of the large husiness he
Las acquired during thirty vears of underwriting for
the Liverpool and London and Globe, fully entitles
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and it must be very gratifying to this veteran under




