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reinvesting in stocks or other securities; end
(b) At least 600 of Its investment» sons 1st of Income 

producing securities| and
(o) An amount not less than 900 of Its net 1noose from 

Investments (all dividends and Interest and other 
like Income) Is distributed to Its shareholders as 
taxable dividends or Interest not later than two 
months after the close of each taxable year*

S« limitations t Despite the provisions of paragraph (1) 
ef this eeetlen the lneome ef an Investment company 
shell not he exempted from tax by this section, If, at any 
time during the taxable year -
(a) More than 100 ef the total net assets ef the com­

pany, on the basis of Investments valued et market 
was Invested in the securities of any one issuer, 
obligations of the Dominion of Canada end the 
united States Governments excepted; orv T -, > *

(b) It csmsd more then 100 of the outstanding atook
or other securities, or both, of any one corporation*"

In the event it is for any reason Impossible at this
time to consider adding a new section to the Act as above, It is
respectfully requested that serious consideration be given at
this time to limiting the application ef the amendment to the Ast
provided In paragraph 6. of the present Budget resolution by ex*
erupting Investment companies from Its provision. A suggested
draft for this purpose follows*

......This section shall not apply to public invest­
ment companies not otherwise covered in this Ast whose eels business consists of holding, Investing or re­
investing In diversified securities and whose polity 
it Is to distribute to its security holders In the 
form of taxable dividends or Interest substantially 
all of its net income from Investments*"
While the amount of taxes received by the Govern» nt

from such companies either on the present heels or on the basis
proposed by the new Budget resolution may be comparatively small,
It is ef course a matter of vital Interest to the security holders
of ouch companies, to the companies themselves and to the polity
of encouraging investment in Canada*
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