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INDUSTRIÂL INSURANCE. Ca-e'a of xrei i,- nvr gýrants a Ioan qon an industriel
po(licy, amin gives cash surrender values only after such a

S.mePoits Dscused y Isurace uperntedent ;oly li been ini force tein years. lu these particulars its
prautiie is different front that of companies writing ordinary

Lapse Ratio is lligh. hf e insýuranjce. This is thouglit to bo necessarily sn. Such a
conan anniot ~elgive loae, values, for the ressont that the

In an' iintPre>tiig memnorandum, Mr. W. M Hotchkiss, ae-ounlting nesryto keep track of the vast number of
Buperinitenden-rt of fnrne fr New York State, lias soee lomns thiat %oubd bc nmade miller these smnall policies wouid
thisig to say ont industriail insurance or insurance for ),0 ,J(,trov theo value of the priviloe to the policyholders. In
mases. it differs, hoe says, front ordinary life insurance botit othevr words, the increased expense would bo sueli as to mako
in the amiount of the indeminity and in the size of the l>rem ban inîipraticable. For this reason, it seerue te mue that, at
iusa and the method of its collection. Its premiums are collei t- a inew onbth the cunipany and the public are endeavoring
.4 weekly, b)'y agents or enoUectors, ani are us:ually at the rate o give benefits of ibis sort to the masses at the least possible
of 5 centm a wek or n]tiples th,-reof. The average premiwn expns, t wuld be iii advised to add unnecessarily tu theso
ig Baid to lie 10 cents; the average policy $1-43.53. It is asserteocX{15*

Ibatfro on-tlth t onfouth f te ciy ppultio ~f Th., policyhjolder should have bis equity witout doubi.
th UJnited >States holds industrial policies. The enormus ea r bu îve mn tmrhe dcasrhn forues h, tededmlmportanve of thîs field of insuranee cannt, therefore, be toü li mnurlîer pi-u vaue ýni te ch a le eeil durthemuch emphasized.tecre eas ss ml a eh fltlebnftt h

Thdustrial inisurianceo ns conducted hy the Merplîa if oiclodewile til tene to as wichl would thus
Ine c ompany and the Prudential Insurance onmn et be, reatted woldb resltf in anleeae exnonso. To get the
Ameica ~a inesigntfed by the Tevgislaiveý 1ne~igtn best reulsal ase st b lie eimilated, andl it iým question-

Co.mmjittee of 195eonunonly knownà asi the Arinstronig Coinleith aetatwudrstfrm urndrvls
mittoee suli ietgaonwas concededlJo1 whtspr-drn th', early' yas lwuld nlot overconhe the slight bene1lts
fictal. T ndeed. a t ils ýonclusion, the coînn)Ilittee state'tý toe bdrived froI cMhvlus
ý 'Â_part frein what bas alreadly licou suggested, the ump e Fanits Inherent ln Industrial Insurance.
is net prepared to miake recommeudations wNith reference TJofr-on i10-trty ni-tqiittî oin
industrial inisuranice, further thanii to say thiat tiltb, e * Te oogig suliiety ndce tha toi copn ha
one deseýrv'ilg of splecial investigation. The >ms en prorse in seea as ic h ivsiaio ffv
evils whîc(h have beer iscoe by this iuiquiry, te wvit: the " ear1s agoý ý. Certain rtiim thonI advanced still prit
exee,aive pbreiumsin, the enlormousli, lapse rate, and thet hardlships hul ihla npai ha a hnaprn.Idsra
of the agenits, seeni to) ho inherent in the s.ystem, Th aite., musrac till cs thv insnrt-d miore thion ordinairy' insuirance!o.
native sveins to ho presented oither of prohibiting altogethur Thie laipse ratio is stili l. These elenients are inherent, ia
judustrial isrneb\, private corporations, or of p"mtto "nutilisruc tef n i htcnh xetdo
itq eontinuaaece suIlistntilly upon the present biasis, sujett Cuinptny writinig it is that, it use overy eiffort te lïmer sncb
these regulations des,ýignied te secure ecooiei( aduinitraiom intios.paretl
applicable to al comaniies alike,"1 , tîmer ilefor r inei th o ilu conctnsunus was rppartly 4

InGixtriaI Inhurance 18 zxpensive. The inteore>ts ulf goouetroquire that thei ïidustiniases
Thse memiloranidumi juat published eseillleatst ai, ha\(inu' ne paid for weely. to collectors wh[o go f'romn door

.xamlnation of the buies f thle Metropolitan Lit'e 1 su- t door. It mnius.t holiven theni either 1>,%riat corporation's
ance Coempanjy of 101Yok. .\s comipared with the cosr or1 b.% the State. lecthe State imusit iermit c-orporations
of ordinary, inisurance, ilt continules: Ind(ustrial insuirancie is (,x lu write industrial isrnepractically'% as il, is iow -written,
pensive. ise exiires report directs attentlion te see iî r ese, th10 Staite nîuMSt p)rohibit thP writinig of sncb insuirauce
partieulars hihshouild nlot ho 1-st siglit of liyan onle 1i îrvt corporations anid write it, itseif. TeState is, in
willling to have ail the facts. The ratio of total expenise o in\ juldgieutii, not yetf rea:dy to aisumisel a butrden.li
total premiulnis lias iu six «years failen froin 4.1.73 per cent. fO ln1dooe, il ma -y prope'ri lie concvlud(ed thait Qme present nleedl
ao>.60 per cent. 1)uring tise sanite pîeriod, tise saine ratio as 1u,, Ilolt -u "mî,h te asoi this sjetý s to thlorungli upr
eotaiell(s doing business in N4w% York ont the ordinaryv plai tiuitidfeu exaiiiia'ionl of couaisof tis l sa
o@]ly bas fallen fronti 222.0 pier cent. to 17.03 TPer cent, Tn th, ~îl1wt thiat 1)r~hn pulic fmnadmehd o
gan, e period tlie benefits to new piyedrsof indulstriaýl riglly dunided of aIll qrort nterpriseýs iu thed inisuratnc.o
Knaurance hiave inre ieta average of 20 pier cent., andi the -

bonumes, largely to, old polieyholders, have anmunted to an
average( of about sevn nd one-haîf weeks" premiums gratis.

Qlgte the( peouliarities of industrial insqurance1,( it is diffi MONTREAL DRYDOCK.
cuit te expiress thevse red(uctionsi in cost in ternis of dlari
and vents, but thlat thlere hiave b-eu substantial, reduetions J, The details have licou concludcd in the ncgotiatjons be-
apparent. tween thse Dominion Govertiment and the firm of Messrs.fourtiser, tise commay aims that in 100 it did its indus- Vickers, Son, and Maxuim, with reference te the drydock at
trial business praetîvicl-y aI cost. This seems te bc borne oeut Montreal. Is is learnicd that the sulisidy tu, le paid willby the stateinent of the examuinera ini discuslsing thse gain lietprcnt nulyfr hryfv easo oa
ti1e co909.n 'ssrlsfo Dcme 1 98 oDcme utlay of three million dollars. The subsidy, under the Act
Quetio or909.Raio authorizing it, is net payable iintil the works are completed.

TiieArxstrng epor sttedtha lIe lase ati eftheThe subsidiary wo)rks, as distinguished f rom thse dock Ïtseif,
The arsrn epordit y >atdting Iller tio ofthe are nlot valued in respect of subsidy.Metropelitan wsetariir dig-M e buo-hr Thse dock wÎIh be towcd across the Atlantic and it is

of thse pelicies do nlot suirvive Ilirce monthis, and about one- expected to lic in po.sition by the opening of navigation next
baîf are cancelled witin a yeaLr." Sncb report, however, con- ycar. The work bas been &one on governinent authority.
clu8ed tisaI a lseavy lapse ratio was inluerent in industri.1 iedc1il i ftefls-lsad ilb bet
insurance; a concluision t-learlyv jusI when it is recalled that accemmendate the largest slips now on the St. Lawrence, er
industriliInsuranrce is, as, a vil, placed with a class, of tise likely te corne te, that service. The company, in addition
eA>nmuunity where the shiglilest reduclien in wage or increase te, ship repairs, will go înto shiphuiiding and foundry works.
in famiiy expense abriotî inevitably leads te thse dropping of On their report tise gevernment forxnally grants tise subsidyr.thse insurance carried, and thse holder, beingr subjeet te sucil Work on tise excavation of the site aI Molsouls Creek
condition, bas fifty-twe opportumnities te lapse eacb policy i eîavne.WieSm fiiidtishv e eb
year; wbIfrhr h as ai eesrl mt eucncluded and papers executed, tise basis ef agreement taco.uderation aIl revivals 'wisieb in Ibis field 'are inumnerous ful determined, as is sisown by tise, eperatiens both on theand made easy by the mIles of tiselcompanies doing an indus sit y an h dock itseif.
trial business.

As previeusly indleated, tise quarterly la~pas bas fallen
frins 51.46 per cent. in Ibe Armstrong report te 41.10 per cent.
at promunt, wbile cancellations of policies issued in 1909 amount; A special meeting of Laurentide holders bas been called
t~, 25.o5 per cent. as against an average for live years previeus for May 9t1 at noon. la a circular te theý shareholders Sir
to thse Armstrong report of 33.97 pet cent. Summarizing ticses William Van Horne says : "Your directorg arc ef the epin-
and8 similar figures, the exaininers cenclude: "1ht is evident ion tisat thse time lias arrived wisen tise pregress and devel-
frein the. sbove cemparisen tisaI Ihere is a substantiaî mpoe epinent of the cempaay's business readers àt advisable tbat
msent tn the persistence of thme business." 1~e,.n..+,. 12~l A z. *.-....l,,,cAr

t'ira for Payments.
it tise Armrstrong report aIse calis attentien te the tact
ae inmuredl who permit tiseir policies te lapse receive ne
in return for their paymnents. Tisis is, la substance, sîlill
Thse practice of tbe cempany as te caneellations is te
o poliyholders whose insistance bas been in force aI
bhree years the so-ealled non-ferfeiture privileges; tbat

etu o extended inisuranceý This company, save in,

ation YOUr directers isink this can be best accomplished bY
thse incorporation ef a new company, wîh an increased au-
thorized capital sufficient to meet thse requiremients for future
extensions cf tise business in all its branches. Tise new
company will acquire tise shares aad, as soon as practicable,
the entire assets and undertaking ef tise present cempany,
upon sucb terms as will afl'ord every shareisolder ef the pre-
sent company fair and equitable treatment."1
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