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to takile stock of the rcsources, fiiaziiciail conidition anld political xnlethodls of
thec borroiiig coîiiuniiity ; anid colonies whlicli exixibit recklessiicss ili Ilicir
inicrease of dcbt, expeuditure and tta.ýatiou wviil fiiud it iiiereiigly dillicxîlt
to float loans iti Loidoni.-À[oiit real lic r-aid.

Bîutrîsi i c RE.si.îexx.'s.-Ever silice the Iariing episode, it lias becen the
fashion for a ertiju ciass of writers iii the Vinited States to point vut the
defects lii tie British l>aikilng systcîîi, aîid, 1w iiînplicatioîi, to assert that, iii
so fairas securitv b± tic iiiîtiiîiteiiîaîice of adequate reserves to, iiîcet iixitits
of crisis is coniceriîed, it is far iinferior to the Natioiîal Baikl systexîx. Tlîeo-
retically they iiaiy liavc soie riglît ozi tixeir side, as few of the ]Sîîglisli dils-
coîiiit haiiks carry uîîorc thui 15 per ceitt., aîid souie as low as oiîly 6 per celît.
of tîxcir dcpos;ts aud acceptaixces ; but the test of 47 ycars' acttîal, cxpitcice
showvs titat titis arrailgeiiietît lias beeni fotutd 10t work, Nvith absolute saruty to
hIe public, aîîd that, lui the liglit of this e:xperiexice, it 15 nlot Casy to, sec
whcire tue occasioni arises for auy cîaîîgc.

It 15 not ii the volumxe of absclute c.-isli iii readilîcss to, iniet ny sudilei
d1ciîialicî upoii the part of depositors tlîat tic streiîîgtlî of the Eluglishi hank iig
systeiîx depeiids. No -aiiitxiit of cash tlîat the bailks could afford to caîrry
couhi arrcst ageiicrailcraisliofcredlit. Tecs iudto fsciavliî
or liabilities as those carried bv the ILoudoti baiks %vould be out of the ques-
tioli, aîîd aîiy bankliîîg svsteiîi tixat %wuld appear Io provide for snch iitie-
dimte cash paylîielit, of elainlis -,vould break downi ut thc iiioiiiiit of trial. The
baiîkcers of Loixdoii are well aware of this, aîîd tiierefore place tlîeir reliatuce,
îîot upoii the volumie of their cash resui-ves, but upon tlie coîiiiniiity of iuit'er-
est atîd iiiterdlcpeîdlexce, ivlîicl cwxipels thiii iii the face of great fi.anIlci.11
cîiiergýciicies, to coizibiiie for tlicir coiîiiioii protectiou. Tihis is te onlly per-
fect foriîi of defexîce agaiiîst paîîic possible, aud its efficacy was l)laiiily mrade
cîidlesit ut tlîe tiîîîe of tic Barisig fallut-c, Iii lta case the iiitcrvîi;tioni of

ithe sytidictte alated tlic fir:;t syxuptotis of p-unie ahotîce. :Xiîd yct licy paIid
iii uto great accuntlulatioti of goId. rThey sutxply rcared rounid the falleit
lioxîseaw'ail or iiupreLgual>le credit. Tîrat, %vas ail; aîid yet that sufficcd ho
save Londfori front a great fiiîîaiîci.-l crisis, aiîd 10allay a féeliiig of suspicioni
and ialî that uliglit sooli liavt dcveloped iiîto deiiioili7zatioîî anid paîic.r

Ait able finaxticiail writcr lias already poiiited ont tliat iii iiioîîet.ary cri5ses
lucre arc but two, effectivc colin-es opeu : Eltixer to pronîiptly suspciidl payv-
nieiils ut tie iiicipieîicv of the trouble uutil te excitexueut liasq subsidcd,
%vliicli is r.arcly practicable, or to, cffuct a co.-operatioxi iiiioiig lthe batiks bo
support ecdi other aîîd proteet thecir ciistoniiers, -%vliieli is e.Lqily anid safely
accoliîplislied, as is sliowiî iii tic c=se orfUic flariiig sylidicate alîd iii UIl
repcalcd resort to te use of Clearitig Flouse certificates by the associated
bailks of the 17ited States. lt is iii thîls recogiîiizd co-operationi .1111ong
theinselves thaI h U-iciSglislt baiîks fiid their security, ud not iti the voluuixe
of tlîeir ca-shî reserves. Tliey arc wcll awvarc titat axîy action bascýd upoîî the
soleiy liard cash priticiple is incomupatible NNith the commenircial requiriexunts
of the prescuit day, autd tltey htave thecrefore wNisely sougltt filiaîtcial -,afety
by the foriitatioi of a sysîctu of itîhuial ilitterdcpeiîdeîice, whose basis is the
Mainteniance of au luvuluierable crediL-Jo;i7inl of Co mm cr«.


