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Pelley’s Popular Prices!

" Keen buyers are taking advantage of our popular
mriced goods more ‘every day and speak in highest
terms of the low prices and high quality of our goods.
Ve carry a large variety stock, including Mattresses,
Springs, Pillows, Bolsters, Couches, Stretchers, etc.
Orders taken for Chesterfields. We give best service
and prompt deliveries.
D. E. PELLEY’S VARIETY STORE,
Corner Water and Springdale Sts.

BOYS’ BRACES,
15¢. and 25¢. pair

B0YS’ PANTS,
$1.25 to $1.95 pair

[adies’ Black and{Ladies’ Dark Special value in
IWhite Silk Hose;| Tan Hose, 29¢.{Children’s Dark
itra value for. |Ladies’ Tan Hose,

' 49¢. pair | Grey Hose, 35¢ pr only 25¢. pair

Vaseline ....5 & 10c. tin
Hand Cleaner . ..15c. tin
Curtain Rods, 3 for 25c.
Curtain Rods, 12, 15, 30c.
Men’s Collar Pins, 10, 20c
Tooth Puste .220 & 30c.
Shaving Stick, 25 & 30c.
Drinking Cups . .20c. ea.

Wool Top Mattress, $5.95

Wool both sides . ..$7.50
All Wool . with ex-
tra’good. pick,
only $22.50

Shoe Polish. .7 & 10c. tin
Shoe Brushes. .29 & 50c.
§tove Brushes . .30c.
Serub Brushes, 25 to 30c.
)Nail Brushes ;. 10¢. each : |
- Wht. Shoe Polishy 18¢. tin:
$hoe Cream, Black, Tan
and White., .. .18¢c

Coppered Wire Springs,
$5.80 to $6.00

(Pillows . .
EBolsters . .

.« +.98¢. each

.:$1.90 each
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International Exché.ngé.

- lDDBQSS_ T0- MEMBERS OF THE:
ROTARY €LUB ST. JOHN’S, NFLD.,

JUNE 6, 1922, BY. MR. E, B. MC-

INERNEY.

Mr.

+ Guests:
: Much as I appreciate being asked

to say a'few words here to-day, I must !
' confess that it is with no- little tre-

Chairman, Rotarians, Fellow

_son that I am in the midst of pulling!

"used as monéy was something pos-

sessing intrinsic value; for instance,
the primitive savages uded shells, and
until such times ‘as they were used
for money they were worn by the wo-
men as ornaments round their necks.
At another stage the wandering tribes
used cattle, because they were self-]
porta,ble in fact, the cattle were used.
at a much later stage by the Latins.
a,nd Greeks, hence our- word “pecun-
iary,” derived from the Latin ‘““pecus,”
megning cattlé; ~Various other things

pidation that I accepted, for the rea- ] wege used, such as tea, coffee, tobacco

and'furs. From these early days there

HARRINGTON & WH*ITE,‘.London

LONDON GUARANTEE & ACCIDENT COMPANY lelted London, England

any & Oﬂice,

———

felt that the scent time and attention ! thHe baser metdls became more plentl-
that I would be able to give to so im- | | ful, the precious metals came into use,
portant a subject as International’ Gold-and snvag were first used in the
Exchange—which was the subject: form of ingots, the first coins being
suggested to me—would be such as'used by the Greeks and the Romans.
hardly to do justice to you, to the, { Then token money came into use, such
subject itself or to myself. However, ’as our silver pieces, which, as silver,
I shall bear in mind the last of three] I'do not pos ’ss their real legal value.
rules an .erstwhile elocution: teacher  Then, “vhertit cathe to be recognised
,of mine used to impress on me. | that intrinsic value was not essential,
contended that the three fundamental {  paper money Was resorted to; and per-
principles of public speaking wel'e,.haps it "i¢ not generally known that
i 2o sieng “P'“‘O speak = h‘“‘d 0 :i““:iCanada led the way on the North Am:
up;” so, gentlemen, as ave sa e
-shall remember af™ leais{ the Iast ffgéin‘?w G o Dok d
_these three rules. & "CARD MO\EY”

1 propose to’trace very briefly in-
In theﬁys of the old French Leg=

deed the history of Exchange, to “count.} i

the rings on its horns,” as it were, and jon :in Caljada, the Intendant of thé
refer briefly to its operation and the Army staffoned at Quebee ran out of
various factors t_hat influence it. Just ; ; gold, He had no ready means of pro-
as 8 few years ago an aeroplane was ! curing i om France; his meén were
a rarity ‘to many of us and to-day i,s'.becomin estless and threatening
_a familiar object to most,o6f us, so Ex-; i mutmy' He was at his wits’ end, but
change has come to be familiar and,ﬁnaﬂy m on..a bright idea. He cut
to-have a very definite and vital mean- ‘ up into pces: several packs of play-
ing t0' dountless mumbers, This: is mg Caras, wréte on each piece the
~only as it should be, for a moment's pro; ‘of the Government of France
>refléction brings one to the realiza- i 'to, pay g. sum certain in money and
tion that Exchange is the end of all| unpreuqd upon each piece the seal of

‘production, ‘and indeed, in; its broad-

_est sense the ultimate object of .near-
',ly all ‘our efforts. Then too, during
tha past seven years the principal
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France, and this “card money” cir-
culated’ first amongst those men and
later throughout Canada; and, in-
it has'only been within com-

lcountrles of the world have been ser- y paratively recent years that the name

iously disturbed by the spectacular!
«the principal foreign
sitnation which had its effect on each
and every one of us.

THE ORIGIN OF EXCKAN'GE.

Snfernational - or Inter-tribal Bi:
jschange reaches back to those. early

" the wnit of socifty. When one tribe’
came in contact with a tribe from an-
e-ot.hex country, opportuni\y arose for
‘.exchange: . One tribe would Dossess:
what the other would not, and wanted,’!

I fouow. Thus, International Exchan-
ge was one of the earliest phases n!
 civilization. Then, with the settling]
{"down ‘of the nomadic tribes in fixed’
4oca.ﬂtiee. a division of labor bécame;
necessa.ry the husbandman remalnins

~hunter and fighter wen; abroad, A

' exchafige of commodities ensued, and
‘as the community developed into the?
villa;e, the village into the town n@

depression and violent fluctuations in
currencies—a |

e ; 3 _
‘whef the nomadic tribes formed and Al ar the

“eard money“ has given way to that
ofe “paper money.” From paper money
there developed the use of Bank
Drafts, Bills of Exchange and

:Cheques  until to-day we have met-

allic money, paper money and credif.
‘Now, as we all know, most of the
principél countries of the world have
adppted gold as their mioney standard,.
gold standard all
"mongey circulating in one country his
a definitely fixed value for conversicn

adhering: to the gold standard. Sb

to pay. its debts in gold, Bills of Bx-
change on that country are  tanta-
“mount to a 'call_aon an -equivalent
amount of gold. In normal times, the
niethod “of ultimately settling, interna~
tional debts is by the shipment of
 gold; and’ as the cost of shipment 18
subject only to slixht variations,

trom .par to-the extent of the ‘cost. of

the town, Yhrough all the Yarying desj 0 “the butbreak of the War ‘in 1914,

grees, into the Nation, Exe@nge be=
.came wider and wider, until to-day
may be said'that every one makes f
Exchsnge/ Now the discontinuanc
{of parter and the invention of mone:
was a most important development in )

For  instance, during the period .
three.

firg
h d

) three ogtstanding gtﬂlcnmer
there must be. two puﬂel

sirous - of disposing ‘of the thing". @

things the other wants; the things
be exchanged reéquire to. be of eq

into-the money of all other countries ||

long 4s a country is able and willing :

shipping. ' ‘This was the situation up

years, from 1881 to, ua, '
to the

the sifuation still more, speculators
took positions on the short side of the
market, with the ultimate result that
the bottom fell right out of Exchange.

INFLUENCES ON EXCHANGE.

Exchange continued to .vary with
the varying fortumes of 'War, and
since the War, more than ever before,
Exchange is influenced by " political,
commercial and ‘financial conditions
the world over. In addition to com-
modity movements, security  imports
and -exports’ and ‘interest’ payments—
which generally are accepted #8'’the

up stakes and striking tent, and I.developed the use of metals, -and as| three most -vital faetors influencihg

the rise and fall of the Exchanges. -
the money markets in: the chief cen-
tres of ‘the world have a decided in-
fluence. For instance, 'a situation
arises which sends- up the rates for
ghort and long térm money in Neéw
York; a movement immediately starts

4n.to loan money-in New York for ac-

count -~ of Huropean Bankers. THE
money brokers- draw on their Ié¥:
opean correspondents for the foreign
equivalent of the amounts so- plited,
which, of' .courde, has .a depressing
effect on Buropeaw Exchanges. Shbuld
the reverse situation arise—thatis,
should interest rates go down in
New York and rise in Liondon~+the
reverse operation takes place. Another

importitn factor—and . a

- London, this

—
relatively
new -one-—influencing Exchange is the
price Jevel of goods. Before the War
practically the same amount of
money ’would'buy the same amount of
the same merchandise the world over.
This, however, is no longer the case.
Owing to the fact that the production

‘of merchandise in Europe did not

keep pace ‘with the production of pa:

per money, more money, whi_ch was '
plentiful, was paid for merchandisg,

which was not so plentiful-—in other
words, prices rose. Now, owing to
different conditions, this situation
did not'exist in the. United States. Is
it not obvious, therefore, that-an op-
portunlty; might present itself to a
merchant living in New York to buy
Marks at the market; which, “in turn,

‘he would send to Germany, buy mer-
chandise with them there, bring the

merchandise back to New York and
gell it for more than the original ¢ost
of the marks. Without labouring the
point further, the effect’ on Exchange
is obvious. It should be borne in' mind
that Exchange operates on the prin-
ciple of a see:saw. One end cannot be

-disturbed 'without effecting the other,

and. if momentarily there should. be a
discrepancy: between, say, pounds!
sterling in New York angd dollars in
discrepaney i8 very|

| not the tendency been

quickly adjusted by the operation of
arbitrage. To illustrate, dssuming that
pounds. sterling ' are ruling ~in. New
York ‘at 4.50 and dollars are selling
in London at 4.50% with ‘the Tasl!
cable service now existing between
London and ‘New York, an alert Ex-
change trader would immediately take
advantage of the situation, buy ster-
ling in New York and buy dollars or
gell sterling in London, thereby mak-
ing a clear profit of half a point.:
Again,-when the situation is reversed,:

the reverse operatiop follows. |'

\ DEFLATION SET IN. - ll

The history of Foreign Exchange
over the spread of the past one hun-
dred and twenty-five years has been
marked. by  three outstanding dis-
turbances—the French Revolution |
and the Napoleonic Wars, the Civil
War and the World War; and had
checked in
Europe to work the printing presses
overtime rather than the factories, I
{ fear that those War-ridden countries
would have suffered an experience
simflar to that through which ths
United States passed after the Revolu-
tionary War, when the -walls of bar-!
I'ber shops and saloons- were papered
.thh worthless Continental notes—
""whence, by the way, 'came the ex-
pression ‘not worth, a Continental.’

However, undoubtedly deflation has
set in; and though the return to that
Happy Hunting Gfround called
“Normalcy” may be slow, hazardous
and #t times discouraging, still, with
all the countries of the world on the
same mission bent, and with -the
record of time as a guide, some, at
least, will overcome the difficulties
that beset the way and will arrive at
their destination. I may be pardoned
for quoting four lines of a bit of verse
I came across some time ago, which
seems not inappropriate: -
“East from the Mahanadi and north
of the Nicobar
You will come to  Evening Island,
where the santamingos- are;
Their tails are sunrise orange and
their: wings are skylight blue.

You catch a santamingo and all your
dreams come' true.,”

WHOLESALE 'MERCHANTS - both
from St. John’s 'and the OUTPORTS
are finding it to their advantage to
purchase their READYMADE CLOTH-
ING from the well assorted stocks of
the WHITE CLOTHING MFG. CO.,
LTD.;; Duckworth ' 8t. VICTORY
BRAND CLOTHING is famous for
Fit, Style and Finish, The 1922
prices show some exceptional values
in OVERALLS, PANTS, SUITS etc.

BORSSOSOE

Bills of Exchnnxe can’ ﬂuctlnto only | &2 :

~ The Old Reliable.
By actual test will outwear any
rubber boot sold in Newfound-
land W111 outwear leather.

If -your dealer does not: carry
- BUDDY BOOTS please write
us for prlces




