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vSur^fsr/H7^^7T"v‘....;TS,.rïïr,5sa"-i"™.... -...... -inannifiT. ‘ ^ k VV ilhama-Taylor, I he general The eommg into force of the Federal Reaervc Itankn'
THE PRESIDENT’S Annnrcc operations should cause an earing money market until^aywetttt—.........

wj t hsaUafaet ion8 pPeMmted to y°u w™. I trust, be received P"no<1‘',al whirh have been so disturbing in the

'irofitK Bhow,a diminution compared with those of I T.be "•H‘rii"K of the exchange has helped to relieve an 
' .th® jbrinkage is mainly attributable to «oute tmtton situation. It has also Insm further <•,msidvral.lv

e w?d-wide disturiied Hnan.ial & «h'' declaration that cotton will not lie consider^
for o l , h l,ew existed, we deemeil it prudent to I eontraliand. The operations of the New York stock cx- 
<«îîEl tP 5* ,m.a portion of our liquid reserves ordinarily ''hangi> are gradually being extended and the fact of its now 
rans/lrrll',md #lld an earning jMWer. These we i ha'?.nK <«Pen«f, even with restrietions, has bail a good

to °j“! vault« to provide against every possible "entimental effect upon the whole financial situation.
situation1™’ CaÜdal,UPP<,rl' ' r,Hlui"'d’ th" ^n"ral «tiancial POSITION IN CANADA.

I feel sure this course of action will meet with vour approval I „.Jin.!'a.'™d“' “ |M,riod of w’Y"™i ywn of remarkal ie growth 
The year, 1 need hardly say, has been an eventful and *nd r"?>ir7'"8 wa" »"«'">Pe'V'sl by large-and in some cases

anxious one. mrui ami j imprudent—capital expenditures by industrial, municiiwl
POSITIOK iv nnifI, | Hn., corporations, and an ambitious programme of

i /, CUSITION IN GREAT BRITAIN. railway construction, made possible by the case with which
îPela BnUl»n ,he P°riod immediately antecedent to mtmey could be obtained, 

ine fiiHlaraUon of war was marked bv considerable ease T1mw <M>nd,1“OM were taken advantage of by company 
LI. /5?ney mark,pl’ °°UP}®<! with a alight recession in pnlmL>h:7 and "pwiilatoii to bring alxmt unduly inflated 

ira#.e, following a long period of unrest and depreaaion and. fift,V<>UH y™ui*, and the extent to which them, wore 
t>y the balkan cha<»8 and other adverse factors. <‘arned directed suspicion and distrust of our economic 

♦ « K°iUtfl k : , ho1Btdltiw» brought alxiut the collapse of lïM,,t,on ln. ,h‘* money markets of the world, followed by a
JÜ.3-5 the .’losing of the Ixmrses and a ,,|owVw,™hny of our securities and a curtailment of money
world-wide financial cataclysm. For a time at least a con- HU|M>b‘ « w> essential to our development,
dition <>| well nigh general insolvency was threatened. The , , ’ vnsuing cheek eaumni embarrassment in some instance,
steps which were taken to cojie with the crisis are of too ,ut h.ad ft B“utary effect on the country in general, as it 
recent occurrence to require reiteration. brought us to realize the fact that unproductive expenditures

tin tain s command of the sea was undoubtedly the chief muel °,f n<**wMty <*«*ttse for a while, and our efforts be directed 
,n bringing about a recover) of confidence, but gnat towards development of natural n.souses, a.< eleraUsl by 

.redit is due to the government and their able financial a large flow of immigration, 
advisers for their bold and statesmanlike views of the situa- 11 fortunately Impend that for over a year previously, 
non and their pmmpt wtion in mwting the crisis, as well as our manufacturers and mendiants, preparing for such a 
to the Hunk of England for the courage and activity with ,OI»tmgency, had enten-d upon a period of curtailment and 
wmen the plans of the government were carried out readjustment; and our economic position had been appnwdi-

1 he great latent wealth of the Empire has bum demon- !n* a "Jff® normal condition. They wen*, therefore, the
sirated by the patriotic response to the rewnt government ,H'tt'‘r1 *ble to meet the shrinkage in their turn-over oeea-
loan, and this is lieinx follow...! by the removal of liarriers to «Mined ont by restricted demands and now by the war. 
trade w'hieh is now on.^nior.. approaching a normal condition 1 refer to these somewhat trite matters because the halt 

,t Jhe eonwqwmess .»f the war will lx» must depend m. business presently experienced may create in the public 
mlL Vi a 0Xk'nt on th<* duration of hostilities. ' "l1™ « more gl.xmiy view than is warranted by actual eon-
Whether a long period ,»f depression and economy in ditions. I t is well to rememlx.r that for a .ht-ade the eommer- 

replace the wash'd wealth of the world will follow , |hI expansion of (anada was really abnormal,
its conclusion, or whether the removal of political apprvhen- , ^ deciliie in the foreign trade of the country had set in
sums and the pnxtpeet of a long era .»f pea.-o will bring alxmt ,‘for<* lhe °«>bnwk of war. and has lieen accentuate.1 by 
an immetliate restoration of priws not alone of .virnmo- 1 ,at eYenl-„ ln tke w’ven months ending (h-tolxT 31st last,
dities hut of stock exchange and of other securities - it would 1"1 .va,uw of merchandise im|M>rhsi. exclusive of specio, was
b® idle at the moment to predict. $2811,800,000, or $103,700,000 less than in the corresponding

In either event, all l>orrowing countries, including (’anada of,.the Preceding year. On the other hand, the value
must expect their facilities to lx. largely curtailed while the of. Canwlian pnxluee ex|x»rtcd has lx«en fairly well main-
wastag.* of war is being repaired. tain.xl, having lxx«n for the seven months $22ti,7ô7.(**) as

... ..................... «ompansl with $24.*»,"».p»0.000 a vt«r ago. The adverseIN THE UNITED STATES. I «la net. of tratle has, therefore, lxx*n nsiufxxl from $14.*».-
In the United States, the revival of business which had 1*00,000 to $00,000,000 in this peri.xl, a sulxitantial ini pro vi»- 

tiegiin to tx* ix.rceptihle met with an abrupt ehwk upon the ment of $85,(MM),000, the more satisfactory in view of the 
declaration of war, and in consequence of the cutting off of practical closing of the ILondon money market to Caimdian 
supplies of huropean capital, plans for development and °anM-, Th® transportation inter.-sts of Canada have also
expansion in all directions were either deform! or aliandoned benefited by an irenase in the value of ex|x»rts of

Notwithstanding that the Western sections have reaped yn*{** pr.nlnets through our ports from $1»,(MM),(MM)
more than usually Ixiuntiful crops, the tendency there as 1,1 lhe »wn months ix.riod of 1913 to $41.tMN).(MN) this year, 
“e. i* towards g..neral curtailment and the avoidance LEGITIMATE BUSINESS SOUND.

....... .

will, in. doubt grsduellv . I i «ai. wnr "ami m m. li ‘ ” "“'"u! upon ronetrurtion work, there Is eompwMation. in h nn«siirv. 
th..n.*.lv.v, in tl,m.. Th,. iniwuSd tirioeg, to^tTr "5th hv îho w^T " *h "h |,r0V,d' ‘^V“‘ *Uppli<* mluir,>d
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