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cons,derable light upon the relation uf ,h. liank of Montreal toGovernment payments about this tin,e. It appears that in nrlv.d.„g funds for military purposes wi.l.in th^c' I 'rur^rndhad an arrangement with the Bank of M.-ntreal/wherehyhe

the banl, at someth.ng of a premium, Upon the bank, m turn,

to oth.rs, ,n tins case to Governor Maitland who drew upon thebank ,n payment for his mihtary supplies. These drafrwe

«

.,urse pa,d by the bank in its own not.s. Thus the netsuit of the transaction was that the Bank of Montreal pur-chas,d b,Us on the British Treasury wuh its own note
,

'andthen sold .ts own exchanges on London at a conside ab"epremium to merchants in Canada or the United States
A letter to the Kingston ClncicU, of the san.e vear
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Kingston for the payment of the troops, etc., ,s not put intocrcu afon, hut ,s paid over to the agent of the bankTMontr a^t

Canada m the very cases ,n which it arrived. Some five y-ars

he R.deTcInaT TT' 'J'"'"'
^'^'^^ '"" "^^ contractors onthe K.deau Canal and elsewhere, instead of receiving cash takea draft on Montreal, payable in dollars, and they dispo of thi

llirs-uTphef
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At the time of inaugurating the new currency scheme itwas s„ll one of the anomalies of Canad.an public finance thadut.es were levied on imports to Canada by both Imperial andProvmcal statutes. The Imperial statu.e^vas ,4 Go IIIcap. 88 (t„4), and the duties exacted under it were requt" obe pa,d ,n sterhng, whereas the Provincial duties were co lected

LikJ" .'""'"'''• ^'P '° '«^5 the sterling rating of thedolar had been 4s. 6d. But. on the basis of ^he new B i, shotnage, tt was accepted at 4s. gid. after i8,5. Then „accordance w,th the last move, u was reduced in ,8.7' Z4S. 4d. Thts had the effect of considerably raising the duty forC nadian importers when they paid, as they commonly did T„do las or other corns rated on that basis. The Canadian merchants considered the action of the Treasury Board as illegal
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