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of 30 per cent, or more, and the rates of interest per cent, arc

far above the 4 which India and Australia find sufficiently at-

tractive. After annexation, of course, interest would be paid at

4 per cent, only, and only on the amount actually received by
the borrower. Turkey, for instance, pays ;^ 10,000,000 a year in

interest. If under Britain, as India is, she would pay at the

most, only 5 or 6 millions. That would give the holders quite

as much as they could equitably claim. In other countries the

payment would fall not merely to a-half, but to a third or even

a fourth of the amount promised by the original distrusted bor-

rowers. It must be remembered also that the money is due to

creditors chiefly British, and that by thus making herself respon-

sible for it, Britain will be adding directly to her own wealth.

She will be preventing destruction of liritish capital, and securing

payment to British tax-payeis of large sums of interest, out of

which they are likely soon to be partly or completely defrauded.

In the same countries, moreover, English owners of capital will

have vast fields for secure investment of their new and embar-

rassing accumulations. Under a less firm and honest Govern-

ment than that of Britain, they would not dare to send much
capital into such places, and could not send their little without

very great risk. But alter annexatic n they can scarcely send

too much. They will need to fear no Railway Rings, no Revo-

lutions, and no Repudiation, and will not be troubled even by

rumours cf v/ars. Thus the rate of interest and of profit will be

raised for all British capital, and the wealth of the great nation

will go on steadily and permanently increasing by the possi_.

bility of greater saving.

Much of thi new acquisition will be nothing more than ex-

tension of the boundaries of British colonies already existing,

but too small to be profitable, expansion of what appear as

mere points in the map of the world into surfaces having con-

spicuous magnitude. Such are Belize, the Gold Coast, Labuan,

and even the Straits Settlements. Extend them, following the

recent example of wise Sir Andrew Clarke in the Malay

Peninsula, and then they will soon be wiped out of the list

of those parts of the Empire, which give nothing to the fede-

ral treasury, and draw out much for defence. Such colonies


