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The Address-Mr. Mackenzie

vîously, and it was the recommendation of
the committee of 1942 that 1 should take
over the matter. There is still a committee
out in the field inspecting these projects.
throughout Canada, but perliapa the house
will forgive me if 1 make certain atatementa
though the final reports of that committee
are not before me at the moment. The subject
has been mentioned during the course of this
and other debates, and 1 think it fitting that
1 should say a word or two on it at this time.

This matter involves the construction of
2,600 housea on amail holdings under the
Véterans Land Act. There have been repre-
sentations and some miarepresentations, pos-
sibly not intentional, both in the house and
outside. I am, not going to engage in any
controversy whatever on the subject. I have
had these pro] ects carefully inspected during
the past few weeks; and I am able to assure
the house that while there have been
numerous instances of faulty workmanship, as
is known to every hion. member who is
familiar with any of the projects, and in some
cases faulty materials have been employed,
ail the defecta are of a kind that can be made
good, and at the moment they are being made
good as quickly as that can be done. Last
evening the hon. member for Souris men-
tioned a one hundred per cent repair job.
This is to be effected in every case where
it is required throughout the country.

Mr. MERRLITT: If the miniater will per-
mit a question, is the repair job being done
at the publie expense or at the expense of
the contractor who did the faulty work?

.Mr. MACKENZIE: Thé repair work will
be done at the expense of the Canadian
people. The total cost will probably amount
to some five or six or seven hundred thousand
dollars, not a cent of which will be charged
as an expense agaînst the settlers on these
smaîl holdings.

Mr. GREEN.- What about the contractor?
Mr. MACKENZIE: That is a legal ques-

tion which has received. and is stili receiving
consideration, as to the obligations of a
contractor under the contract. Last evening
my hion. friend referred to a cost plus contract,
to which I shall refer in a moment. These,
however, were not cost plus contracta; they
were management fee contracta, and the
average price or fee or reward to the contrac-
tor was in the neighbourhood of $200 per
bouse.

Mr. MacINNIS: The good old fre enter-
prise system, was it not.

Mr. MACKENZIE: Well, it was not very
much by way of reward. I am assured by the
officers I sent around to visit these centres~

and we must look at this aide of it as well as
the other side-that the -men and women for
the moat part are happy and contented, taking
pride in their homes and environmient. On
the other hand, with complete frankness I
have to acknowledge some defects. Had we
flot been so eager, to the point of hastiness, as
a resuit of the need for shelter, possibly we
could have done a better job. But at that
time, in. the winter of 1944 and in 1945, we
were confronted with an absolute housing
emergency in Canada. An interdepartmental
committee was formed here, with Doctor
Clark of the Dcpartment of Finance as chair-
man, on which most of the departments were
represcnted. The director of land settiement
was asked at that time if he could undertake
the construction of some two to three thousand
houses in Canada. He said lie thought hie
could, because as my hion. frienda will recaîl,
material had been, previously contracted for,
for that very purpose. That took place before
I came into the department, I think in 1944.

In a time of great dîfficulty, Mr. Speaker,
and with the means at our disposai we have
provided 2,600 homes for veterans and their
families. A land settlement organization
created for the purpose of reestablishing
veterans in agricultural production was,
through the inexorable demanda of the houa-
ing shortage, thrown into the large scale
construction of houses on suhurban sub-
divisions. The -plans and spécifications were
prepared by architects selected by the architec-
tural institutes of the various provinces. The
work was supervised by engincers and inspec-
tors selected through the usual competitive
procedure of the civil service commission. In
other words ail the members of the inspection
staff were appointed by the civil service
commission.

The contractors were among the most out-
standing firma in Canada. They wcre finan-
cially sound and of the highest réputation.
The programme was undertaken in a tiýme of
extreme difficulty. It was hegun before the
end of the war, and was carricd out during the
economic disturbances of the transitional and
reconstruction period. The ultimate experience
was fraught with difficulties. It was neither
very much better nor very much worse than
that which has been cncountered by others
who have engaged in large-scale construction
pro] ects. As a matter of fact we hear the
samne complaints from, private construction
projects as well as from those conducted under
goverrimexit auspices.

The hion. memher for Lambton West (Mr.
Murphy) spoke in the house. H1e knows the
contracting firm which did the work, because


