Chilean Mining: Supply and Demand for Mining Equipment and Services e

IV. ENERGY PRODUCTS.

IV.1.- Coal.

Chilean coal production was 2,744.576 metric tons compared to 2,831,000 tons in 1990. Commercial
coal mining in Chile takes place in the bituminous coal fields existing in the 8th Region (Arauco, 600 km south
to Santiago)and subbituminous coal fields in the 10th Region (Los Lagos), and 12th Region (Magallanes). The
most important exploitable coal reserves are located in the 12th Region.

Somewhat less important are those in the 8th and 10th Regions. Other minor deposits are in the 3rd,
5th, Santiago, 6th and 9th Regions.

Until recently coal mining in Chile consisted of only the underground operations located in the Gulf
of Araucoand Valdivia areas. As of 1988 the Pecket mine’s production was added. This mine is located in the
southern region (Magallanes). :
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All Chilean production is consumed domestically. Coal consumption was 4,334,100 metric tons 1“
1990; 63% of this amount was supplied by domestic production and the rest was imported from abroad.
Projected level of coal consumptionshow thatoverall demand should fluctuate around 3.2 million tons.
which is comparable to the effective demand observed by the late seventies, when consumption volumé®
fluctuated from 1.3 to 1.5 tons/year. .
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