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Section 2(d), in payment of the ninety per cent portion payable thereunder in
the currency of such member, and currency of such member derived there-
from as principal, interest or other charges, may be used by the Association
for administrative expenses incurred by the Association in the territories of
such member and, insofar as consistent with sound monetary policies, in
payment for goods and services produced in the territories of such member
and required for projects financed by the Association and located in such
territories; and in addition when and to the exent justified by the economic
and financial situation of the member concerned as determined by agreement
between the member and the Association, such currency shall be freely con-
vertible or otherwise usable for projects financed by the Association and located
outside the territories of the member.

(b) The usability of currencies received by the Association in payment
of subscriptions other than initial subscriptions of original members, and
currencies derived therefrom as principal, interest or other charges, shall be
governed by the terms and conditions on which such subscriptions are authorized.

(c) The usability of currencies received by the Association as supple-
mentary resources, other than subscriptions, and currencies derived therefrom
as principal, interest or other charges, shall be governed by the terms of the
arrangements pursuant to which such currencies are received.

(d) All other currencies received by the Association may be freely used
and exchanged by the Association and shall not be subject to any restriction
by the member whose currency is used or exchanged; provided that the fore-
going shall not preclude the Association from entering into any arrangements
with the member in whose territories any project financed by the Association
is located restricting the use by the Association of such member’s currency
received as principal, interest or other charges in connection with such
financing.

(e) The Association shall take appropriate steps to ensure that, over
reasonable intervals of time, the portions of the subscriptions paid under
Article II, Section 2(d), by members listed in Part I of Schedule A shall be
used by the Association on an approximately pro rata basis, provided, however,
that such portions of such subscriptions as are paid in gold or in a currency
other than that of the subscribing member may be used more rapidly.

Section 2. Maintenance of Value of Currency Holdings

(a) Whenever the par value of a member’s currency is reduced or the
foreign exchange value of a member’s currency has, in the opinion of the
Association, depreciated to a significant extent within that member’s territories,
the member shall pay to the Association within a reasonable time an additional
amount of its own currency sufficient to maintain the value, as of the time
of subscription, of the amount of the currency of such member paid in to
the Association by the member under Article II, Section 2(d), and currency
furnished under the provisions of the present paragraph, whether or not such
currency is held in the form of notes accepted pursuant to Article II, Section
2(e), provided, however that the foregoing shall apply only so long as and
to the extent that such currency shall not have been initially disbursed or
exchanged for the currency of another member.

(b) Whenever the par value of a member’s currency is increased, or the
foreign exchange value of a member’s currency has, in the opinion of the
Association, appreciated to a significant extent within that member’s territories,



