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*R1E iMAýSSEY-IIABRIS CO. LI MITED AND CITY
OF Tf >OOTO

As8ss nd m 7xsA8smn of Indumstrial Companiy in
Respect of In(omjýe Derivýed fromineien iii Dolmin
Bojds-Prjoper. Amouint of A8sessmeflt-AiiouflL actually
Rec-eivedl asý Iiierest-D)icount Allowed uponi Paymenlf ini Cash
for on-apalor Inicome(,-Deduellion for, "Carruji»ng
Charges"-L os., o f Capital on Resale of Bonids-Asessmeui
Acd, sec. Il (b).

Appeal hy the Corporation of the City of Toronto fromn an
order of the Ontario Railway and -Municipal Board reversîng the
order of the Juidgeý of file CouLnty Court of the County of York,
upon anl assessnient appeal, and reducing the amnounit of the coin-
pany's asesetin respect of incomje.

The appeal was heard by MNEREDITH1, C.J'.C.P., BarrON,
LêArc1FOuRD, and MIDDLETON, JJ.

C. MI. C.,olquhiouni, for the appellant corporation.
J1. _M. Hossac1k, for the company, respondent.

MiuYRnIT, CJ.C.P., read a judgment in which lie said that
the cumpany, the business of whielh was the manufacture of agri-
cultural imiplements, houglIt "Dominion Victory Bonds of 191721
The coinpany wassss d ,for municipal taxation, as a rnanufac-
turing concrern in respect of its business as such; and àlso for
income upon its investiiients Ii these Vietory bonds; and neces-
sarily su ae;sesîsed in compliance with the provisions of sec. Il (b)
of the Assessnient Act; so that the only question there could be
wsî as to the proper amint of such assnent.

The amiounit actually received as interest upon the compilaiNy's
investanent in these bonds was found by the County Court Judge
Wo bave been 849,393.47; and that sum had been treated through-
out as the proper mnotint.

But the comipany contended that a greater amount should he
set off againat that sut», rendering the company not liable to

a8e,.iient for any sut», thougli its actual incomie fromi the
bonds was iii fact the 849,393.47.

'l'le bonds were purchased, under the coimon termil, froin
the D)oinion: the termes were: ail purchases at par; paymient
byv instalmnents extending over the fit 6 mionths of the life of the
bonds; with, hiowever, a right Wo pay the full price on the day
fixed for paymient of the first instalment, mnd Wo be uilowed a dis-


