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peceding year. Acoording te .the estisulates of
Dca, Wimaa &- o., of the Mercantile Agency,

the failures of 1865 and 1866 were as follow:

FAILURES IN 1865..
No. Liabilities. Ase.

TJpper Canada........ 297 $3,108,082 1;1,458,608
Lewer Canada ........ 130 2,536,052 1,006,853

Total . .......... 427 $5,644,134 $2,465,461
FAILURES IN 1868.

Upper Canada ....... 209 $2,004,154 $ 937,564
Lower Canada....... 104 1,106,923 683,335

Total,............ 313 $3,11l1,077 *1,630,890
These figures speak volumes for the improve-

ment wbuch bas takea place in the business of
Canada. They indicate a large folliag off in the
number of failures during lest year ; as compared
with 1865, it wilI be obscrved, that there were 114
fewer cases of inselveacy, and a reduction of laver
$2,500,000 in the lusses. This je q very satisfac-
tory and eneouraging exhibit, proving that our
commercial, affaire are la a snund and heaitby
condition, and that tbose failures occurrng at
present, muet as a genèral rule be attributed te
causes appertaining te the insolvents themselves..

What, thea, are the principal *sources of failuire
wben the general business of the country is gond?
We reply: tlMe faulis and follies of business men.
Let us glance briefly at sorne nf the most prominent
of these.

And first-we would specify - want of/judgenent.
This i8 manifested in mauy ways, but very fre-
quently by commeacing business wbere business
is already overdone. The mian who beins a
business wrbere there is net a field- for it, cannt
reasonably look for success. lIn soine aew iocalit,
where new settiers- are rapidly coming in, t13
venture may in the end prove successful. But in
other places, where the advancement is slewer-
the increase of business being slight-the new
beginner can oaly be sueceseful by taking away
the trade of bis neîghber, and wbether hie succeeds
in this or breaks down himaeîf, there is a serious
injury dons. If more judgment were exercised
i*n fanding a suitable opening before commeaciag
business, fewer failuires would occur.

ignorawce of business is a fruitfu-1 source of
insolvency. The days wbe 'n Smith, Joues, " or
any other man," could take up intricate branches
of business and succeed, are fast passing away.
Before Canada became as wealhy as it now je,
and wben competition was less keen, sometimes
men sncceeded in callinge of 'whicb they knew
littie. Noivadaye,. lowever, the necessity of busi-
nese education je recognized on. evry band, and
the individual wbe neglect8 it, does so at bis peril.
Those who enter into the mercantile business or
any branch nf manufactùring, ocan hardly expect
te cempete with their neighburà who tboroughly
understand thei r caliing, and uniss they happen
te be men of m ore than average business talent
and experience, they bld fair to have their naines

Ilibbet ted ini the officiai Gazette. Thé man who
tborougbly understand., bis business will make
money out of it, wliere thc n<lvice will starve; and
'wbenever competition iï briesk, and the trained and.

untrained man coine ite contact, the latter must-
go to the Wall. The samne reasoning applies to &Il'
branches of industry, and not a few of the failures.
throughout Canada du-'ing the past tbree or four
ye are, can be clearly tracèd to this cause.

The third cause-of failuires we would mentiôn is,
orer speculation. This may be of two kindse:
either in starting busine.ss 'with sin inadequate
ameunt of capital to carry it on .properly; or, being
over.eager to get rieb, ruining a gond business by
striving te do ton mucb. la Canada, the- state of
business varies cnnsiderably. ]Japensling ne, we do
principally -on our crops for prosperity, a gond crop
excites business-a bad one depresses it.. Those-
individuels, therefore, who are given te over-speu-
lation, who are aiways crowding on ail possible
Bail, are sure tu be caught in augale sonner or later..
Under the influence of good crops, they buy far
beyond their capital, relying upon another gond
crop to enable them to nmake their payments..
When their hopes are realiàed, ail goes well ;- but
wben the Orop turn out bad, as is ton frcquently
the case, these over-speculative individuais topple-
over like teupins in an alley.

Trying te amass fortunes with undue haste, is n-
dangerous experiment, and where <m'e succoeds,
ninety-nine ftl. Better far isit to ndvancc slo)%vly
and cautiously, to work witAin the limite of your
capital, and te r&hun risky speculations. Those
Who soar ton higbi are apt te meet the ftte of Ic-true,.
ivbo flew se near the sun that he melbed bis wax-

*bnund. wings, and soon found himnself tumbling,
into the waters beneatb.

The old credit syolem is another of the causes-
whichbhave afficted the business of this country.
Many a merchant and trader whose transactions,
were large, and wbe bade fair tu make a cempe-
tency, bas succumbed to this cause. In many such
cases, the public, .and even the party interestcd,
supposed bie was making money. And se be was,.
if the goods sold had heen paid for. But giving
twelve, eighteen, and twenty-four montbs'crèdit,
his book debts soon swelled to large amounts, and-
trouble in meeting bis payable began te be feit.
Then probahly the crnps failed, creditors demanded
payaient of bis ourchases, and not being able te,
celleet bis scattereti debte, embarrassaient ensued,.
and failure and ruin became unavoidable.

The old systemi of long credits bas now been
pretty eiffectually killed out in Canada,. but there-
are soims who still ding te it, rnuch te their own
in5ury, and te the injury of the very parties whe.
obtain it. There je ne use in muitiplying wvords on
this poit. The evils arising from. long credits,.
and consequent bad debts, are adanitted on every
band, and the man wbe at the present day fails.
frnm this cause, has himserf alone te blâmne for bis.
misfortune.

The laet cause of business failures we would at,
present refer te is, persoaal excravayance. As a
geucral mile, extravagance among business mcn
duses net set in at the commencement of their
career. It is after tbey have begun te make money
and attain a position in eeciety, that their annuaiL
expenditure i8 apt te overtop their inceme. The-
desire te eclipse the fine bouse of Mr. Jones, bis
oppouent in business, fille the merchant's licart, or
the family herse and carrnage muet be set up. The
old Scotuh mazim, "llive within jour incemce,". ia


