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THE GROWTII 0F NMONEi' AND EXCHIANGE

Relative Valuses ot Foreign Coins - Britain May Adopt
a Decimal Systesi

(7 Ais article às a continuance /romn last .z,eek of api addrs
given b>' Mr. Ewzýing 1,luchan be/,arre tk'ie Pacf fie subsectio1

0f the Catladiapn lankers'Ascitn.

"Teinstance cf tht stanïidard goild par value of the sover-
eignl and tht dollar cf AmIierîca (l use tht word i» its broad
stase) is aipplicable to ail foreign money, Frenchr francs,
Germani (pardon the niitne) marks,, Dani.sh crowns, Dutch
guilders,, Russian roubles, Spanish pesetas, etc. The follow'
inig are Ille several values;-

Franc
Mark
Crown ,

Guilder . .

Rouble
peseta

i o._3 ce nts
23. X

40.2

"The methads of quatatian vary,. as you gentlemen knaw,
francs being in the number cf francs ta thc dollar , ma.rks in
the number of cents tai 4 marks, the others bcing in the Ilumn-
ber of cents ta the fareign piece incrntioned, theý rates, cf
conversion being above or below the par value, as the case
may b.
Thle Rate Sf Exchange.

"«The rate of exchange between any two counitries, would,
ui.der normal conditions, be genierally gaverned by thie cost
and facilities for exparting or trmporting gold, barring trans-
actions iu securities. Wben 1 was in business in Toronto, the
figu~res as betwvecu America and Britain were normnally 871 or
4.8 for imxport, and îoM14 or 4.90 for export, but under presenit
abaxornal conditions, niaking it impossible ta isnport gald
frcm Britain in seulement cf large trade balances, following
enormonu5 exports of supplies and munitions, sterling ex-
change rules an a figure far belowv the normal gold import
basis, and I douht if you gentlemen can say what its future
coursec wiIl be,

"The, other side af the question is presented in txc axncr~-
mal preinium you arc paying ta, place funda; in New York,
1: belng impossible ta slip gold ta cover the trade balances
against uaprecedeýnted imporns, the cost of whic-h, in ordiuary
iimes, would b.e considerably lvss than 14 of 1 per cent, be-
îwcen financial centres, cf Tor itlo Montreal and Nqew York.

NexIeun andi Oriental Exchiange.
"Mention lias been inade cf somne Oriental funds in whicb

the Mexican dollar, having a pas value of 47. cents has becu
and is yet a large factor, Mexico beiaxg anc of the oldest and
chief silver producing courirtries in the world. Hiougkong lias

isown currency in dollars, TlhaLt cxcbange las advanced
about 6o per cent. since 1914 propo)rtionate ly te silver bar.
The young gentlemen, Pio doubt, have quite e.nough te, dc
wlth tht versatile Mongoîxan, durîng business licurs, wben lie
purcha-es hi. liauglong excharge or gold, if le can gel it,
and 1 would spare thein an y further refretnce. TRie ttael ob-
tains largely iu Chinra with a value varylng frau 6)4.8 tO 72.2
cents accoading to local conditions and the price cf silver ini
Loudon. Japan used the yen, laving a standard gold value
of 49,a cents.

Silver mand 0.ld Standard$.
"Orienital and Mexican exchaugcs, not being ail on a gold

basis, have been and are subject to severe fluctuations, and
çtudents of monelary systema bave advocatcd the use of silver
as a standard, One cf the notcd advocalcs, as saine of you
will remember, wac; dfcaîeitd in an eection to the rsid.ncY
of tihe nclghborig republic on a pLatforni cf a dua standard
cf sixteexi to on. for silver and gold respectively, dx. value
of dxe former ta bc sustained by tht, gonverament purchasaxg
silver for coinage pumposs., or the issuance of certificatos
against it.

"In the year of that dole»o, the average price of silver
in London was 2q pence per ounice, atid it stood thereabouts
until 1915, since whrch trme, a-ý 1 bave said, it las risen about
6o per cent. Present London quota'ions arc about 43 pence,
tbough it touched 55 in thec interv-il, but at 43 it bea.rS a ra1tio
of 21$ý ta eue, as compared wltb the Bank cf Fngland's buy-
lut prie for gold in view of Capada belng the worRd's third

largest producer of silver, there woulld have been a profit in
silver, for coinage purposes, at 21 rl ta i or eveni 16 ta 1,
which would mnake the most astute banker blush.

"But greatur authorities than the silver-tongued pacifist
have given the vworld their views on the rauch debated subject
of 'b-ea1s, uch, for mnstance, as Sir Thos. Greshamn
of the i6th century, whose conclusion was, that, under the
duail z>,ndlard of gold and silver, the cheaper metal would
dispiace the dearer, froa rime ico lime, as governed by supply
and demaîid, and there would thereby be an alternatinig stand-
aryd, wýhich, tho)u&h variable, wo.uld lead ta greater stability
and a more equitable monetary system than a single galà
s4andard.

"Viscount Goscben, wýho passed away îi 197, leaned same-
wh-at ta the same view, believing that gold, as the sole stand-
ard thronghout the world, would surely cause a severe mante-
tary cr1515.

Mr. 'Moreton Frewen. a present-day aurthority, who ad-
dressed aur Canadian Club lin 1909 on the subjeot of aur ex-
changes with Asia, bolds similar views of thought, and loaked
to the free coinage of silver as a panacea for ail monetary

"Silver is, of course, mare or less in use in every country,
but under the gold standard, it is only tokeri money, not re-
presenting the intrinsic value cof the coin and only legal ten.-
de>r ta a limited extent, as you gentlemen ail know. But, if
silver were purchased by goveriiments and ýcoÎned without
limit, one would think it might lead ta a depreciated çur-
rency, with a resuk somewhat akin ta the currency cf the
Un.itcd States during the civil war, when greenbacks decllned
in value until in 1864, they were anly worth 38 cents on the
dollar, drivîng gold out cf sight, to be bouight and sold as
a speculative cammadity, reaching a corresponding price of
26ý3. The value of currenicy was only restared ta par in189
wben gald payments were resumned and a stable currency
was cstablished.
Restons for Use Of 00Wd m Standard.

<'liy own opinion, if 1 may presume ta cifer t, is that there
can bc only anc standard tai insure stability, and gold hws
proved to bc the choice from long experieuce. It is the most
beautiful, and the most treasured of al! metals. It is almost
imperishable, and requires very littie alay to> give it suffi-
dient hardness for coinage purposes. Ik is of little bulk, and
therefore easily traixsported. Ir is knawn as the royal uxetal.

'Gold is the caRy comnxodity in the world, the value of
which, under normal conditions, is established by law. No
marter bow great tue volume produced may be, the Rank of
England, the world's banker, is enipawered ta buy with itu
notes at 3 paunds, 17 shillings and o pence per ounce, 11112!
fine. The bank may pay more, but neyer less. It miglit b.
interesting to nxote the holdings of gold, per capita, in some
cauntries as they were shortly before the begirining of the
wal

Auqtralia...... ............ 33-19
France ...............- 23-57

Germany ...... ».........,... ..... 17.23

"The world's output cf gold ini 1Q13 was estimted. at
$455.ooo,ooo, and the average for 12 years bas been $4o).
o10,000 per annum wltb a minimum cf $208,812,000 in x902,
and maximum $474,333,000 in 1912.

"Polilîcal economists, some of whom I have incntiogted'
have exprcssed varied opinions on the gald standard, and i;
would be a very initcresting subject for debate in your asso.
ciatiaix, as to whether gal, bas depreciatcd,ý and all ixher
cammodities have correspondingly increascd in value;- thougb5
gold is harder to oibtain now, than, perhaps, at s.ny other
time in the 'world's history.
Sortie Plonere ln Oanadln Banklng.

"1My early refereace to the bank managers in. Toronto,
30 years ago, brings rta my mind the passing away of som.
notable mn, sucli as R. H. Bethune, Duncan Coulson, John.
L. Brodie and Daniel R. Wilkie, men cf outstandin@r character
and nrigzin.tlitv. Lmt me relate a little persantal incident re.
garding the last-rnamed gentleman, He always asked me what
was the news, when I would go int bis office, and wc would
exchange ideas on thie affairs and the finances of tb. day.
On one occasion after the ending of thie last Riel Reb.hit
Mr, Wilkie called me iu and whispcred in mv car: 'Did yol
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