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THE -:- DRY + GOODS -:- REVIEW

NEWFOUNDLAND.

P OOR Newfoundland. L.ike a mite in a big clicese, the
Island ('olony has been trying to niakc an impression in

fie world as an independent nation. But she has been a little
pollywog in a great big puddle, and has found it ab hard to hold
her own as Caiada would if separated into sevei distinct pro
vinces. " Union s strength" niay be an old saying, but its
vent -ble truth is bcyoid dispute.

Tu day, Ncwfoindland is tori by bitter political dissensions,
worried by uiniierciail failures, anad disleartenmed b> financial
comrnplicationIis. In ltr hour uf distress she luuks tu lier sister
colony, Canada, for aid, and this aid ias been as fully and
freely given by Canadian batiks as was given b) lier citizens
wlcn a great fire swept tle capital rity of this Island Colony
some twO years ago.

Newfutitidland lias, or raier had, two banks, lie Union and
thel Commercial, and their notes in circulation anounted to
$:,3oo,ooo. The fish products or the country miust be got ta
market and this pirocess requires capital. Owmng to the death
of a London mierchant who did a great deal of this, conmtlica.
tions arose and ic rotten condition of ic banks was exposed.
The necessary fundsn,at the tine of writing, are not forithconing,
and business is at a standstill. Newfoundlaid brings in most
of its food, and lience it must export to live, or to get that
whicl is neceseary to support life.

To shui louse bankmag.systemaa tarned on it ma> besaid
that tlie fulluw .ag dirctors uf thin. Imunimercial liank uwe that
mstitutiun these blus. (tuudfellun t o., $, ,ooo t sood.
ridge & johs, repircsented b> llutchings, $i ao,ooo, and I)uder,
$(too,ooo. It is said that I)uder is a bankrupt, tlat tle sumas
aggregate three tnieb dt. anuunt ut the bank 5 capital stock,
and that sone uf hie ufficials had userdrawni thicar accounts and
lloukkccper Cruwd) had falsified the books su that tis frends
had overdrawn to the e.tent of $2o,ooo.

Various plans are suggested ta redemi tle notes of hie
banks outstandng an tle hands of ic people. One proposal is
tiat tlc G.overnîn..:it guarantee a certain percentage of the
noites, and they would thus ail gain a certain value. Another
plan is the fornation of a syndicate of outside batiks who would
send experts to value the assets of tlie banks and their custoi-
ers, and then miake advances to the note holders and depositors
to such ait extent as would be warranted by tleassets. The
latter is substantially the course followed in tie great Ilarinig
failite m o.ndon, and which succeeded mi averting what would
otherwisc have tbeen a very senuos and widespread crisis.

Canada is willing to aid Newfoundîanîd: but why should not
Newfouidland guard againist a future recurrence of such coisodes
by joining m a confederation which has ensured peace and pros-
peritv Io ite various provinces of this growingq )oniion ?

CREDIT. NOT CAPITAL. THE CAUSE.

When a wholesale or retal nierchant or ianufactur: applies
to a banîk for a loan, or for a lne of credit mn the purchase of
goods, he as usually askcd for a statenient of his inancial position.
lie produces one, n which lie geteraily shows a large sui due
him on account.

rIis is usually classed as a valuable asset. and to frequently
bankers and dealers do not take dit trouble to mnquire how
nany of these debts are worth anythmg at aIl.

As a rule, such a statemieint would be a valuable aid in ,et.
ting at tle chmlacter of the business lotie.

It hnls beena showi thiat insuflicient capital is put ont t-d
as tIe cause of a large proportion or the failures. On inpstv,
insufticient capitai mîeans thnt the dealer began with enough, lbut
by giving gonds away on credit, lhe laad not tic ioney to oi
more.

lie gets mure goods on past credit, and gives tlen awav nio
tlic saine ternis, and eveitually lae owes so îmuch that his er,,h
tors refuse to bell hina any tmore uiless lhe pays cash. lie ranl
not doa so, because his original capital is distrilbuted atamn
manay small peuple, ta whotn lie gave it in the siiapc of goods
on credit.

'lie creditors seize his stock. lie is thrown Oan tie b'rect
with a daiaged repttation and no noney.imd lie has to begmi
lire over again. lis Failumre is put down : " L.ack of capital."

Many a trader couald be saved if the iri froui wlhoi lie huys
goods, or the bank with which lae does business, would frequent.
ly scrutimnze lits dealings witli his custoners, whieir the amounts
lac lias on credit would show himîî the danger of the course lue is
pursuing.

CANADA'S GAIN AND LOSS.
What with the Intercolonial Coiferenice of 1894, tle dis.

cussion before and since of a Pacific cable and a Canada.
Austrahai line of steamers, thle pubhication of Earl jersey's re.
port and the trag:e dcath of lier bcloved Prenier am the historn.
.i al iansiui uf Great Bitamn's Kigs, Canada lias been forcmng
lierself and being forced on the attention or the civilized world.
Canada lias ta be known, and known mntimnately, tu be appreci.
ated, as lier counteiance is stern and forbiddmug to those who
ktîuno her not lm lier gentler and baiier moods, whien the Ice-
King has retreated belfor tle onslaught of thevictonous suni-
mer Prince.

It is ta be regretted that one of Canada's advertisenents
should have been paid for with the hire of lier greatest states-
man. Able, clean, unselfish, judicial and patriotic, Sir John
Thompson stood hands above his colleagues in the Canadiana
Cabinet. His life was fuli of devotion ta his family, ta hs re.
ligion and, it may safely be said, above ail to his country. Vith
the honors of a Canadian P'reniershîip not yet grown old, with
Imperial decorations fresh upon his brow, he was felled by
disease at the foot of the Throne of the great Empire which he
revered sa highly. He sacrificed himself for his country, and
a grateful people will enrol him among their national heroes.

HOLD A POST MORTEM.

'he old year is dyinmg ii the night-it is a way old years
have. They all go off at nidnight on 11ecember 3 1st. There
is no tise holding a futieral, but a post mortei might be bene-
ficial to most merchants.

This post nortem should take the forni of a general stock
takmng and the strikang of a trial balance. This will showi whether
thc year îS94 left the nerchant in as good shape as it founîd hin.
If it didn't, it will show the reason whv.

This inforimatioi is necessary ta enable dt nerchant ta de-
cide what he is going to do ini :395. If z894 ate up a thousand
dollars of his capital, it nighît be advisable ta prevent 1895 tak-
ing a second thousand.


