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1In the United States, over^xpansion of banking "'^ibly^for months yet. the

continued during I9°7> ^cspi e g , decrease in thc proportion of reserves will lie very
weather ahead. Happily Canada s an i g . ^ j indeed, the continued incoming of
............•» ». f"“d'„ïr‘”°Lt= !Ï,U'iS cnhrcl, „r„ U

thc gradual streng^ g ^ ^ ^ ^ ^ Largc rrtu from an
abundance of agricultural exports and an influx 
of British investment capital arc factors that can 
be counted upon during thc next twelvemonth at 

of thc immediate future

credits
stormy
system
which showed itself
of reserves that began after March, lyo;. 
tllls wise precaution on thc part of Canadian 
bankers is largely due the comparative 
with which thc Dominion weathered the storm.

York’s accumulating of funds came after the 
crisis, as a result of trade recession; Canadas 
strengthening of bank reserves began months 
I*.fore thc crisis, and subsequent increase m bank- 

lias been largely due to capital from

I

case

rate. Still, assurance
do away with the desirability of viewing

any
docs not 
thc longer outlook.

New

J» J*

PENSION FUND RESUETS.ing resources 
abroad less discussion has taken place of late, 

as to whether or not the Dominion coil service 
should again lie accorded superannuation ten
sions It will be remembered that in 1S98 thc prin
ciple of a retiring allowance to government : 
ployces was done away with, except in the case of 
those already entitled thereto, lhc substituted 
plan of giving life insurance "at cost jo civil 
servants has not been availed of very largely, and 
to thc minds of many some contributory iiension 
scheme would lie distinctly preferable.

Discussion of pros and cons is not here con
templated. But there is timely interest m the 
recently published results of thc mortality in
vestigation made by Mr. M. D. Grant, the govern
ment actuary, based on civil service pens,onex
igence in Canada. Mr. Grant presented a >a,*r 
kt the recent meeting of the Actuarial Sior.y 
America on Staff Pension bunds, embodying 
findings in definite form. In introduction it was 
pointed out that the work which an actuary is caU- 
Ll upon to perform in advising as to the establish
ment or valuation of staff pension funds is among 
the most difficult which falls to Ins lot. Not only 

s he to take into account all the mam elements 
which lie at the basis of other actuarial calcula- 
ti0ns, but, generally speaking, additional elements 
enter into thc case which add greatly to t 1 ' 
cult,es and complexities of the pro d m 1- r n 
stance it is a feature of |«-nsion funds that me 
mortality is twofold: representing thc period «f 
active duty and the period subsequent to retire
nt nt on pension, respectively. While there ,s 
connection between «hot. two. so that the one -nay 

be . function of ,k *■ *

o stock market prices, it is to be noted that
index level

More orAs to
«he fall of Canadian stocks from an 
of ,22 ,n September, iyo6, to somewhere about 97 

much less violent than thc 
from

1
I

in December, 1907, was
New York averag- drop of about fifty points 
«lie high-point of 1906 to thc low ofup7

The accompanying diagram shows hat the 
subsequent advance in Canadian stock prices 
commenced about a year after the increase m bank 

ratios began—just as thc preceding decline 
after reserves showed a

cm-

reserve
followed about a year 
weakening trend.

Of the present trend, this much may 
that thc bank’s reserve ratio fell slightly, rather 

increased, from thc end of 1908 to mid year 
itxx), though rising again slightly by the end o 
September. But some june-t^September increase.

thc eve of harvest financing, is almost always 
to Ik- exacted; so that its occurrence does not ,ti
ll,cate that reserve ratios are to continue the mark
ed upward trend of .908. Instead, rapid business 

will cause thc banks from now on to 
increasing proportion of quick assets 
loans -tending to reduce reserve ratios 

unusually and unnecessarily high
of “charts" in stock market 

Monte

tic noted :

1than

Ion
1 fl

mexpansion 
transfer an 
into current
that arc now

; !Blind following
matters is about as futile as liettmg under a 
Carlo “system" or as relying on a race-track dope 
sheet." But ,n a general way, financial Instory 
reiieats itself. The stock market has a habit of 
taking full account of trade prosjierity, month, 
and sometimes even years, ahead of its complete 
realization in commercial circles. So that, even if 
there 1* several years of uninterrupted business 

ahead of us. with substantial dividend 
rising inde-

f

expansion

„r
perity" always brings with ,t new industrial under- 
takings and new flotations of securities; and com- 
jietition in supply tends to operate against prices 
of already existing sticks.

On thc other hand, he would he a
that Canadian stock market prices 

hence, even '

to sonic . .
con.idMition 

the respective rates of mortality arc

or to steel workers might, anil 1 .„ev-
mi.Ût under the same hea.l for clergy

civil servants.
Sometimes, facts as to

on

tie a gross 
men or

rash “bear"
special mortality, with-who predicted 

mu * be on thc down grade a year 1


