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January 21, 1911.

The Hon. W. S. Fielding, and
The Hon. William Paterson

Washington.

Gentlemen,—I have the honour to acknowledge the receipt of your
communication of this date in relation to the negotiations initiated by the
President several months ago for a reciprocal trade arrangement between
the United States and Canada, in which you set forth and ask me to
confirm your understanding of the results of our recent conferences in
continuation of these negotiations.

I take great pleasure in replying that your statement of the proposed
arrangement is entirely in accord with my understanding of it.

It is a matter of some regret on our part that we have been unable to
adjust our differences on the subject of wood pulp, pulp wood and print
paper. We recognize the difficulties to which you refer growing out of
the nature of the relations between the Dominion and Provincial Govern-
ments, and for the present we must be content with the conditional
arrangement which hus been proposed in Schedule A attached to your
letter.

'

I fully appreciate the importance, to which you call attention, of not
permitting a too-rigid customs administration to interfere with the
successful operation of our agreement, if it is approved by the Congress
of the United States and the Parliament of Canada, and I desire to con-
firm your statement of our understanding on this point. I am satisfied
that the spirit evinced on both sides gives assurance that every effort
will be made to secure the full measure of benefit which is contemplated
in entering into this arrangement.

The assurance that you give that the Dominion Government pro-
poses to require only a nominal fee from the fishing vessels of the United
States for the privileges in Canadian waters, for which heretofore a charge
of $1.50 per ton for each vessel has been required, is most gratifying,

I heartily concur in your statement of the purposes inspiring the
negotiations and in the views expressed by you as to the mutual benefits to
be derived by both countries in the event our work is confirmed, and I
take this opportunity to assure you, on behalf of the President, of his
appreciation of the cordial spirit in which you have met us in these nego-
tiations,

I have the honour to be, gentlemen,

Your obedient servant,

(Signed) P. C. KNOX.
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