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WÂR ORDER STOCKS.

prices Have Risen Without Justiftcatiou-Exaggelraton
and Duplication of Orders

Investors have been reminded on several occasions by
The Monetary Timnes of the dangers of sptculation in so-
called war order stocks. The speculation in these securities
bas reached both in Canada and the United States, what is
admittedly a point of great danger, and the best authorîties
are agreed that it is a question only of tinte when a natural
coliapse must follow. As the New York journal of Commerce
points out in an interesting article on the subject, this specu-
lation is under the leadership of unscrupulous operators who
have been associated in the past with a number of repre-
hensible railroad deals of the first magnitude, and who are
probably second to notte in the art of shrewd market manipu-
lation. To such leaders the possibilities of manipulation con-
tained in the war stocks are almost wîthout lîntit.

"War orders" are necessarily more or less confidentiàl
arrangements, and it is with extrente difficultv that rumors
which are put forward to, influence stock prices can be eithier
eonfirmed or denied. Sonte managers of the large companies
when questioned by stockholders deny that the orders they
have received justify anything like the advances in prices
that have been forced. B3ut the alleged explanation of their
statements is soon made that the managers themselves are
complaining of "sour grapes" because they are not "in the
deal." This indicates the extent to which the specullitive
fever has developed. The public resents criticîsm or reason
and is putting its money into a gamble'quite as wild as in
the past lias been shown in mining stocks, petroleum, riibber
,or other of the speculative bubbles.
IIow Shares Have RIsen.

An indication of the extent of this speculatio'i in the war
stocks is contained in the following comparisons of the sales
of the ten ntost active railroad stocks and the ten ntost active
industrials:

CanadianPacific
St. Paul.....
Rock Island.
Erie.. .... ........
Missouri Pacific
Penrisylvania.
Reading.
Southeru Pacifie .

Southern Railway
Uniion Pacific .

55,000
3 1, 000
34,000
2 5, 00'
i 8,ooo
10,(00

43,0_0
50,000
I 8,ooo)
57,000

341,000

Allis-Chalmers . 178,000
Amer. Can.....303,000
Amer. Loco.....5ooo
Baldwin Loco....172,000
Cent. Leather . .42,000

Col. Fuel and Ir.46,000
Crucible Steel..35Y9,000
Rep. Iron and S .... 127,000
U. S. Steel.. ......- 407,000
Westinghouse...... 362,co0

2,046,ooo

Buuiness Doe. Not dutify.
Ail thougbtful persons will admit that the receipt of

profitable war contracts by manufactur-ing concerns must
prove beneficial Io the companies concerniet. But sucli
flîghts of prices as fron 4o Io more than) 200 in Bethlehem
Steel, fron _30 to 50 in American Locomotive, front 26 to 6c)
in American Can, front 16 tO 36 in Maxwell Locomotives,
front 64 to par in New York Air Braise, andi froin 78 to 110
in Westingbouse Electric, will require continuance of the
prescrit rush of business to justifi' the higlier prices. The
advances are those above the prices prevailing prior to the
war perioti of Juli', 1914; they uould be necessarily greater
in coniparison with the low figures that ini a nutuber of
instances followed the actual comimencemient of the war.

There is no effcient check, as has aireadi' been noted,
available upon thse real volume of thse war contracts receiveti
by these various companies, whose shares are being so
actively bconed. Hlowever, it is known that a big amnount
of exaggeration andi duplication accompanies thse orders. A
financial authority last week took occasion to figure out thse
various channels iu mhich one order of $80,ooo,ooo bad been
distributeti amvOng varions concerjis by the original con-
tracting corporation on accounit of the latter's inability
itself to handle thse entire rontract. These contracts wvith
the sub-contractors riecessarily came out as new business,
andi instead of the original order of $8o.oooý,ocoo, tise v.arious
sub-contracts converteti the amourit inta 82o0,oo)o,ooo. Thtis
instance is very Lrgel' Synt)Ptomaitic Of general war order
conditions.

Another feature of the war order situation that merite
attention is, what would happen in the event of the war sud-
denly ending? The answer ntost generally heard in thi,ý
respect is that as the contracts are being placed througi
a responsible banking bouse they would not be violated, anc
ample compensation woul be furnished ini the event ol
goods flot being needed. On the other hand, it should b(
recalled that the end of hostilities would necessarily mea~
the termination of the exigencies of the buyers. At t r
present moment the demand for prompt deliveries is ýso coni*
pletelv urgent that the foreign buyers are not disposed tc
be over-critical as to the technical compliance wîth contraci
specifications. If the demnand for the products should sud.
denly cease there would be a complete change in this prQ
vision and complete compliance witb every detail of con
tracts wiould bie insisted upon. The London Times bas re.
cently asserted that it bad good authority for the Stateierti
that the Kaiser had advised German bankers that the wai
would end in October. German news agencies have deniec
that sucli assurance was given. There stems, however
reason to believe that the present huge proportions on whidl
the war has entered cannot permit of great extension in tht
conflicr. This feature bas a bearing on the permanence Qi
the prices of war industrials.

FOR BUSINESS MEN:; A NOVEL

The modemn financier and busi 'ness man of this con
tinent does not make a habit of reading the latest novels
Thoughtful friends, however, will probably see to it that iý
large number of our business men get a oopy of "A Fai
Country," just published, and written by Winston Churchill
the well-known noveligt. It is the autobiography of a typica
business or professional man, in this case a lawyer, o:
America. H1e tells the story of bis life front the tinte when
as a lad, be grew up in a thick Presbvterian atmosphere
a stranger to bis fatber and secretly loved, but front a dis
tance, by bis'mother. Becomiag' a junior in a prominen
legal firnt, he traces bis growtb to the fame and wealth oý
a prosperous corporation lawyer. Telling his own story, ht
alsoi relates the lives and secrets of the big nien whos1schemes lie is helping to forward by the aid of bis lega
talent. By an almost uinconscious process, he reaches .
period wben the man in the street does not quite know ir
wbich criminal class to, place but. The story is a sever(
arrainent of Amnerican business life, xiith its neglect oý
homne, its worsbip of 1powecr and weailth, its political maclhi
nations, and iîts bribery and corruption. TIiere is enougi
romance in it to make the volume appeail to the lady reader
but chiiefly, it is a book written for the benefit of the Amneri
cani business mani wbp is off the moral track, but does no
know, it.

te"A Far CountryA hi' Winston Churchill; published b)
teMacmillan Conmpany of Canada, Bond Street, Toronto'

price, $i. 50, postpaid.

The question of using Nova Sco)tia coal by the Britisl
admiralti' is being looked after by th,- province's aget
general in London, Mr. J. Howýard. The provincial govern.
ment dlaims that tht. collieîries produce one tbousand tconiof wasbed nut coal daily, equal in everv respect t-o Welsl
coal, andi it urges a test by the imperial governumen. I
will be rememnbereti that Nova Scotia offereti îoo,oo>o toiti
of coal to the adniiralty as a gift in tbe carly stages of th(
war, but the offer was not accepteti, the reason assigneý
being the transportation difficulties.

The best mcthod of economizing go,ýld for individua
circulation is engaging the attention of Mr. McKnn
British chancellor of the exchequer, wbo is desirous thai
the public utilize currency notes as far as possible. No step!
will be taken to interfere with legitimate exPorts of giQI4
Mr. McKenna told the bouse of comnmons this week, bu-
means wvill be adopted as and wvhen required for thse pur~
pose of foreign excisanges, Thr questio)n %vas raîsed ilparliament bv a questioner a-srting that guantitîes
British gold daily were taken to the continent by travellers
andi that Bouilogne wýas infesteti wlth Gernian agents en
gaged in buyinig the golti coins. Mr, McKenna prornisec
that travellers bevreikfter would be more- closrlv sc.ritini.A

Volume 55.


