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Are Amendments Needed Banking System ?e.

in
.5»;£»

®Rnbert Pringle, M. P. for Stormont, 
and Robert Bickerdike, M, P. for St.

,-rence division, Montreal, have en-' 
caged in a very interesting contro-' 
■a" I concerning certain phases of the

1I think tjiat It must Be conceded 
tpat fgt a .country jiaVlng à population 

.about, 6,0.00^009, .this-,is ;a;fairly large 
amount to loan outside of the country. 
I would, liké my friend Mr. Bickerdike 
to point out to me where the banks of 
the United States of America (and we 
know that the United States of ,Amer­
ica have over ,80,000,600 of a population 
and have enormous wealth) loaned in 
this country any such sum as eighty

had the one aspiration in view, and average circulation. It is * not every 
that was - the development of their country that gives to their banks such 
banks and of the Dominion of Canada generous treatment. Notes issued by 
in general, and no one understood bet- the Bank of England are secured by 
ter. than the bankers that no commer- the actual gold onî hand, plus the 
clal enterprise could succeed if it had amount due the bank by the British 
to pay such rates of interest aa are--government. The notés of every bank 
said to have been charged." in the United States are secured by

Now, Mr. Editor, in answer to this government bonds, depoaited with the 
statement, I may say that I can come United States treasurer at Washing- 
to no other conclusion from a study of ton, and .are, therefore, ot undoubted 
the banking act than that it was not Par value, under all circumstances, 
framed by the legislators ot the day; .It was, on the contrary, framed by the Banker. Privileges,
bankers. And I am confirmed in this Under our banking act, however, the 
opinion by reading the work of John bankers issue .their own notes. They 
D. Falconbridge, M.A., LL.B., wherein have full, control of that issue. But 
he states, in referring to the banking under the national banking act of the 
act of 1880 (page 13), as follows: United Statee-.of America, the dotes

"In the bill which he introduced the are printed by the United States gov- 
minister gave, effect to the représenta- ernment. They are issued to the dif- 
tions of the bankers on all points." terent banks as the banks deposit the 

Call In Outside Capital. bonds. Therefore, it is impossible tor
to answer aiso to that part ot Mr. sw «g

Bickerdike's statement that the men *ery ad^anm'se<mtX5rîllleee vLs ‘nn
CanadiarT Banks haTTh™"one
tta fnüi™ »nÆf to- Mr- Bickerdike-has known ot cases

lin ftvelop- where the banks have largely over-run 
^ ad of ,tb® Do* their circulation. Surely a system 

tout if 5e,nlr^1, A say which permits a bank to issue withoutthat if this be the case, why not call any consideration bills to the extent 
in ten or twenty millions ot dollars of of Its capitol tea mmerous svstom I 
asstety thoM 1wht0r6i8n c0"ntrie;? and do not know’of any other country in 

in ® ^ y eD" the WJrtd tBat Slves this privilege to
d<m^tit^~^ are ,en" the bankers. It the law of Canada had 
A^Lto L been that the government kept control

?aJd Bickerdike s ?t the circulation and issued the bank
Jin,enter* notes to the banks when the banks sat- 

“luch had to. ba? iafled them as to the amount of their
to have 4hLnf iîii? Zi T68 1? stated Paid-up capital, we would not have 

b®®" charged I quite agree seen such a disastrous failure as oc- 
with him, and consequently I think the curred in the case of the Banque Ville 
act should be amended ao that the Marie, where it. was discovered that 
banks shall not be permitted even to the management had issued notes in 
contract for an excessive rate ot inter- excess of the

by the act to the 
three hundred thousapd dollars. 
My own opinion is, and I give it 
with a great deal of deference; as 
I am not like my friend, Mr. Bicker­
dike, a bank director, that the power 
ot over-running circulation and issu­
ing unsecured notes should be token 
absolutely out ot the hands of the 
bankers and this can be done in a 
very simple manner. Let our govern­
ment print the bank notes themselves; 
let it Issue them when justified to the. 
different b*nk.=, as required. Let the 
unchecked privilege cease. It may be 
from a banker’s standpoint, that we 
have a magnificent system of 
hanking.

should, discuss thd^Question as to whe­
ther there should hot be a limitation 
(as in the United States) as to the per 
centage of the capital which the bank 
may loan to one person or to their 
combined board of directors. Had such 
a law been in force the Bank of Yar­
mouth, N. S., might still be in exi-it- 

But having loaned to one single 
firm an amount nearly double its oyn 
total paid up capital, when the borrow­
er failed, so did the bank.

I say frankly, that I am fully cin- 
vinced many ot our banks are splen­
didly managed, well run, in an abso­
lutely sate position ; and for this 
son I cannot understand why 
should be any opposition td making 
the banking act. not only satisfactory 
to the banks but satisfactory to the 
public in general.

I know that in the- county which I 
have the honor to represent, many far­
mers who had hearÿ so much of our 
boasted banking system, had deposits 
in an agency ot the Banque Ville Ma­
rie located In Stormont at the time of 
its failure, and after a long wait rfî 
five years, received the magnificent 
Slim of seventeen cents on the dollar.

This could not have .occurred If the 
restrictions which I have suggested had 
been in the banking act

Now, while our bankers in a period 
of tight money, have no hesitation in 
putting up the rates ot discount, yet, 
although they have the privilege un­
der the Banking act, to pay any rate of 
Interest that they may see fit, I have 
not heard of any meeting of 
Bankers' association to raise the rate 
of interest to be paid depositors. Sure­
ly, If the banks are entitled to get a 
high rate, they could give part ot the 
benefit, at least, to the people who en­
trust them with their money. The 
same applies' to the government. I 
think in a tight money period, when 
money is dear, the government can 
well afford to pay to the people of this 
country who have deposits with them, 
a higher rate of Interest, and then tf 
necessary when the money becomes 
cfteàp, let the rate of intèreât go bade 
to three per cent, as now.

In Public Interest
I say to Mr. Bickerdike my criticism 

of the Banking act Is absolutely In the 
interest of the public, and I believe it 
is also in the interests ot the bankers 
themselves. Confidence has been shak­
en in this country, owing to failures, 
which have occurred in the last few 
years. To regain confidence, it is ne­
cessary that there should be some more 
stringent provisions to our laws.
. It is an open question if it would 
not be wise to have our banks inves­
tigated in a manner similar to our in­
surance companies. This, probably 
would be to the best Interests of thé 
bankers themselves.

era lose one share to four, 
many of the latter are -custodians of 
trust funds for widows and orphans.

I Invite Mr. Bickerdike to read the 
United States National Banking Act. 
There, I think he will find the'foun­
dation ot our- Canadian banking laws. 
It appears our acts are framed very 
largely after the United States bank­
ing acts, with the exception, however 
—and note this—that nearly all the 
restrictions placed upon 
banks were eliminated by the Canad­
ian Bankers’ association in putting 
their bill through parliament.

I am quite sure that every Canadian 
Interested in our banks must have 
been much struck with the 'evidence 
given by the inspector of a bank in 
Toronto last year. This inspector went 
into the witness box. There he swore 
that he had never been allowed to in­
spect the head office of the institution: 
that, so tar as he knew it, it was not 
the citstom to examine the head office 
of any ot our Canadian banks. Now, 
this gentleman was an inspector in 
good standing, and, tio doubt, swore to 
what he knew, to be true. If " the head 
office of this particular bank, with 
which he was connected; had been sub­
jected to government inspection, there 
would not have been any possibility of 
that bank making false returns for 
sixty consecutive months. I, therefore, 
believe that a system of inspection 
should be devised, which would protect 
to a great extent the depositors and 
shareholders of the banka

Mr. McLeod's Statement

Possibly I am not sufficiently versed in the 
workings ot banks to sky positively 
whether it is feasible to have regular 
government inspection. It is a subject 
open for discussion.

I propose, therefore, gnd 
time—to commence and discuss can­
didly whether our banking act is as 
perfect as it should be. I shall do this 
not in the interest ot the bankers, but 
in the interests of the public. Our 
people are interested In our banks to 
the extent of over jive hundred million 
ot dollars to deposits alone. In another 
year or two the charters of the differ­
ent banks will have expired, and there 
will be legislation necessary to renew 
them. Is it not well that this matter 
should ba thoroughly discussed before 
charters are renewed? I think so.

Government Inspection Suggested
When anyone suggests government 

Inspection, the bankers immediately 
say. It Is not feasible. However, we 
find our neighbors to the south ot us 
With five thousand five hundred and 
five National banks, all of which ate 
regularly Inspected by the government 
examiners. Has Mr. Bickerdike ever 
found, in the .United. States of America 
a condition so that in sixty consécutive 
monthly statements, this government 
has been fooled, as was the govern­
ment at Ottawa fooled not so long 
since?

of-

>tbanking situation. Mr. Pringle speaks 
from the public's standpoint. Mr. 
B ckcrdike, who Is a manfweli-known 
ln financial circles in Montreal, is vice 
president of La Banque d’Hochelaga, 
and his utterances more or less re-. 
ï the banker’s point o£ view. The 

is taken from a letter ad-

ls about

ence.

flect^g
following^^^^BHB ........
dressed by Mr. Pringjg to -the Mon­

treal Star in which-he deals with some 
of Mr. Bickerdike’s leading argu­
ments:— h^mÊg^OmjÊÊmÿBgBÊ

American
Again, Mr. Bickerdike in his inter­

view says; “Surely Mr. Pringle’s state­
ment that the banks to the west are 
charging from 18 to 24 per cent must 
be exaggerated, and if my good friend 
tli5 member for Stormont knows of 
any such case, I think that he should 
make It public.

I object most strongly to such a 
statement, for no chartered bank 
would be guilty of such usury, 
hope Mr. Pringle will give us the 
of the Shylock referred to."

A Case In Point.
In answer to . Mr. Bickerdike, I Will 

tell him that I'woûïd dot have made 
the statement if I bad not been to 
position to justify It. I would not like 
to-, go Into the long list of cases which 
have come before our courts and in 
which the banks have charged exor­
bitant rates of interest. Buf for Mr. 
Bickerdike’s information I tell tilmjto 
go to 15 Manitoba Reports, page $66, 
and read. He will find that one of oiir 
banks, of the highest standing in this 
country, charged as high as twezfty- 
four per cent; and as a great conces­
sion afterwards reduced the interest to 
eighteen per cent, and subsequently, 
when the debtor tried to recover the 
excessive Interest, he was met with 
the answer that he had voluntarily 
paid the excess over seven per cent 
,hy giving his cheque to . the bank for 
such excess, and consequently "could 
not recover it. ,

Mr. Bickerdike might also look at 3 
Western Law Reports, page 90.

I may also aay to Mr. Bickerdike 
that if he cared to visit the very pro­
gressive factory town of Cornwall he 
will find that for many years banks 
which at one time stood very high 
in this country, have been charging 
their customers on small notes from 
eighteen to twenty-four per cent per 
annum, and I have no doubt the same 
thing occurs in every town in Canada. 
I may also say to him (hat a short 
time- ago I had a came-In which a 
usurious rate of interest was charged, 
and upon endeavoring to recover the 
excess over seven per cent I was met 
with the answer of the bank that the 
excess had been voluntarily paid, and 
consequently, my client could not re­
cover it.

Mr. Bickerdike ln his interview also 
states as follows:

No Penalty Enforced ;
"It Is quite true that there is nft 

clause- in -the banking act -new rende»-; 
lng the bank liable to a penalty fcH 
usury, but I have no doubt that thÿ 
fathers and framers of the act as well 
as the legislator^ of that date who 
knew well that the men who had the 
management of thé Canadian banks

SI rea-
there :

Urged Amendments.
MV. Robert Bickerdike, M. P„ in an 

interview which appeared in a Mon­
treal paper some days ago, ■ criticized 
certain statements of mine which ap­
peared in the Star on August 16, and 
Mr. Bickerdike made the statement 
liai he could hot agree with the re­
marks made by me, and further stated 
that the published -Interview, as given 
by me. was aq unfair criticism and 
an attack on the Canadian banks and 
the Canadian Banking act.

I take issue with Mr. Bickerdike. I 
certainly did not intend to be unfair 
to the Canadian banks, nor do I con­
sider that I was unfair to them. But 
I did desire to point out, ln a humble 
way. that the Canadian Banking act 
is bv no means perfect. If Mr. Bick­
erdike will take the trouble to again 
read the interview which appeared to 

. the Star of August 15, he will see that 
1 was urging the necessity of there 
being such an amendment to the 
Banking act as would limit the banks 
in regard to the amount of Interest 
that they could contract tor, and I 
pointed out that at one time to Can­
ada, there was a usury clause to our 
act which prevented the banks from 
charging excessive rates of Interest; 
that that clause, at the request of the 
bankers, had been eliminated, and that 
at the present time, the only clause re­
ferring to the amount of interest to 
be charged is section ninety-one ot the 
act respecting banks and banking, be­
ing chapter twenty-nine of the Re­
vised Statutes of Canada, of 1906, 
which reads as follows:

"That the bank may stipulate for, 
take, reserve, or exact any. rate of In­
terest or discount not exceeding 7 per 
cent per annum, and may receive and 
take in advance any such rate but no 
higher rate; of interest shall be re­
coverable by the bank."

i Can’t Charge any Rate. 
However, as I pointed out, the bank­

ers have, owing to the usury clause 
having been eliminated from the 
Banking act, the right to contract tor 
any rate ot interest they see fit, pro­
vided the borrower agrees to pay, it, 
and they are now in a position to 
create a stringency in the money mar­
ket. They may thus obtain by con­
tracts, rates of Interest running as 
high as- 24 per-cent. -My contention 

fîs rJiAt our banks having upwards of 
eighty millions of dollars loaned out­
side of Canada (largely in the United 
States of America), have created a 
stringency that enables them to con­
tract for higher rates.

!

I
e

Insofar as the public are concerned, 
I do not know that It matters much 
whether the banks or the bankers con­
sider government Inspection feasible.

On the other side of the line for forty 
two years it has been feasible.

Now, if you please, when anybody 
dares to say a word in regard to our 
banks, he is immediately and severely 
criticized. A day or two after my in­
terview appeared in the Star, an edi­
torial appeared to -a Montreal paper 
(evidently written or Inspired by a 
banker), in which, among other things, 
he attempted to justify the bank lend­
ing an amount equivalent to eighty- 
seven and one-half per cent, of theiir 
paid-up capital in foreign countries on 
the ground that it was sine qua non of 
sound banking—the retention of ade­
quate reserves. If this be true, and I 
fully concede the wisdom of large li­
quid assets, why should our banks tie 
up such enormous sums to magnificent 
buildings ih Canada. Surely these are 
not liquid assets? This critic, however, 
was very careful to steer clear of the 
Issue I raised as to the power of the 
banks to create a stringency,'and then, 
owing to the want of a usury clause in 
our act, contract for excessive rates of 
interest. The article I refer to winds 
up by stating the cobbler critics had 
better stick to their lasts, and let the 
banks do the 1 banking business of the 
country.

. We certainly have been allowing the 
banks to do the banking business of 
the country.
. We. give them .full scope.

We. have allowed them to run things 
to suit themselves.

But there must have been some cob­
bler bankers among them, for twenty- 
five per cent of our banks have failed 
since 1880. In many cases the deposi- 
-tors and shareholders have suffered se­verely.

the •Some time ago, I read a letter writ­
ten by Mr. H. C. McLeod, general man­
ager of the Bank of Nova Scotia, 
which I believe. Is one of our strongest 
banks. In this letter, Mr. .McLeod 
pointed out that in Canada under pre­

amount justified sent conditions of Inspection, twenty- 
extent of five per cent, of our banks have failed 

’ since 1880. In the United States, on 
the other hand, where the banks are 
regularly Inspected by the government, 
only five and one-half per cent, of 
their banks have suspended to the 
forty-three years, since 1864, when the 
United States Banking act became law. 
I also have read in one of our leading 
journals, an article in which the 
stated: "Canada has unforli 
been distinguished for more bank fail­
ures than any other portion of the 
Ring’s dominions.” I now understand, 
although not at all certain of it, that 
the Bank of Nova Scotia has seen the 
advisability of having a thoroughly in­
dependent audit so that shareholders 
and depositors might know exactly 

Lenient Banking Act where the_ bank stands. Nbw. if this
tt ,, .. bank can have an independent audit, isHowever, it Jseems very peculiar there any reason why all the banks 

that, owing to the very lenient act, the should not be audited by the govem- 
^eneral manager of a bank started but ment inspectors? ’
some four or tlvé years ago, was al- Nothin» tn p...lowed to make, losses to the extent of M “ F“r
over two millions oX dollars. Now we . My fdend, Mr. Bickerdike says: “So 
are told that the Viank has been put in £a!L a/,,<^a?ada 1,s0c”n=erned’ 1 a™

how this puts &¥ hank in such a , 2® ten.years. _ 

tutet^T0 ^±Æu?Ta mu' any ^reason whyV we &t*£

bank will circulatfljojie,tmlllion leas of our banking act that it will secure as 
its notes, and thus lose a profit on its far as pdssible our depositors and our
nera'nnBm "V mag'"T11L d?UaIa shareholders of the different banking 
per annjam. And agEyn, the shareheld- institutions ? 6

-

est.
Canadian System Praised.

Mr. Bickerdike further says: "It is 
a well known fact that both American 
and European financiers, who have 
made a study of our system praise it 
highly, and claim that it is well con­
stituted for Canada especially. It has 
a sound circulation of bank notes, and 
the branch system is commended, by 
which the banks here -receive large de­
posits from wealthy localities in the 
èast, and can, by these means, largely 
provide funds for the requirements 
and the development of oiir great 
northwest, etc."
_ I Jiave.np doubt that bankers praise 
the system highly. Why shouldn’t 
they? It Is their system; It Is their 
legislation; It was framed In theirtn- 
terests, and ltjs the best for the bank­
ers.

1
editor

unately

In regard to another of Mr. Bicker­
dike’s statements as to the spund cir­
culation, I claim tljat this is a vei*y 
debatable poiijt, and one m>on which 
there Is. a great difference of opinion. 
He knows that according to otir sys­
tem, bank notes are not secured by a 
pledge or special deposit with the 
government , of bonds or other ' sé- 
cur.ftÿ; tliey^-are simttTO* credit instrip-j 
nients, based upon the gefiOral assets 
of the bank issuing them’.'' It is true 
they are made a first charge on the 
assets, and èaeh bank is obliged to 
keep in the hands of the government, 
a deposit equal to 5 per cent of Its

. I am convinced—I repeat—that we
m2keM V tinpdSaible^tSi^any^artketS to 
systematically deceive both the public 
and the government as has been done

muni cations in regard'to this matter; 
and I am indebted to W. J. Bell, of 
Guelph for copies of his very able let­
ters, appearing at different timés in the 
press on the banking question. ^

!

Independent inspectors
Surely independent government in­

spection would at least make it im­
possible for false statements to be sub­
mitted to the government. Surely weI

D. B. Bogle on the Romance of the War Eagle Mine
,hT»,V<imtiîCev?f the Yar i* a ln ,many anxious moments over the re- ster and champagne. By a logical hundreds of eyes -with skilled brains ^
chapter in thehiscory of a much wider gular recurrence of meals. train of circumstances, the building figuring out whether “she was xoinerenaissance °mto!n^ "in" toe Contrast th® conditions prevailing smelters, the extension of copper min? to make amCorno^ Theresa!
Pactoc northwest S> then and now. Then, the country wa3 « J» the Boundary didstrict, now not a man. working for him who did

nc northwest. not i00ked upon as capable of pro- possessed of one of the great copper not have
In 1891 there were two mines and ducing anything except a disturbance; mines- of the world, the construction of 

one mining camp in Southern British now it is the scene of active settle- the Crow’s Nest Pass railway and of 
Columbia. One of these mines was ment and a growing production of the Columbia and Westerns railway, 
the Bluebell, discovered by white men fruit. Then, there was none except the an<* the development of the Fernie 
in 1835, but used by Indians in the local marked for the timber of its vast coal mines, all followed the discovery 
manufacture of war paint from time forests; ridw a great export trade in the War Eagle ore clfute. These
immemorial. It was a colossal mass lumber has been developed. Then, things would have come about Jin time,
of zinciferous galena lying on the the existence of coal to the east was a But they would mot have come about 
shore °f Kootenay lake. It is record- mere myth, and the possibility of con- then, nor perhaps be in existence 
ed that the earliest traders or the nection with the coalfields undreamed; as productive enterprises. It 
Hudson’s Bay company oast bullets of now a great reciprocal industry is es- Batsy Clark who set the train in 
its ore. The other mine was the Sil- tablished between the smelters and the tion. 
yer King on Toad mountain, near Nel- coal mines, and an export trade in coal 
son. The history of that mine is a and coke developed as well. Then, few 
story in itself. It was a huge cone had any faith in the possibilities^ of 
oi bornite and gréy copper carrying gold and copper mining. Now, fflkt 
ery remarkable. silver values, assays form of mining has dwarfed all the 

n-aving gone as high as 19,000 ounces rest. All these resources existed, but 
o silver to the ton. they were practically unknown.

The mining camp was Ainsworth on It was the War Eagle mine which 
liî shore of Kootenay lake, opposite applied the spark Which reawakened 
me BUiebell. It possessed many pros- che spirit of the country. The most 
pective mines, some high, and some intense depression prevailed through 
low grade in silver and lead. Barring 1893 and 1894. When the item appear- 
<211 shl?Pients from the Bluebell and ed, ln the newspapers that “Patsy” 
v ‘‘ver, ^lng- not one dollar had ever Clark, of Spokane, had bonded the 

th? mInps of South- War Eagle at Rossland tor 817,000, 
that 3sh,.C,0l^mb,la; .Fron). ?auses very tew People paid any attention to 
anciflY d îarJntoTîh,e. v°2® fin" the Iact- They had been talking In
an i p.ollcy of tbe Halted States, much: larger sums than that.
™r ™PlV®® Prospecting was all to- exact amount of capital put into the 

Of Ihe discovery, and the Impulse War Eagle was 382,000, and that in- 
mtog was all towards the pro- eluded the purchase price. It did not 

tion of silver. Include what had already been spent
One day In the fall of 1891 the Hen- °“ the mine. The amount of previous 

essey boys came down the hill from a development had been insignificant.
prospecting trip up Kaslo creek. Insignificant in one sense, but how 

They brought with them samples of significant in another! It is not unr. 
galena ore which, on analysis, showed common in a mining country to come 
Very high values to silver. They were across, to some remote comer, a de- 
sood talkers. The value of their dis- serted tunnel or abandoned shaft, the 
covery lost nothing from their descrip- tunnel may not be very long, and the 
"on. Here was ore that could be shaft may not be very deep. But 
shipped to the uttermost parts of the when it is remembered, that probably 
sarth, under any conceivable difficul- toe steel, hammers, anvil, coal and 
ties Of transportation, and still yield supplies were carried long distances -on 
a substantial profit. The country went men’s backs, and that the exploration 
"Hd. The miners of Ainsworth de- was, done under conditions of infinite 
sorted the camp to a body. The Slo- toil, when It Is also remembered what 
tan was run over and located. Others hopes and fears were bound up with 
toll owed the Henessey boys with still every stroke, how significant do these 
more marvelous stories and still more deserted prospects become of man's 
marvelous specimens. The fame of persistence and energy, and of the too 
'he Slocan spread. frequent biasing of his hopes; how

111 the spring of 1892 a great rush mucb more significant of the tremen- 
:°°k place. Kaslo jumped from noth- dous forces making for the progress 
lug to a town of about three thousand ot soclety< than the money driven de- 
naopie, with hotels, saloons, gambling vel°Pment of the capitalist, who, in 
J 'its and variety shows. The excite- nln® oases out of ten, goes to work on 
mont continued throug the whole ot something far less hazardous of re- 

92, and prospecting was extended In- turn!
; the Lardeau country to the inhos­

pitable summit of the Selkirk

west, because he felt, like Alexander, 
the need of more worlds to conquer. 
The miners of the west had absorbed 
so much of his peculiar and gutatlous 
products that they had every excuse 
for thinking that he not Only owned 
Ontario, but might, if he chose, 
the whole

the . last 50 feet. of the shaft was- In 
country rock of the most barren de­
scription. A cross tunnel cut from 
the bottom ot one shaft, 125 feet long, 
was equally repultless. Mr. Humph­
reys returned the property io the orig­
inal owners with kind wishes. At the 
time the Gooderham-Blackstock dele­
gation visited Rossland, Volney Will­
iamson had a few men at work pros­
pecting the Crown Point. His fore­
man was a hard-rock -miner of deep 
sagacity and wide experience. To him 
went Volqiey in distress, and asked his 
advice. He was told he never could 
sell the mine as It looked.

He had better dress It up by floor­
ing the shaft near the bottom of the 
ore and blow down a few' tons as It 
he were starting a drift eastwards.

Hastings came and inspected the 
mine, and Gooderham bought it, 
without knowing of the exploration 
underneath. How could such things 
be? Very easily. In mining camps 
the strict rule is caveat emptor, and 
anyone who 'goes out of his way to 
“caveat” an "emptor". Is called a 
"knocker"; and mining camps have 
ways of dealing with knockers that 
are not In accordance with the Gold­
en Rule.

Patsy a Maker, Net a Manager
Tbe Crown Point was capitalized at 

32,000,000, and put on the market at 
20 cents a share, making its real cap­
ital 3460,000. The Crown Point having 
been secured, machinery was put in, 
and a crosscut tunnel begun, which 
seemed to have no other purpose than 
to make an underground passage from 
that section of British Columbia into 
the United States.

After a while it began to dawn upon 
George Gooderham that the Crown, 
Point did not seem likely to justify 
the confidence which Ontario invest­
ors had reposed in his mining knowl­
edge. It Is said that be signed a. 
blank check and gave it (o Mr. Black- 
stock with instructions to go out to 
Rossland and get a mine at all haz-

!that Patsy Clark was mistaken. The 
price—somewhere round 3700,000—was 
not too big. A pew company^ the 
War Eagle Consolidated, 
formed. The Crown Point sharehold­
ers received a portion of the stock to 
cover their original investment, and 
everything was lovely—for a while. 
Great plans for- development were in­
augurated, substantial stone "buildings 
were erected, and orders for machin­
ery galore were dispatched. The mines 
aiso looked well. Fine new bodies ot 
ore were opened up. All might have 
been well, but this favorable combina­
tion of circumstances, together with 
toe more sentimental consideration 
that here was- the' banner mine of the 
country wrested from American con­
trol and about to j>our its wealth into 
toe lap of Canala, sent the 
Investor off îiis head.

Ia personal Interest in the 
"War Aigle,” as they called It. Rough, 
they were, but loyal and generous 
and kindly, unless you mentioned the 
A. P. A.’s to their “prislnce.” It has 
been questioned whether Patsy was 
himself a generous man, or merely a 
calculating mnn who made a parade 
of generosity. There was an ostenta­
tion of generosity about him. tinged 
with vanity, nut It was superimposed 
upon a naturally1 genial and kindly 
disposition. During 1895 the War Ra­
gle continued to prosper as the Le 
Rni—not then considered as groat a 
mine—began to pick up. The country 
round was all located, and an active 
trade in prospects and to the incorpo­
ration ot legal companies to Spokane 
began. Things slackened oft In the 
winter and spring ;,o£ 1896, but more 
from the exhaustion ot local capital 
than from any doubt as to the 
sources of Trail Creek.

was now
own

ot Canada. In any case, 
coming west, he was to return to the 
mining population somo of the wealth 
with which It had dowered him, and 
preparations were made to receive 
him accordingly.

At length Mr. Gooderham did 
west, accompanied by his son-in-law, 
T. G. Blackstockv and 

all-fired.

■
I mnow

waa
mo- come

4\a copper-bot- 
expert ;Patsy Clark, as the familiar diminu­

tive denotes, was a man who had been 
developed to the west from a miner in­
to a shrewd and successful mining op- 
Perator. Hfe owed his success partly 
to shrewdness and ter-Invincible good' 
fortune, but partly also to the men by 
whom he surrounded himself. There 
waseftrst his brother Jim who remain­
ed the miner always. And théii he 
had a number of hard-rock Irish min­
ers in his pay, who always worked for 
him when they worked at all, and who 
were always.sure of a job from him if 
they .heeded tone. It has been notice­
able all through the development of 
the west that the Irish are miners 
equal, if not superior,'^ to any others. 
It is quite common for experience to 
develop in a miner a nose for a mine 
as keen as that of a hound’s for a 
fox. The Irish appear to possess that 
intuitive perception and imaginative 
power necessary for the growth of 
this intuition. A very large propor­
tion pf the great mining men whom 
,the west has developed from the ranks 
have been Irishmen.

tomed, 
named Hastings.

18-karet
First they made a 

tour of the Slocan country and In­
spected the Noble Five, the original 
locations, which had been' having a 
somewhat riotpus and strenuous ca­
reer under the combined management 
of the gennessey boys and their part­
ner, McGuigan. For stme reason the 
Noble Five did not appeal to Mr. 
Hastings. His judgment was right to 
that case. James Dunsmuir after­
wards sank considerable money trying 
to operate it successfully. Then by 
the Mysterious telegraphy of tbe 
mountains. It was reported that the 
mighty makers of strong waters was 
coming to look over Trail Creek.

“He came, he saw, and he was con­
quered."
_ Early In 1896 the South Belt of Trail 
Cieek camp had been located, and Its 
banner property was the Crown Point, 
of which the chief owner was one 
Volney Williamson, originally keeper 
of a cigar stand at Kaslo, now report­
ed a millionaire. This property was 
bonded by A. E. Humphreys ot Duluth 
a: 376,000, and he sank a shaft on It 
through a magnificent mass ot 
Unfortunately the

I
Ieastern

. Hei quickly
raised a nominal valuation of '. over 
six millions. Not only that, but he 
poured his money with lavish hand 
Into a horde ot wildcat schemes that 
clustered round the War Eagle like 
jackals round a lion. Then, of course, . 
came the Inevitable crash. All suf­
fered loss, and some were ruined. 
Many harsh things were said of 
Gooderham and Blackstock then, and 
many have been said since. But a 
calmer Judgment at a safer distance 
must reverse the verdict. During a 
great excitement of popular feeling 
the mine owner Is in a peculiar posi­
tion. If he runs down his property, 
then he is'seeking to get other prop­
erty cheap, and depress shares so as 
to buy them in. If he cries it up, then 
he is looking for a chance to unload. 
So it goes. The public ha» the bitr be­
tween its teeth. Again it must be 
remembered that the inflation which 
was forced on the market by the 
motors of the Le Roi was forced 
on the, promoters of the War Eagle by 
toe market. In any case, Mr. Gooder­
ham and Mr. Blackstock are both 
dead. The last days of both of thém 
were embittered, and those of the lat- 

w„, p.-u e-ij ter shortened, by the worry and trou-War , ® e Sold ble of- their mining venture. The good
When ^ Mr. Blackstock arrived in role of nil visi bonum well applies 

British Columbia on his second mine They were in the clutch of the tide 
hunting expedition, he opened up ne- they could not control. What was 
gotiationsifor the purchase of the War that tide? It has been already stated 
Eagle, and found that “Barkis," oth- that the romance of the War Eagle 
erwlse Patsy Clark, “was willing." It was but an incident in the renaissance 
may seem sfringe that he was ready of gold mining to the northwest A 
to sell. He was possessed of what few of its direct consequences have 
was then regarded to be the biggest been indicated. But the absorption of
gold mine In Canada, and likely, wKh the mine by Canadian capital seemed
development, to be one of the greatest to awaken a spirit of energy and en- 

T>rl£; Sî!,U thmE® ^,®r® good thuslasm ln Canadian resources, and 
reasons for his selling. The War Eagle a determination to exploit them" 
was face to face with the same condi- at individual risk and hazard, ’which 

affected the Le Roi, the ne- has never since been quelched, whose 
cessitv of large capital expenditures results may indeed be seen everv- 

y»s to_ be adequately mined in where. Thus was opened a chapter of 
" ?atsy ^'ark was besides a Canadian history of which only a few 
minef- 11 Paid him better pages have as yet Keen written, but 

hnnt f^V»” thh ®apltal va>ué and which will be the most brilliant of our 
hunt for more cheap prospects to de- destiny. That this spirit of enter- 
vçiqp. A third reason, be thought he prise, when first awakened, should 
was getting more for the mine than take a wild and uncontrolled direction 
it was worth. The original discovery was only to be expected, 
was about exhaustel. There are sto- who called it forth may well be left 
riea of drill holes run out of ore and,toe credit of their original purpose, 
plugged and not tired. There Is even without the censure of individuals for 
a rumor of a winze having been filled, the Immediate misdirection of their 
up with broken rock. However, In efforts.

1!
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Gooderham Takes a Hand
In the summer of 1896 it was 

mored that George Gooderham of 
Toronto was coming west to invest 
In British Columbia mines. To the 
knowledge of the man - of Kootenay 
there were only two names ot wealth 
in Canada. They were Dunsmulr and 
Gooderham. Dungpiulr was within 
their ken, and toe name of Gooder­
ham appeared on the labels of an 
tide of dally and necessary consump­
tion, to which the American miner 
had taken kindly from the first, and 
which at his behest had invaded the 
precincts of Spokane and Butte. He 
was popularly supposed to own the 
whole ot Ontario, and to be comiag
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Patsy occasionally used mining 

glneers to pnake measurements, but 
mining experts he

en-

despised| He had ore.
ore gave out, and pro-

up-

Right Hand or Both Hands V'
ard|. H

Many reasons have been advanced 
for the prevalence of right handed­
ness.
result of nursing and Infantile treat- 
ment, to be due to early practice in 
writing and drawing, to be the out­
come of warfare, education and here­
dity. tlhe result of mechanical law and 
other remote causes, according to toe 
Strand. Sir James Sawyer 
that the preferential use ot the right 
hand Is due to the fact that in primi­
tive days, man used the right hand for 
the purposes of offence, so as to keep 
the heart—tlhe vital spot—as
possible from toe assault of __
versary. Recent experiments and ob­
servations, however, prove that single 
handedness is merely the result of 
faulty or restricted education.

It is a curious instance ot human 
contrariness that should one eye. one 
ear or one leg of a child show signs 
of diminished vigor tibe parents would 
instantly seek the cause tot, and tf 
possible the remedy for, that lament­
able condition yet for some inexplic­

able reason or prejudice the left hand 
of the average, child is ruthlessly and 
deliberately neglected, until to mature 
years It Is an undeveloped, useless 
and almost unnecessary appendage.

Careful observations have shown 
that out of every httodred persons 
born Into the world eighty are con­
genially ambidexterous—tlhat is to 
say, they will instinctively reach for 
an object with either hand and only 
require proper Instruction and train­
ing to develop both hands and arms 
to an equal degree of" strength and 
skill.

Of the remaining ‘twenty, seventeen 
will be right handed, while the other 
three will show a natural bias toward 
the left hand. " The cultivation of am­
bidexterity therefore offers no Insup­
erable difficulties, and the economical, 
physiological and psychological ad­
vantages are enormous.

It Is said that the Japanese soldiers 
can use their weapons with ëqual 
skill In either hand, for they are 
trained to be ambidexterous from

childhood. At school they are taught 
to write and draw with both hands. 
In drawing and painting no support­
ing device whatever Is used, the 
tire arm being employed.

The German educational authorities, 
too, are at present giving considerable 
attention to left hand work, especially 
to their technical and mechanical 
schools. The students are taught to 
saw, plane and hammer as well with 
toe left hand as with the right, and 
the economical and Industrial 'Im­
portance of ambidexterity is firmly 
Impressed upon tha-mlnds of 
men'-gnd women.

It Is by some said to he the 1 J

:!en-
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Luck of Patsy Clark

Patsy Clark had not driven far into 
the hill before hè struck the great up­
per chute of the War Eagle. He" ran 
into a body of ore eight or nine feet 
wide, to some places more, yid over 
one hundred feet long, averaging 340 
to the ton. Shipments began at once 
to East Helena and Everett. Trains 
of heavy wagons carried the ore to the 
Columbia river, thence It went by boat 
to Northport, and thereafter by train 
to the smelters. In three months a 
dividend was declared equal to the 
exact amount subscribed to the War 
Eagle company, 
country, another wild rush took place 
to the new Canadian Butte. Men who 
to 1894 were threatening suicide, to 
1895 were regaling themselves on lob-

declares |range.
Financial Crisis

..,.Then ln 1893 same toe repeal of the 
oh'-rman law, the heavy fall In the 
?. c.® of. 'silver, and the great financial 

The effect. on 
was in-

even

far as 
an Eid-P,anic that ensued. The 

t-'uthem British Columbia 
^antaneous and complete. The coun- 
ivo vvas unPr°ductive, and now there 

as no capital available to develope 
P j*-8- one expectation, silver pro- 

*r vn’ received a mortal blow. 
.’i°b°dy who did not live through it 

...n_ conceive how complete was the 
or the hnpelessnss of the 

wJrQnf that prevailed. Starving men 
of ^tranfiPorted out of Kootenay free 

—arge. Those who remained put

young
'

-d- I
"There goes one of the luckiest fel­

lows I ever knew.’’
“Did he find a gold mipe 

some rich man kind enough 
him a lot of money?”

“It was better than that. He start­
ed one day to .write a sublime poem, 
but it turned out to be fhe words of 
a popular song.”—Chicago Record- 
Herald.

e, or was 
to leave
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kpressed towards the object of the 
Isit. The first practical steps were 
Lken by tbe news editor of the Ot- 
Lwa Citizen, who is gathering the 
pinions of all Canada’s hewspap'er 
ken. Those so far named make an In­
vested roll, extending from Yukon to 
rancouver and to the Atlantic boast

Immigration Figures
Ottawa, Oct, 4.—The total immigra-» 

ion into Canada during the five 
months to August 31, inclusive, to­
adied 174,647, an increase of -41,232 
kver the corresponding period a year 
Lgo. Of the total 143,394 came in at 
tcean ports, an increase of 43,900, and 
il,233 came from the United State* 
Ln increase of 2,668.

BANK CLEARINGS

Iradstreet’s Report Shows Decrease in 
Aggregate

[ New York, Oct 4.—Bradstreet’s 
lank clearings report for the week 
nding Oct. 3, shows an aggregate of 
2,899,038,000, as against 32,477,949,000 
hst week and $3,420,618,000 for the 
ame week last year.
Canadian clearings for the week to- 

kl $83,220,000, as against >78,525,000 
ast week and $86,168,000 for the same 
veek last year.

The following is a list of Canadian 
itles:
Montreal (dec. 4.3)...
Poronto (dec. 8.1)....
Winnipeg (dec. 10.2).
Ottawa (dec. 3.8).........
rancouver (inc. 38.5).
Halifax (inc. 11.8).... 
kuehpc (inc. 14.9)....
Hamilton (inc. 9.4).. r....
It. John, N. B. (inc. 48.1).
jondon (inc. 1.8) .................
fictoria ..................................
Calgary (inc. .8).................
üdmonton (inc. 10.8)...........

...$>1,507,000 

... 23,407,000 

... 10,207,000 

... 2,896,000

... 4,377,000
1,712,000 
2',824,000 
1,893,000 
1,157,000 
1,220,000 
1,034,000 

. 1,212,000 
795,000

COAL FOR BELLIGERENTS

British Proposal For 24-Hour Limit 
Is Defeated in Committee

The Hague, Oct., 4.—^One of the 
most animated discussions of y^e 
inference, lasting over three hours, 
occurred today at a session of the 
committee on maritime war, regard­
ing the time belligerent warships 
should be allowed to remaii* in a neu­
tral pert. The British delegation in­
sisted that such warships be allowed 
to remain only 24 hours, even if this 
was not suffifficient for them to take 
coal necessary to reach the next port 
of their nationality, but a Russian 
amendment allowing them to remain 
more than 24 hours when necessary 
:o complete coaling was approved bjÇ 
11 to 8 votes. There were many ab- 
ïtentations from voting, including the 
United States. Germany supported 
:he Russia proposition. The whole 
oroject was finally approved, with 
minor changes.

C. P. R. Telegraphers
Ottawa, Oct. 4.—Word was received 

oy the labor department today that 
i compromise had been reached be- 
:ween the Canadian Pacific Railway 
md its telegraphers. Particulars, how- 
iver are not obtainable.
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Pickles
, Per Bottle .

... 15c

25c
TO 6o BROAD STREET

* 'ÀÇJtA TL'*

L‘

SS & GO.
Government Street

Range is the Best. 
Laval Separator Has

of Both These Lines

the Diploma
line of

age Co’s Goods
■s, Carts, etc.
Johnson St. Warehouse

ARE CO
BROAD STREETS

P. O. Box 888.
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